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INSURANCE AND AVIATION 

T IS conceded that the speediest method of trans- 

portation today is through the air, but commercial 
aviation in this country has not grown in proportion 
to its importance. European countries, at the present 
time, are far ahead of us in this industry but it seems 
that America has at last decided to wake up, and take 
its proper place in the front rank. The great impetus 
given to aviation by our heroes of Trans-Atlantic and 
Pacific fame is indicated by the moves of the various 
Chambers of Commerce, to establish air-ports in all 
of the big cities and also by the incorporation of avia- 
tion companies and schools in many parts of the coun- 
try. 

rom present indications the aircraft industry will 
experience a tremendous growth within the next few 
vears and a demand for insurance protection of all 
The 


companies are handicapped in their desire to afford 


classes will be created under new conditions. 


the protection needed by the scarcity of data applicable 
to that 
companies will have to use great caution when accept- 


this hazard. Therefore, it is evident the 
ing this class of business until the time when adequate 
data will be available for placing this type of risk on 
a permanently safe basis. 

As aircraft represent invested capital, the need for 
the protection of such capital is evident and the natural 
solution 1s insurance. } 

Several insurance companies, notably the Independ- 
ence of Philadelphia, have been in the aircraft field 
The 


public lability and property damage lines are some- 


tor some time insuring airplanes and cargoes. 


what like the corresponding lines written by casualty 
companies in connection with automobiles. The public 
liability contracts usually do not cover the passenger 
hazard, which can be secured by endorsement attached 
to the public lability policy. The Independence has 
recently entered the aviation accident field and will 
write pilots, aerial photographers, aerial survevors, 
directors in airway companies and aircraft passengers. 
The policy issued provides for the payment of a 
capital sum or weekly indemnity; the capital sum is 
payable for loss of life; or both hands: or of both 
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THE DIVIDEND QUESTION 
he following quotations culled from the Insurance 
Observer deal with the possibility of a decline 
in the interest earnings as now experienced by the life 
insurance companies which might subsequently result 
in a decrease in refunds to contract holders of mutual 





life companies. , 

“The large earnings of the life companies and the 
high dividends being paid by them at the present time 
are great gains to the insuring public but is there any 
assurance at all that they are more than temporary, 
asked a prominent general agent here in a recent con- 
versation while speculating on the possible future ef- 
fects of the present high dividend policies of most 
of the companies. 

“No one knows what is going to happen,” he went 
on, “but if money becomes cheaper and cheaper, as 
present tendencies suggest it may, interest returns are 
hound to fall off and dividends with them. Isn't there 
some danger, therefore, in predicating anything upon 
present dividend scales? Isn’t there considerable dan- 
ger, to be more specific, in the practice of soiie Ccom- 
panies and agencies which have been pushing ordinary 
policies on dividend-accumulation plans, showing them 
to be the full equivalent of limited payment life con- 
tracts, if—and it’s a big ‘if’—present dividend scales 
are maintained over a long period, 20 years more or 
less?” 

No one can definitely state just what the future holds 
in store but it is our opinion that the high interest re- 
turns, experienced by the companies, which make up 
a large part of refunds, seem likely to show some de- 
cline. A great deal depends upon the management of 
individual companies, but economic conditions must 
not be disregarded. There is an inclination to believe 
that conditions, affecting life company earnings, for the 
next five or ten years will not be quite as favorable as 
the past five. 

It should be remembered that the public is becoming 
more and more educated towards the benefits and the 
investment possibilities of life insurance and increased 
business will follow. As growth tends to decrease 
operating expenses here is a possible source of addi- 
tional dividends. There is another important factor 
not mentioned in the above article and that is the pos- 
sibility of so great an improvement in the mortality 
rate that it will reduce in a measure any decrease in in- 
terest earnings. In view of the great advances in medi- 
cal science and better living conditions, especially 


among certain classes, this result seems very likely. 
Of course nobody can look into the future and tell 
with any degree of certainty just what will happen 
during the next five or ten years but we hope our 
views will be converted a possce ad esse to the bene- 
fit of everybody concerned. 
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WHAT BUSINESS INSURANCE 
WILL DO 

It will capitalize brains which make your business 
a success. 

It will protect a business against loss of knowledge, 
experience and earning power of a valuable man. 

It will provide cash to pay off deceased’s heirs, thus 
avoiding withdrawal of needed cash from the business. 

It will serve as collateral security. 

It protects your business against death of financial 
endorser of notes. 

It protects business associates from interference in 
their enterprises, by the heirs and legal representatives 
of deceased. 

It furnishes means of creating a tax-exempt reserve 
during the lifetime of the insured member, which may 
be used: 


1. To pay dividends during a period of depression. 
2. For the extension of the business. 

3. To retire a bond issue, or other indebtedness. 

4. To pay off a mortgage. 

5. To take advantage of business opportunities. 

6, For continuing salaries of valuable men after re 


tirement. 
7. To liquidzte a business, or continue it until 
favorable sale may be made. 
It will pay cash salaries to valuable men for life, 
disabled. 


Ss 
—, 


It protects a business against the death of a large 
debtor. 

It provides a fund for attracting new men to fill the 
place of the deceased. 

lt furnishes cash immediately to pay off any notes, 
mortgages or other obligations at the death of the in 
sured. 

It covers any depreciation of the value of propert) 
when affected by the death of the partner or associates. 


t 


It will provide cash with which to pay heavy tac 


— 


and administration costs which always follow the dea'! 
of a wealthy man. 


(Conmuto pi 


THE FRATERNAL COMPEND 

The second annual edition (1927) of this valua le 
little publication has just been received. A ni 
feature, incorporated in the Compend for 1927 is ‘ie 
section devoted to dividend and net cost illustratio is. 
Another new feature is the tabulation of insuran: es 
in force for the various societies according to the mur 
tality table and interest rate assumed in valuaticn. 
Inter-Oce in 


The publisher is Harmon R. Taylor, 
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suilding, Cedar Rapids, Iowa. 
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New Paid-ior life insurance production during the 
(\ st seven months of this year was 1.7 per cent greater 
t.an during the corresponding period of 1926, 
1 surance during July was 4.0 per cent less than during 
July last year. 
pilation forwarded by the Association of Life Insur- 


Commerce for official use. 
records of new paid-for life insurance—exclusive of 
revivals, increases and dividend additions: 
live members which have 81 per cent of the total life 
insurance Outstanding in all United States legal re 
companies. 

lor the seven-month period, the new business of all 
classes written by these 45 companies was $6,713,000,- 
000 against $6,599,000,000 during the same period of 
1026—an increase of 1.7 per cent. 


Month 


lanuary 


January 


lhebruary 


inuary 


cbruary 


anuary 


SS Spe 


Am ££ ef ey Re SF ee 


bruary 


LIFE INSURANCE SALES 


1.7 Per Cent. More New Life Insurance During First 
Seven Months of 1927 Than of 1926— 


4.0 Fer Cent. Decrease for July 


These results are shown by a com- 


ance Presidents to the United States Department of 
The report combines the 


NEW PAID-FOR INSURANCE-—45 


New ordinary in- 


Such | to $1,526,000,GG0 against $1,480,000,000 





decrease of 4.0 per cent. 
$639,000,000 against $659,000,000 
Industrial amounted to $201 000,000 against 


of torty- | per cent. 
$194,000,000 
serve | 000,000 against $78,000,000 
cent. 


are shown in the following table: 


UNITED STATES COMPANIES 


(Exclusive of Revivals, Increases, Dividend Additions) 


1925 


$523,654,000 
548,529,000 
654,771,000 
638,206,000 
698,706,000 
638,195,000 
638,833,000 





$4,340,894,000 


$147,441,000 
177,666,000 
193,604,000 
196,895,000 
217,735,000 
198,113,000 
182,991 000 





$1,314,445,000 


$68,957,000 
36,696,000 
40,797,000 
66,415,000 
39,041,000 
47,565,000 
54,947,000 


$354,418,000 





$740,052,000 
762,891,000 
889,172,000 
901,516,000 
955,482,000 
883,873,000 
876,771,000 





$6,009,757,000 


1926 
Ordinary Insurance 
$560,289, 000 
597 429,000 
724,454,000 
675,296,000 
702,309,000 
704,852,000 
658,562,000 





$4,623,191 ,000 


Industrial Insurance 
$227,158,000 
174,782,000 
230,203,000 
215,504,000 
235,207 OOO 
202,315,000 
194,315,000 





$ 1,479,484,000 


Group Insurance 
$56,280,000 
83,088,000 
72,368,000 
80,663,000 
56,458,000 
69,282,000 
78,125,000 





$496,264,000 


Total Insurance 
$843,727,000 
855,299, 000 
1,027,025,000 
971,463,000 
993,974,000 
976,449,000 
931,002,000 





$6,598,939, 000 


1927 


$576,642,000 
625,988,000 
740,725,000 
749,923,000 
699 846,000 
696,742,000 
638,866,000 


$4,728,732,000 


$185,292, 000 
207,217 000 
241,701,000 
227,279,000 
241,662,000 
221,780,000 
200,835,000 


$1,525,766,000 


$94 445.000 
46,119,000 
103,057,000 
46,960,000 
45,683,000 
67,817,000 
54,229 000 





$458. 310.000 


$8 56,379,000 
879,324,000 
1,085,483, 000 
1,024,162,000 
987,191,000 
986,339,000 
893,930,000 





$6,712,808,000 





surance amounted to $4,729,000,000 against $4,623,- 
000,000—a gain of 2.3 per cent. Industrial amounted 
an increase 
of 3.1 per cent. Group was $458,000,000 against $496,- 
OQO0,000—a decrease of 7.6 per cent. 

For the month of July, the new insurance was 
$894,000,000 in 1927 against $931,000,000 in 1926—a 
New Ordinary amounted to 


a decrease of 3.0 


1926 


over 1925 


7 .O% 
8.9% 
10.60% 
5.8% 
O.5A% 
10.4% 
3.1% 


40.0% 
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a gain of 3.4 per cent. Group was $54,- 


a decrease of 30.6 per 


The new paid-for business written during each of 
the first seven months of 1925, 1926 and 1927, as well 


as increases in 1926 over 1925 and in 1927 over 1926 


1927 


over 1926 
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tive issues yielding from4,25% to5.00%: 


TAX-EXEMPT 


High Grade Southern 
Municipal Bonds 


It is still possible to buy Southern Municipal Bonds of unquestionably high 
grade that yield a greater average return than bonds of similar standing from 
other sections, although the continued price enhancement in Southern munic- 
ipals makes it unlikely that this condition will continue long. We recommend 
for the safe investment of Insurance Company funds the following representa- 









Issue Purpose Maturity — 
Shelby County, Tenn., 442% Improvement 1937-51 4.25% 
Natchez, Miss., 5% School 1951-52 4.50% 
Dallas County, Ala., 5% Road 1947-57 4.40% 
State of Alabama, 444% Highway 1958-62 4.45% 
Loudon County, Tenn., 434% Highway 1947 4.40% 
Johnson City, Tenn., 5%4% Funding 1942-51 4.70% 
Metcalfe County, Ky., 444% Road & Bridge 1937-51 4.40% 
Marion County, Fla., 544% Road 1938-51 5.00% 
Texarkana, Texas, 5% Sewer 1937-67 4.40% 
Pulaski, Va., 5% St. and Sewer 1942-61 4.60% 
















Subject to prior sale and change in price 


Inquiries are especially invited from Insurance 
Companies. Send for our complete current list 
of offerings of more than 25 separate issues. 


Caldwell & Company 


SOUTHERN SECURITIES 
400 Union Street Nashville, Tenn. 





Chicago Detroit Cincinnati Kansas Citv St. Louis Louisville 
Chattanooga Memphis Knoxville Co umbia New Orleans Birmingham 
Jackson Tampa lacksonville Dallas 


Rogers Caldwell & Company, Inc., New York 
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INSURANCE AND AVIATION— 
Continued 
fect; or sight of both eyes; or one hand and one foot; 


or either hand and sight of one eye; or either foot 
aid sight of one eye; one-half of the capital is payable 
for the loss of one arm or leg; one hand or foot, or 
the sight of one eye. 

The limits are as follows: 

Death limits; $1,000 to $75,000. 
luaits; Loss of two limbs, of both eyes, of one limb 
ai 1 one eye, 31,000 to $75,000. 
o: e eye, $500 to $37,500. Temporary total disability, 
li: ited to twenty-six weeks, after the first week, $5.00 
to $150.00. 


[he rates, of course, are according to classification 


Dismemberment 


Loss of one limb or 


an] great caution must be exercised when considering 
applications because of the meager experience avail- 
alle at this time for purposes of rate promulgation. 
Passengers making but a single flight can secure a 
policv for one day to cover the flight; for an ordinary 
risk the rate is $1.50 per thousand plus 10 per cent 
additional to cover dismemberment. 

Several life insurance companies are issuing insur- 
ance on the lives of flyers in different classifications 
but the practices of the individual companies vary con- 
siderably. The experience of pilots engaged in flying 
at the present time is inadequate for the calculation of 
This risk should be 


handled carefully but it is safe to assume that growth 


a rate per 100,000 exposed. 


au] expansion oi the aviation industry will throw ad- 
ditional safeguards around it. Two years ago the 
noted statisticiati, Frederick L. Hoffman of the Pru- 
dential after an extended investigation stated that in 
his Opinion commercial flying 1s no more hazardous 
than motor car travel when the following requirements 
are complied with: 

1) Thorough medical and periodical re-examina- 
tin of pilots to prove their efficiency. 

2) Thorough inspection of planes before each 
fivht. 

3) Adequate landing 
ais to air navigation. 

4) Elimination of all stunt or exhibition flights. 


facilities with necessary 


(here are several types of flyers and the rates 
chirged must be calculated according to the amount 
of risk involved in each class. Generally speaking, 
Hyers may be grouped as follows according to mor- 
tatty already experienced: 

1) Commercial, Post Office flyers and passengers. 

2) Army and Navy aviators. 

'3) Occasional flyers, sportsmen, amateurs. 

(he mortality is best under the first group because 
of the use of all available facilities and safeguards. 
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in military manoeuvres, stunt flying is a necessity 
and fatal accidents often follow. In the last group 
are included those who fly with antiquated planes and 
equipment and naturally fatalities in this group are 
very high. 

We are outlining below the general practices of the 
various life companies in connection with the accept- 
ance of risks in the aviation category. This is not a 
complete list of companies writing this business, but 
it is complete only as far as our information goes. 

Aetna Life Insurance Company—Does not accept 
applications on the lives of persons who intend to fly 
either as a passenger or a pilot, either civilians or 
United States Army, Navy, Marine or Reserve Corps 
pilots except certain persons who intend to use regu- 
lar air lines in a limited way. 

Will accept at standard rates for limited amounts if 
fights are to be taken in limited number of times any 
applicant of mature years and satisfactory finances 
who intends to use the transportation facilities of an 
international or nationally known regular air line 
properly financed to enable it to purchase, maintain 
and operate the better types of aircraft (preferably 
multi-motored planes) which fly between two definite 
airdromes. 

Connecticut General Life Ins. Co.—Members of 
the aviation section, Reserve Officers Corps, who have 
regular civilian occupations whose term of enlistment 
will expire within two years and who may be occa- 
sionally required to fly during short military training 
camp duties, will be considered on regular forms of 
insurance with a rider eliminating liability due to the 
aeroplane hazard during the first two policy years. 
All torms of disability and double indemnity coverage 
will be granted but no indemnity will be paid for in- 
jury or death while participating in or in consequence 
of having participated in aerial navigation of any kind. 
These risks are taken without any extra premium. 
Officers and others who make a practice of flying will 
be considered on the Two Year Non-Convertible Term 
plan only, without disability or double indemnity bene- 
hts of any kind and with a rider eliminating liability 
due to the aeroplane hazard. This is the same rider 
as used on the first class of risks, and, of course, 
covers the policy for its full term or two vears. No 
extra premium is charged on this class. As vet, no 
effort has been made to issue regular forms of insur- 
ance to men who make a practice of flying. 

John Hancock Mutual Life Ins. Co.—Will issue in 
certain cases policies on the life and endowment plan 
only without disability or double indemnity. The 
general limit 1s $10,000 and the extra premium being 
$25.00 per thousand. The following are in the pro- 

Continued on page 208 
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MORTALITY EXPERIENCE OF 1927 


The first half of 1927 has been signalized, in all 
probability, by better health conditions in the general 
population of the United States and Canada than have 
been obtained during the first six months of any pre- 
vious year according to the “Statistical Bulletin” of 
the Metropolitan Life. This is indicated by the extra- 
ordinary mortality record of more than 18,000,000 per- 
sons who are insured in the Industrial Department of 
the Metropolitan Life Insurance Company, and who 
constitute more than one-seventh of the combined pop- 
ulations of the two countries. The death rate of this 
large cross-section of the population has proved in 
past vears to be the first accurate index of current 
health conditions among all the people of both coun- 
tries. Hence, the mortality record of this insured 
group is alwavs of unique and timely interest. 

The death rate for the six months’ period, among 
white policyholders, was 8.6 per 1,000, as compared 
with 9.7 in 1926 and 8.9 in 1925. The closest approach 
to the 1927 figure was 8.7 per 1,000, in the first half 
1921. 
mum, however, is greater than appears on the basis 


of The improvement over the previous mini- 


of the two crude rates. The Metropolitan now insures 
infants under one veai ui age. In 1921 there was no 
infant coverage, and in consequence, no infant mortal- 
itv among its policvholders. In the first half of 1927, 
on the other hand, there was a mean of about 492,000 
infant lives insured. As this is the age period, in all 
classes of the population, in which the highest death 
rate 1s experienced, it is evident that were the mortality 
among these lives left out of the calculation, the first 
halt of 1927 would register much greater improvement, 
among white lives, over the former minimal figure, 
in 1921. 
1,000) also shows a pronounced reduction over the 
It is 
not a new minimum, however, as lower figures were 
recorded in both 1921 and 1922. 

See accompanying mortality chart for comparison 
for the vears 1425, 1926 and 1927. 


The death rate for colored lives (15.4 per 


rates recorded in the first half of 1926 and 19235. 





NEW COMPANIES IN ILLINOIS 
The charters of the following companies have been ap- 
proved by the IHlinois Department on the dates indicated: 
The LaSalle Life Insurance Company, Chicago, Illinois. 
Charter Approved July 29, 1927. (See page 235.) 
National Temperance Life Insurance Company, Chicago, 
IWinois. Charter Approved July 14, 1927. 


Mercury Life Insurance Company, Chicago, Illinois. 


Charter Approved July 29, 1927. 

These companies will operate on the legal reserve basis. 
information is 
when 


No. other 


reviewed herein 


available at but will be 


received. 
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Deathrates from All Causes 
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1925 9.7 103 105 103 
1926 100 100 12.3 12.2 


1927 93 96 103 95 


90 96 63 76 86 8.1 
93 96 864 860 83 80 
8&7 92 


82 69 
6&5 93 
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GENERAL BUSINESS CONDITIONS 
HI general business situation has given evidence 
of no fundamental change during the past month 

according to the report of the National City Bank. 

Taking trade and industry as a whole the summer re- 

cession appears to have been no more than normal, 

despite such intiuences as the recent floods, the coal 
strike and reduced activities in the automobile indus! ry. 

Volume and profit are by no means satisfactory in all 

lines but enough good business seems assured to m:n 

tain the good record of 1927 up to the end. Govern 


ment bond prices were unsettled earlier in the month 


in sympathy with the general market but the contin ied 
ease in both time and call money rates together with 
a fair restoration of investment demand having again 
sent the market on an upward course. The advance 
was particularly marked in the long term treasur\ 


issue. 
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Life Insurance Sales Research 
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ADVANCE REPORT OF JULY LIFE INSURANCE SALES 





New 


July Paid 
Business 


$680,076 


50,263 
3,492 
2.107 
1.810 

26,961 
4.516 

11,377 


610 
006 


’ 


milo we 


SJUiTuIt™I 


ly ww 
SI Ge 
m— & 


151,721 

40.057 
13,956 
53,947 
26,837 


16.924 


69,249 
15,210 


~.. —— 


59.178 
1.861 


4,393 


26,880 
6,830 
10,241 
5,998 
3,811 


36. 4] 


tw 


Jt*yt 


> 
al 

? 
at 


~~] — 
7 


5,730 
Q 442 
15,6091 


16,433 
2,406 
1-894 
1,031 
6.809 


Actual Sales 
(In Thousands of Dollars) 
lst 7 Mos. 
1927 Paid 
Business 
$5,087,124 


374,268 


23,939 
14,353 
13,749 


207,079 


34,218 
80.930 


—*4 


436.612 
1,107,502 


5,39 


33,715 


1,118,052 


282,129 
98,311 


471,083 


205,816 
110,713 


491,537 


104,048 
94 168 
162,137 
16,4 19 
14,885 
45,280 
54.560 


418,599 


187,083 
50,461 
67,270 
44 556 


5 396 


256,984 


34,541 
43.443 
64,206 
114,794 


114,044 
16,500 
13,167 

6,281 
47,452 
5,562 
8.553 
14,609 
1,800 


389.345 


71,888 
37,669 


279,788 








tO 


~" 


Last 12 
Mos. Paid 


Jusiness 


$8,560,745 


640,516 
45.309 
26,446 
24,506 

347,234 
56.672 


140,349 


836,018 
808,290 
31] 623 
716,105 


—— 


ee 


883.006 
$75,505 
159,723 
709, 341 
345,656 


192,781 


840.916 
183,933 
162,727 
268,563 

28,796 
6 6603 
47,285 


QO? YU rg 


717.406 
0.983 
1730 
1,329 
91,367 
70,457 
119.697 
$5. 608 
108.625 


— 


91,541 


329,29] 


. 86.457 


118,962 
76.903 
46,969 


$55,699 
60.632 
77 101 
109,404 


208,562 


196,642 
29 357 
23,103 
12,109 
78,690 
0 842 
$659 
5,597 


3,285 


661,251 
124,334 

64.863 
472,054 
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EXTRACTS SEMI-ANNUAL STATEMENTS 


Acacia Mutual .......... 
Alamo Life .....ccccccces 
American (Col.) ......... 
American (Mich.) ....... 
American National Ins.. 
American Old Line...... 
jankers Life Co.......... 
Berkshire Life ......... 
Brooklyn National ....... 
Eeeees GEE) ceccceccees 
Cedar Rapids ........... 
Central (Ham.) ..cccccccs 
Columbus Mutual ....... 
DT ccccoaseassuee 
RG, TONE cn cccccescces 
Conn. General ............ 
Continental Assurance ... 
Cosmopolitan ...........- 
Des Moines L. & A....... 
DES. ecavkechesedasecue 
Domestic Life & Accident 
Hquitable (lowa) ........ 
equitable Savings ....... 
Eureka-Maryland ....... 
Farmers & Traders ...... 
Farmers Life ........... 


Farmers Nat’l of America 
Farmers Union Mutual... 
I 


De GE ccansaceeeseoess 
George Washington Life. 
Great American 
Guardian Life 


I 6 a a ei ak 
llome (Ark.) 
ere 


re 
PEED asosceseeesuc 
International Life 


Kentucky Cent. Life & Ace. 


La Fayette (Ind.) ....... 
i Nala a 
ee 
Manhattan Life ......... 
Manhattan Mutual ....... 


Massachusetts Mutual.... 
Morgan Plan 


Methodist Ministers Ll. & T. 


DEE <¢cicebensesoeeess 
Midwest Life .....ccccces 
Ps BEE cosnccesesse 
Missouri State Life ...... 
Dn My <.s6605666656 
Monarch Life (Mass.).... 
Mutual Life (N. Y.)...... 
National Fidelity ........ 
National Guardian ....... 
PE SUE cocuseceese 
New England Mutual..... 
New World Life.......... 
New York Life......... 


+Northwestern L. & A... 
Northwestern Life, Omaha 
Northwestern Mutual .... 


Ohio National Life....... 





BES 


Admitted 
Assets 


$2,362,129 
12,776,165 
27,642,751 
661,566 
*96,000,000 
40,851,610 
492,418 


$8,921,176 
3,123,104 
2,258,475 


183,245 


*146,513,039 


7,218,153 
163,506 
4,057,496 
6,425,107 
253,249 
351,890 
4,066,271 


2,687,504 
3,759,727 
3,722,057 
566,133 
10,056,429 
23,172,963 


1,406,586 
4,536,040 
936,270 
09,074,422 


457,941 


“ee eee eevneve 


9.201,951 
54,005,357 
19,291,197 
321,468 
*275,660,000 
116,474 
573,939 
4,004,752 

3,829,152 


“eee eee eee 


2,728,092 
4,435,359 
193,426,565 


7,414,651 


1,336,525, 004 


230,404 
866,703 


“eee ee eee 


$,265,853 








Net 
Reserve 


“eevee enevee 


$1,696,925 
10,957,661 
22,842,193 

445,583 


37,163,359 
*44.535 
$6,725,551 
2,755,458 
2,070,628 


110,385 


*118,384,328 


5,408,458 


2,857,952 
5,449,800 
(*)45,321 
10,737 
3,564,720 
2,283,060 
*3.146, S878 
2,995,825 
303,405 
7,184,944 
20,735,000 


1,114,063 
3,517,365 
616,808 
49,373,220 


10,740 


OL5S7, S81 


294.963.9609 
6,033,620 
37,.236.715 


#633,000 


43,887,554 


10,666 
494,786 
3,442,892 
3,208,379 


“vee ee eee * 


1,979, 2S4 
3,591,490 
161,425,721 
5.380.974 


1,049,000,000 


2.319 
6,144 
*633,997 000 


6,754,981 
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AS OF JUNE 30, 1927. 


Capital 


$100,000 
200,000 
2,000,000 
190,000 


Mutual 
200,000 


250,000 
100,000 


3,110 
Mutual 
2,000,000 
500,000 
100,000 


600,000 
355,687 
120,160 
700,000 
250,000 
250,000 


300,000 
100,000 
200,000 
300,000 
100,000 


200,000 
250,000 
100,000 
**900,000 


250.000 


Mutual 


2 000,000 
Mutual 
937 500 


300,000 


130,000 
3,000,000 


100,000 
Mutual 
100,000 
100,000 
300,00) 


127,740 
200.000 
Mutual 


250,000 
100,000 


1,134,500 
Mutual 
133,000 
155,000 
Mutual 


500,000 





Surplus 


$158,433 
603,580 
1,758,805 
$1,142 


2,201,761 


444,042 


718,764 
155,173 
113,428 


200,946 
330,195 
45,156 
89,493 
236,133 
120,421 
#387 507 
352,066 
43,447 
250.787 


1,000,244 


69,370 
$23,721 
123,097 


4,421,559 


195,283 


4,003,139 


3,068,475 
368,196 
1,380,033 


180,000 
5,568,763 
920,702 
5.808 
GS.609 
88.139 
470,556 


“see ee ee @ * 


50,850 
371,004 


19,252,553 
629,444 
52.801 
129,295 
#52. 380,086 


577,000 





Insurance 


Written 


$19,930,000 
1,907,999 
2,100,880 
8,211,524 
133,135,012 
1,821,000 


*103,000,000 


16,170,695 
2,239,410 
16,172,676 
1,491,176 
1,854,838 
10,567,451 
420,550 
59,716,292 
115,508,701 
14,761,121 
1,328,500 


3,195,000 
7,449,801 
(7) 286,500 


44,250,000 
1,227,500 
3,974,963 
2. 558,500 
#942 542 
5,311,673 
970,500 
17,093,232 

18,310,913 


*3,379,637 
1,483,271 
841,000 
34,000,000 


956,500 
4,809,855 
20,389,722 


10,640,397 
11,140,098 
22.425. S57 
4,600,472 
2.828, 690 
6,392,953 
32,299,273 
5,460,823 
391,500 
#133, 587,000 
315,492 
215,750 
4,491, 777 
1,672,548 
*15,323,579 
93,790,453 
613,500 
250,622,634 
2,609,000 
3,425,420 
39,401,444 
75,024,722 
3,422,577 
510,054,900 
254,000 
355,000 
187,104,914 


T,0TT,875 





Insurance 
in Force 
$244,660,000 
8,767,124 
14,457,603 
87,838,487 
423,968,907 
12,476,842 


*866,500,000 


5,396,080 


96,620,065 
19,508,175 
16,343,356 
97,230,136 
2,394,520 
710,151,781 
896,470,026 
88,182,373 
3,063,000 
29,928,000 
65,341,661 
(7) 1,023,000 


501,398,000 
2,455,796 
29,601,935 
25,837,385 
*13,698,996 
39,422,400 
7.780.250 
93,237,023 
195,516,702 


21,713,621 
25,229,949 
8,607,000 
392,782,178 


1,725,900 
37,212,314 
$10,351,115 
171,527,836 
70,704,403 
269,141,997 
18,013,226 
55,053,155 
318,318,807 
77,955,989 
5,798 
*1,526,336,000 
638,704 
2,483,166 
33,188,495 
23,686,932 
*137,945,22: 
706,255,424 
8,184,495 
1,658,000 
3,653,983,133 
23,109,000 
36,528,069 
§20,348,090 
986,102,988 
42,044,026 
6,068,000,000 
557,000 
8,333,000 
3,412,376,144 


*(656,000,000 


Mortality 
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Packie BEMGURE .cccccvcccs 
Pan-American 
Penn Mutual ........ oes 
Pema GCEMGELD scccccecense 


,_ UES eee 


sf 


“ee eee eneeee 


PE ee ee 


Reliance (Pittsburgh).... 
f MOSGETS BO 6 ccccccrvesee 


st. Louis Mutual ........ 
c MED wekéidtvisidbnna cies 
( “curity Mutual (Neb.)... 
Security Mutual (N. Y.) 
ROE cacutiandidoewes 
OUTMOTRM BUACCS occ ccccces 
southern Union .......... 
Southland Life .......ec-« 
springfield 
Ss SEE dacendceedses 


c leachers Insuranee ...... 
é oledo Travelers ......... 


nion National .......... 
nited Fidelity .......... 
nited Life & Aecident.. 
Se Ee nesunenseske 


PR EE onto neeen eens 
Victory National ........ 
Volunteer State .......... 


Western & Southern ..... 
Western States (Mo.).... 
Western Union Life ..... 
Wisconsin National ..... 


OG Ey 
Confederation .....cecccecs 
I:xcelsior (Canada) ...... 
ee ee ee 
Imperial (Canada) ....... 
London (Canada) ........ 
Manufacturers ........... 
Maritime (Can.) ......... 
Montreal (Canada) ...... 
National (Canada) ....... 
North American (Can.)... 
Northern (Canada)....... 
‘mtario Equitable ...... : 


Sauvegarde “La” Life... 


Eaton (Canada)....... 


+ Merger has been 
insurance Department. 
fter the consolidation. 








nusurance Written, $3,663,642.00; 


Total 
Admitted 


Assets 


“eseeeneeneee 


19,309,041 
#353,552, 879 
5,374,057 
14,075,112 


44,924, S44 


9 580.763 


2,637,031 
633,004 
*3.500.000 
*15,.726,317 
*5.809,342 
T0087 

5. 708,220 
12,974,810 
GS36.783 


108,209,600 


11,126,SS7 
726.208 

SAS HOO 
1.453.964 
2,107,202 


6.500.506 


9590 
6 


, “oy 
2.156 


74.062.017 
54.762 


£955.03 


CANADIAN COMPANTES 


“eevee enennvnene 


“see ee eeee 


*5,884,000 
3,959,985 
3,396,922 


*1,264,231 


* Indicates approximate figures. 
** Of this amount $199.500 has been 


consummated 
The Life Company has fully reinsured the Accident Association. 





with 
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Net 


teserve 


16,401,680 
#990,993, 792 
4,488,425 
12,157,226 


39,455,481 


$064,165 


ro 


268,082 
339,924 
#2. S2S8,1SS8 
*14,.450,000 
#2. 918, S04 
6,588,920 
5,053,276 
11,286,152 
6.107.439 
*O4.117,508S 


9.913.301 


179,249 


7.049 
1,005,179 
2 990. S70 
» ESOLG 

G62 504 
182.6 


9,956.8 


64,110,609 
rea 0) 


3,719,259 


“** *® @e@ewee 


“* eee eee 


#5,.300,000 


334.830 


Capital 


4,000,000 
1,000,000 
300,000 
250,000 


1,000,000 
200,000 


Mutual 
500.000 
150.000 
950.000 
100.000 


Mutual 


500.000 
175.250 
292. 0S) 
P50 000 
500.000 
200,000 


100,000 
174,020 
1,250,000 
5.000.000 
on. O00 


400.000 


100.000 
145.000 


SI0.000 
100,000 
600,000 
221,371 
160,000 
250,000 

60,000 
250,000 


208,736 


100,000 


Surplus 


966,226 
#14,000,000 
297 337 
237,683 


See260088.060.060 4 


2.314.051 
6G09,SS3 
227,774 

61,065 
*180.000 
#915.353 
*512.957 

282,779 
191,754 
GOD. 306 
529,404 
#9) 467,080 


O890,927 


2O8 OSG 


140,000 
15.500 


982.9059 


" - *) 

e>,e) 10.0: $4 
“> **) 
wn OL 


“*eeeeneneene 


“ese ee eee 


“eee eee enene 
“ee evevnenenenene 


*9S4.005 


Insurance 


Written 


*45,600,000 
20,087,127 
115,311,254 
5,611,33- 
21,671,532 
41,000,000 
2,268,745 
61,460,000 
2,477,647 
30,689,842 
13,858,606 


5SO.206 
1.760.500 
1,919,365 
10,909, OOF 
*S.478,611 
6,590,298 
#5 000.000 
12. Fed cded 6 
3.789.837 


D),000, 810 


1,982,503 


970,219 


#7 502.000 
3.995 9909 
704.630 
817.505 


bo pt 


1.086. S00 
o.1t £16 
9,471,284 


106.000, 000 


9.356.199 
5,141,116 


OS,515,805 


23.613,666 


6126, 905 
#356,485,033 


91.236.681 


48,408,501 


4? 096. 76S 
1,184,675 
4.529.710 
4.530.894 

15,472,16S 
7.000.000 
4,202,514 
2 990.000 


2,766,748 


Insurance 
in Force 


*(}46,860,000 
161,017,479 
1,641,923,270 
46,212,086 
143,868,393 
491,500,000 
6,037,074 
836,780,000 


34.250. S76 
367,041,863 


790.967.6002 


10526. 757 
12,080,635 
227.159.5135 
103,642,651 


DS.373.117 


#44 000,000 
LIGST1.651 

GO SOS 235 
a 
09 16.025 


£ O30 55S 


7 502.000 
23.180,130 
OOOTISTI 


30.291. S06 


14. 108.356 
11,.072.S05 


91,649,848 


3.000 000 

56.000 
83.165.410 
946,409 


° « 
we 
— 


720,050,711 


245.313,950 


719 9870 
a. ') Ota 


*477,352,698 
230,672,129 
277,116,111 


388.710.909 
4.261.596 
29 110,116 
46,902,523 
160,088,984 
37.700,000 
34,813,134 


23.902. 000 


11,647,074 


acquired by the company under the Mutualization plan. 


Northwestern 


Force, $6,835,502.00. 


Mutual 


Accident Ass’n as of June 
The above statement 


Mortality 
Ratio 


“eve eneee 


Net 
Interest 
Earned 


ageecanuaeed 


».0) 
eD.1 & 
9.4 % 
D. ba" 
6.5 
*41 6 
06.5 
Ree 
4. PO 
4 49°C 
“_ ¢ 
5 Ss % 
*4) » ¥/ 


27, 1927, and approved by Washington 


(1) The above is for ordinary insurance only the totals including both ordinary and industrial are as follows: 
Insurance in 


represents the facts 


teserve, SS0,411.00; 
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INSURANCE AND AVIATION— 
Continued ; 
hibited class, pilots, or operators, testers, helpers, 
mechanicians on newly assembled planes; unlicensed 
pilots, stunt flyers, commerical advertisers, sky 
writers, operators, owners, pilots, assistants on planes 
used at beaches, ete. | 
New York Life Insurance Company—Classification 
of aviators depends upon conditions. In general the 
company charges an extra premium of $25.00 per 
thousand and limits the moderate 
amount, usually $2,000. Exhibition and stunt flyers 


insurance to a 


are declined. 

Phoenix Mutual Life Ins. Company—Regular flyers 
are declined but the company will insure those who 
may tly occasionally provided the exposure to the 
hazard of aviation is not too great. In such cases an 
extra premium is charged based upon the probable 
number of hours per year which will be spent in flying. 
When an applicant connected with the commercial 
manufacture of aeroplanes limits his activities to three 
or tour flights per vear the company will consider for 
amounts up to $10,000 with an extra premium of from 
$10 to $20 per thousand. 

Members of the Officers’ Reserve group, Aviation 


Branch, have been considered for insurance with an 


extra premium of from $10 to $20 per $1,000 where | 


it has been indicated that such risks would probably 
spend two weeks in the year in active service, during 
which period they would be “in the air” for a total 
of about fifteen hours. 

It is not the company’s practice to issue any policy 
with a rider limiting its liability in the event of a claim 
arising as a result of aeronautics. It is also the com- 
pany's practice to refund the extra premium paid at 
the end of the policy year, provided the individual 
policvholder has not engaged in any flights during 
that time. 

Prudential 
gaged or 


Insurance Company—Applicants 


expecting to engage in the Government 


= 


Aviation Service will be considered at an extra pre- 
mium of $25 per thousand. The amount of insurance 
being limited to $10,000. Applications are accepted 
on First Classmen of the U. S. Army and Naval Acad- 
emies who upon their graduation expect to enter the 
Aviation Service; on Army, Naval, Marine Corps and 


Coast Guard Officers who are connected with the Avi- 


ation Service or expect to enter such service; on Mail 
Pilots in the employ of the Government exclusively, 
and on National Guard Air Service Officers in States 
having Air Service Units. 
Neither disability nor accidental death benefits may 
be included, and the company will not grant insurance 
on such risks on the Ten or Fifteen-Year Term or 
Modified Life plans. 


Federally recognized 


The Travelers Insurance Co.—Life insurance issued 











on the 1 year non-renewable term only with an extra 
premium in addition to the level rate. 

Used primarily for aviators with an annual extra 
premium per $1,000 of insurance as follows: 


Owner employing pilot................008. $50.00 
Owner not employing pilot................ 90.00 
Licensed or qualified pilot................. 90.00 


The limit of insurance for aviators is $5,000. 

A licensed or qualified pilot is defined as one who 
holds certificate, license or commission as qualified 
pilot by an organization qualified to grant such au- 
thority and so recognized by The Travelers Insurance 
Company, or one who can produce evidence that he 
has piloted an aircraft for a total period of not less 
than forty hours in the air, provided such certificate, 
license or commission, or performance, has been 1s- 
sued, or has occurred, within six months previous to 
the date of application for insurance. Risks differing 
as to hazard are subject to special quotation of extra 
premium by the Company. The Company will require 
in each instance the applicant’s past record as to avia 
tion together with a statement as to present position 
and possibilities as to the future, type of plane or 
planes used and the purposes thereof. Aviators doing 
racing, altitude tests, public exhibition 
flights, aerial acrobacy, trick and stunt flying or flying 


speed or 


of machines for any purpose contrary to law, or fo! 
purposes of testing or instruction will not be consid 
ered. While the contract is not renewable, new insur 
ance may be applied for from year to year, and such 
applications will be considered on their merits. When 
applications of men engaged in other occupations than 
aviation indicate likelihood of flying, for example, 
commission in the Aviation Reserve, ownership 0! 
air planes for recreative purposes, or employment b: 
a corporation manufacturing airplanes, special con 
sideration will be given. If the applicant engages 11 
flying, insurance may be written only on the One Yea 
Non-Renewable Term form. 

Some cases where the applicant is not now engage: 
in flying but may be called upon to fly will be issued o1 
the One Year Non-Renewable Term form without th: 
extra premium, but an agreement limiting the Com 
pany’s hability to the return of premiums in case deat 
occurs as a result of engaging in aviation. In cas 
the insured under such a policy takes up flying, h 
can notify the Company and pay the prescribed extr 
premium in order to obtain full coverage. 

United States Life Ins. Co.—This company is pre 
pared to consider aviation risks and grade them a 
cording to the amount, nature and the condition of {ly 
ing. The highest limit of indemnity under this polic 
is $50,000 and the extra rates are approximately fron 
$15.00 per thousand to $40.00 per thousand accordin; 
to the nature of the hazard. 
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AMERICAN MEN TABLE 
PERMISSIBLE 

HE Insurance Commissioner 

C. C. Wysong, has ruled that the valuation of life 

American Men (Ultimate) Mortality 

% interest is permissible under the 


An 


of Indiana, Hon. 


licies on the 
zy 


/ - 


Yable with 


Indiana law with certain restrictions. Indiana 


company requested the commissioner's opinion regard- 
ing the use of the new table and his comment stating 
tie qualifications follows: 

“Referring now to the question of whether or not 
under the Indiana law a legal reserve life insurance 
company mav value policies on the American Men 


Mortality Table with three and one-half 


er cent interest, it 1s without question intent of our 


_'Itimate ) 


aw in prescribing a minimum valuation standard to 


companies to maintain reserves sufficient to 


—y 


‘equire 


ature outstanding policies or reinsure them in another 


—_— 


a 


mpany. 
‘The law stipulates that should a company issue any 
policies based upon a higher standard than the pre- 
scribed minimum basis the American Experience Table 

Mortality with 4% the 
Table of Mortality with 4% interest, 
such policies shall be valued according to such higher 


interest or Actuaries’ Com- 


bined I-xperience 
standard. At once we are confronted with the proposi- 
tion of how to determine whether one basis of valua- 
tion is higher than another 

“When 


would be improper to consider only the reserves pro- 


comparing two standards of valuation, it 


duced by each. It is common knowledge among actu- 


aries that one table of mortality may produce very 
much lower premiums and yet on the other hand higher 
table of 


tables the same rate of interest. 


reserves than another mortality, using with 


both 
the solvency of a life insurance company depends upon 


And because 


the reserve represented by actual assets and the pre- 
nmiums to be received in the future, it is essential that 
we consider both premiums and reserves in comparing 
Valuation standards. 

“| have compared the premiums and reserves pro- 
Men (Ultimate) Table 


(3UL%) cent interest and the 


duced by the American with 


three and one-half per 
\merican Experience Table with four (4%) per cent 
interest and have come to the conclusion that the un- 
restricted use of the American Men Table with three 
interest would be in 
To 
call attention to the tact 
the 


Table for a number 


cent (34%) 
the 
need only 

of 


American Men 


and one-half per 


contravention of Indiana statutes. support 


my conclusion, | 


tnat in the case term imsurance, reserves and 


ithe 


premiums by 
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abcut one-half of those by the American 


Table. 


“However, 1n my opinion a company would be com- 


ot ages are 


experience 


plying with the spirit of the Indiana law if it issued 


policies with the American Men (Ultimate) Table 
with three and one-half per cent (312%) interest as 
a valuation basis, provided, that the following rules 


lirst. 


American 


when the reserve on all policies 
Men Table 


% ) interest as a valuation basis 


were observed : 


issued with the and three and 
one-half per cent (312 
is less than the reserve on all such policies by the 


Table (40% 


interest, an additional reserve shall be maintained equal 


American [experience and tour per cent 


to such difference in aggregate reserves. Second, in 


every case in which the premium charged for insurance 
is less than the net premium for such msurance, by 
the Table 


(4%) interest, the company shall carry an additional 


American [’xperience and four per cent 


reserve equal to the present value on the basis of the 


American Experience Table and four per cent (40% ) 


interest of the deficiencies in premium.’ 
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JOSEPH FROGGATT & COMPANY, Ine. 
INSURANCE ACCOUNTANTS AND AUDITORS—CONSULTING ACTUARIES 
HOME OFFICE, 25 CHURCH STREET, NEW YORK 

NEWARK CHICAGO 
Globe Building Insurance Exchange Building 
BOSTON SAN FRANCISCO 
Insurance Exchange Building Insurance Exchange Building 
ATLANTA 
Hurt Building 
AUDITS 
There is quite a difference in checking the entries made on the books of the 
Company as against being able to determine what entries should have been made. 
Our practical experience in the insurance business enables us to know WHA 
ENTRIES SHOULD HAVE BEEN MADE. 
JOSEPH FROGGATT, President. 
G. A. EL BANK RESIGNS INDEX—Continued 
, , ; : . . | Atlas Life Ins. Co., Tulsa, Oklahoma................ 
‘ z lk “esioene as (re I< i » } >. os ° 4 

; _ Eub - pars i ona _ eneral Agent in New | Bankers Life Company, Des Moines, Iowa................ I 
York for the Aetna Life follows close upon Hugh | Bankers National Life Ins. Co., Jersey City, N. J......... 34 
Hart's, former partner of Mr. Eubank, resignation to | Canada Life Assurance Company, Toronto, Canada...... 24 
accept a vice-presidency with the Penn Mutual. It is | Central Life Ins. Co., Chicago, Illinois................... 34 
believed that Mr. Eubank’s decision was caused by the Connecticut General Life Ins. Co., Hartford, Conn....... 35 
inauguration of a new multiple agency plan in New | First Texas Prudential Ins. Co., Galveston, Texas........ 35 

’ - ; coe oie | George Washington Life Ins. Co., Charleston, W. Va...... 5 
York City which did not meet with his approval. | ay ' 

- ; | Home Friendly Insurance Co., Baltimore, Md............. 35 

Messrs. Kane, Gordon and Henderson who have been | 1,4 alle Life Ins. Co., Chicago, IIl............6..00.006. 5 
Mr. Eubank’s chief assistants will leave with him on | Louisville Life & Accident Ins. Co., Louisville, Ky........ 7 
()ctober 1. James R. Brown. general agent of the Minnesota Mutual Life Ins. Co., St. Paul, Minn......... 35 
Aetna at Thirty-fourth Street, has also tendered his Mississippi Valley Life Ins. Co., St. Louis, Mo............ O 
resignation to become effective September 30). National atte ere 36 
Oregon Life Ins. Co., Portland, Ore..................... 6 

ye Pacific Mutual Life Ins. Co., Los Angeles, Calif......... 36 

Protective Life Ins. Co., Birmingham, Ala................ 7 

CORRECTION NOTICE Pe a a I, Tg ccc wkbecdccenseecwes 7 

Rockford Life Ins. Co., Rockford, Ill.................... 7 

In the June 1, 1927 issue of this News we published a list Southland Life Ins. Co., Dallas, Texas............. 7 
of the leading life insurance companies compiled by George Twentieth Century Life Ins. Co., Chicago, Ill............. - 
I Cochran, president of the Pacific Mutual. “- , : , ae , 

It has been called to our attention that through an over- Union Central Life Ins. Co., Cincinnati, Ohio............ he 
st¢ht Mr. Cochran omitted from his compilation the Min- Union National Life Ins. Co., Kansas City, Mo........... 19 
nesota 9 life This company should be included Union Pacific Assurance Co., Omaha, Neb................ 50 
as number 52 with the following statistics: Insurance in | a sAclies Nati - CC “*hicag : 
force, $132,612,443; insurance gained in 1926, $10,766,788; cape aieen an — Ins. Co., Chicago, Ill...... “ 
insurance gained in 1925, $14,691,857; assets, $15,209,022. We Gnteey EGO BR, CR, CORA, Til icc cccccccescccecscees 50 
and increased assets, $1,515,291. Western Reserve Life Ins. Co., San Angelo, Texas........ I 
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From Organization in 1858 to 1926 Inclusive; Grouped.in the Following Year Periods: 1858 to 1885; 1886 to 1896; 
1897 to 1907; 1908 to 1917; 1918 to 1926; Arranged According to the International Classification, Male Risks Only. 


(auses of Death 
{( ancer 


‘| yphoid Fever 


Tuberculosis 


‘lotal General Diseases 


Apoplexy 


Total Diseases 


Nervous System 


Organic Heart Disease 


Tcutal Diseases 


Circulatory System 


Pneumonia 


Total Diseases 


Respiratory System 


Liver Disease 


Years 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
1917 
1926 


1885 
1896 
1907 
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12.8 
14.2 


17.0 
14.6 
15.4 
12.3 
13.5 


17.8 
12.4 
9.4 


40 to 


50% 

31.9 

18.4 
17.8 
17.3 
13.4 


26.3 
14.3 
23.3 
26.3 
25.3 


29.2 
22.8 
27.8 
24.5 
22.7 


29.1 
19.5 
24.0 
22.0 
17.4 


25.2 
13.7 
14.7 
11.6 

8.6 


27.0 
16.8 
21.6 
19.1 
13.6 


28.5 
12.5 
16.9 
12.5 


9.2 


27.9 
14.4 
14.3 
10.4 
9.0 


32.5 


50 to 
60% 
34.1 


28.0 
30.1 
30.6 
26.6 


16.6 
11.4 

9.4 
14.1] 
15.8 


16.8 
17.3 
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70% 
21.1 

30.0 
29.5 
28.7 
31.9 


7.6 
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4.2 
5.1 
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Over of to all 
80% Deaths Deaths 
Q 185 3.4 
» 407 4.7 
2.0 1065 6.0 
2.5 1961 7.0 
3.7 3231 8.5 
0 331 6.2 
2 533 6.2 
0 860 4.8 
Q 616 2.2 
4 233 wi 
0 989 18.4 
0 1163 13.5 
1 1840 10.3 
2 2155 77 
3 2043 5.3 
0 1814 33.8 
3 2678 31.1 
8 5012 28.1 
2 6981 25.1 
a 11073 29.0 
0 401 7.5 
2.7 725 8.4 
3.6 1256 7.0 
3.6 1995 7.1 
6.9 2744 7.2 
0 714 13.3 
2.0 1294 15.0 
2.5 2477 13.9 
2 4 3588 12.8 
49 4354 11.4 
3 288 5.4 
ia 553 6.4 
+ 1269 7.1 
ae 2411 8.6 
a 3725 9.7 
a 358 6./ 
Al O89 8.0 
8 2226 12.5 
a +4694 10.8 
6 7698 20.1 
0 601 11.2 
1 S08 Q 4 
4 1331 7.5 
a 1946 7.0 
1 2260 5.9 
0 800 14.9 
J 879 10.2 
a 1008 9.0 
2 2312 8.3 
4 2728 7.1 
0 202 3.8 
7 283 3.3 
1.6 498 2.7 
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1917 0 1.5 7.9 21.2 34.8 23.8 9.6 1.2 684 2.4 

1926 0 2.5 6.3 20.7 30.3 28.2 10.3 1.7 788 2. | 
Total Diseases 1885 7 5.7 18.6 31.0 27.6 13.9 2.3 2 697 13.0) 
Digestive System 1896 3 5.6 17.0 18.5 23.7 21.4 12.1 1.4 983 11.4 
1907 2 8.0 16.3 25.5 23.3 15.7 9.4 1.6 1696 05 

1917 - 7.9 14.1 22.5 27.7 17.5 9.1 9 2250 8 | 
1926 . 7.1 15.6 23.2 24.1 19.2 8.5 1.6 2930 7.7 

Ne itis 1885 0 3.3 15.2 23.4 33.1 23.4 1.6 0 184 3.4 
— 1896 0 1.5 12.6 16.7 27.0 30.5 10.3 1.4 515 6.0) 
1907 0 1.9 7.4 20.5 27.5 26.5 14.1 2.1 1450 8 | 

1917 0 1.1 4.6 18.2 29.6 29.0 15.7 1.8 2603 9 3 
1926 0 1.3 4.0 12.6 25.0 29.9 21.6 5.6 2616 6.8 

Total Diseases 1885 0 2.7 13.2 21.4 30.0 28.8 3.9 0 257 48 
Genito-Urinary System 1896 1 2.9 12.4 15.1 21.7 30.1 15.9 1.8 774 9 1) 
1907 0 1.8 6.6 17.6 23.5 26.7 19.7 4.1 1884 10.6 

1917 0 1.2 4.3 16.2 27.5 28.7 19.5 2.6 3150 11.3 

1926 0 1.1 3.2 10.8 22.4 30.4 25.2 6.9 3870 10.1 

Casualties 1885 7 8.7 30.3 29.8 22.3 8.0 2 0 412 7.7 
1896 6 14.4 24.8 26.6 18.9 10.0 4.1 6 661 7.7 

1907 a 13.9 27.5 27.4 17.4 8.6 4.2 7 1209 68 

1917 8 17.7 24.6 26.2 18.5 8.5 2.9 8 1857 6.6 

1926 1.6 23.9 23.1 20.1 15.1 9.4 4.6 2.2 2964 78 

Suicide ‘1885 0 27 23.0 34.55 30.1 97 0 0 13 09.21 
1896 8 10.7 23.8 32.0 20.1 10.2 2.0 4 244 2.8 

1907 0 6.8 27.0 31.4 24.9 7.9 1.8 2 456 28 

1917 5 8.7 20.7 31.9 27.1 9.5 1.4 2 893 3.2 

1926 » 7.1 21.1 27.3 27.2 13.6 2.8 4 1061 28 

Senility 1885 15.4 76.9 7.7 13 2 
: 1896 5 8.4 60.4 30.7 202 23 

1907 8 39.3 59.9 641 3.6 

1917 3 21.3 78.4 1347 48 

1926 1 1.0 13.7 85.2 707 1.9 

Unclassified 1885 1.0 42 19.6 24.9 28.6 16.9 4.8 0 189 3.5 
1896 0 5.7 20.0 18.1 19.1 23.8 11.4 1.9 210 24 

1907 2 24 15.0 21.9 23.0 23.3 12.8 1.4 626 3.5 

1917 0 5.6 12.8 22.6 28.5 19.1 10.8 6 836 3.0 

1926 ] 5.6 13.2 20.6 24.2 23.9 10.4 2.0 840 2 

Total 1885 4 7.3 20.6 28.9 25.6 14.6 2.6 0 5367 5.5 
1896 1 88 17.6 18.5 21.2 20.1 11.8 1.9 8614 &.8 

1907 1 6.6 15.5 21.3 20.9 18.6 12.8 42 17835 18.2 

1917 3 5.6 11.3 18.5 24.0 21.1 13.5 5.7 27908 28.5 

1926 - 71 12.4 15.5 20.9 22.9 15.1 5.6 38225 39.0 

Grand Total 1858 1926 2 6.5 14.3 20.3 22.8 19.7 12.1 42 97949 


—from Northwestern Mutual “Field Notcs” 





MASSACHUSETTS INSURANCE DEPARTMENT 
NEW RULING AFFECTS AGENTS 

The following rules are established relative to the is- 
suing of insurance agents’ licenses under section 163 of 
chapter 175 of the General Laws, as amended. 

I. No person, who is otherwise suitable and trust- 
worthy, appointed by any company as an insurance agent 
under said section on or after August &, 1927, will be 
licensed under said section, except as hereinafter pro- 
vided, until he has passed a satisfactory written examina- 
tion to test his competency to hold such a license. The 
examination will cover the more important provisions of 
the insurance laws and will particularly relate to the pro- 
visions of the different forms of policies issued by the 
company making the appointment. 

II. The first examination will be held on Thursday, 
September 15, 1927, at 10 o’clock A. M. at the State House, 
Boston. All persons whose appointments are filed on 
or after August 8, 1927 must appear at that time for ex- 
amination. 

Thereafter and until further notice, examinations will 
be held at the State House, Boston, on the first Monday 








of each month or the following day if that is a legal h: |i- 
ay. 

III. Notice of the result of the examination will be 
sent to the appointing company and the appointee. 

IV. The requirement of rule I. shall not apply: 

(a) To any person who has been licensed in this ccm- 
monwealth as an insurance broker. 

(b) To any person who has passed said examination 
in connection with a license under said section 163 as an 
insurance agent of a company transaction the same cliss 
or classes of business as the appointing company. ‘| at 
is, for instance, a person who, after passing said examina 
tion is licensed as an insurance agent of a fire insurance 
company may thereafter be licensed as an _ insurace 
agent of other fire companies without undergoing «aid 
examination. 

V. No person who fails to pass said examination will 
be permitted to take another examination prior to ‘the 
expiration of three months from the date of the previous 
examination. A person who fails to appear for an ex- 
amination at the appointed time must appear on the next 


regular examination day. 
Signed Wesley E. Monk, 
Commissioner of Insuraiice. 
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Darby A. Day and Co-operation 








AN OPPORTUNITY TO SHAREIN THE 
BUILDING AND IN THE PROFITS 
OF THE WORLD'S GREATEST 
LIFE INSURANCE 
AGENCY 


OUR PLAN 


Management of the Agency to be in the hands of a 
Board of Directors consisting of eight agents and the 
executive management of the Agency. 








A general manager, assistant managers, statistician, 
tibrarian and several instructors of agents. 

A cooperative basis of profit-sharing in which the 
Agency Force will participate in 40°° of the profits 
of the Agency. 

The first opportunity ever offered for an Agency 
Force to share in General Agency profits. 


OUR PLANT 


Entire 23rd floor of the new Bankers Building, cor- 
ner of Clark and Adams Street. 





17,000 square feet. 

go private rooms for agents. 

A reception hall. 

A library in which every insurance publication in the 
United States will be available, including statis- 
tical tables and reference books. 

A clerical department with space for 75 clerks. 

Retiring rooms. 

Private rooms for five assistant managers. 

A brokerage department consisting of a manager's 
ofhce and telephone battery. 

A Medical department of three examiners’ rooms 
and laboratory. 

An auditorium seating 215, equipped with stage, 
blackboards, projection room and dressing rooms. 


In short, the largest and most ambitious plans ever 
promulgated for the building and development of men 
in the Life Insurance Business. 

We are looking for high-class, capable men who 
can fit into this kind of an organization. 


If you are looking for the biggest opportunity ever 
offered in the life insurance field, come in and see us 
or communicate with: 


Darby A. Day 


Manager 
Illinois Merchants Bank Bldg. 
Central 6460 CHICAGO 























bo 
yo 
~~ 


FRATERNAL INSURANCE IN 
CONNECTICUT 

Moderate gains in membership and in insurance in 
force of the fraternal societies are indicated by the 
statistics published in Part III of the annual report 
ot the Insurance Commissioner, released by Commis- 
sioner Howard P. Dunham. This volume relates to 
fraternal societies only and completes the department's 
annual report for 1927. 

Figures are included for the 54 fraternal societies 
licensed in Connecticut. The number of members in- 
creased from 3.001,412 on December 31, 1925 to 5,- 
090,644 on December 31, 1926 and the insurance in 
Thirty-two societies showed a gain in insurance while 
22 showed a loss. 

The five Connecticut societies increased their mem- 
bership trom 274,711 in 1925 to 274,841 in 1926. In- 
surance in force increased from $291,212,652 to $292,- 
740,968. Three of the societies showed an increase in 
membership while four showed an increase in amount 
of insurance in force. 

The business ii Connecticut increased shightly, there 
being 94,376 certificates in force for $84,135,245 on 
December 31, 1926, as against 93,100 certificates for 
$83,842,777 on December 31, 1925. The societies 
having the largest membership in Connecticut on De- 
cember 31, 1926 were: 


NO. Amount 

l. Knights of Columbus........ 8.783 $8,963,527 
2. Modern Woodmen of America 7,843 9,710,500 
3. Union St. Jean Baptiste...... 3.897 = 2,687,875 
4. Polish National Alliance of 

as OP whee dae a ee ees 3.856 = 3,373,150 
>. Rakoezi Hungarian Sick Bene- 

We NE oa ca nvdesaeas 5,50] +,349,300 


The same societies were also the leaders in 1925. 

The total income received from members by all 
societies amounted to $116,305,481.34, distributed as 
follows: 


Mortuary Fund .............. S87 727 863.75 
Neserve Fund .............<.; 414.730.30 
Disability Fund .............. 5,231 ,066.86 
Expense Fund ................ 18,515,372.39 
Other purposes ........ccsccees +.416,448.04 


$116,305,481.34 

The total disbursements amounted to $102,978,625.- 
53, of which $75,566,164.90 constituted death claims 
and other benefits paid to members and $19,455,490.75 
was for expense of management. The total admitted 
asseis amounted to $471,712,635.01 and the liabilities 
Continued on page 215 





Every 


INSURANCE EXECUTIVE 


should have a copy of 
THE REVISED THIRD EDITION 


“SALES CONTESTS” 





IT COVERS 


& Big Features 


I—SALES STIMULATION METHODS 
II—SALES CONTEST PLANS 
III—PICKIT AND WINIT SERVICE 


It Tells 


In most authoritative manner the exact bearing that Sales Con- 
tests have on Sales, Salesmen and Wholesalers. It analyzes Contest 
Plans, indicates their use, abuse, influence and possibilities, and 
suggests an entirely new development of an old and very much 
worth-while system of sales stimulation. 

This new book—called Sales Contest—epitomizes the experiences 
of Sales Managers who are pre-eminent in their field. It will prove 
of invaluable assistance to any executive interested in Sales. It 
is yours for the asking . . . entirely without obligation. 


The Unique Service That Users Report on as Follows: 


ABRAHAM Lincotn LiFe Ins. Co. 

“We have staged a “Pickit and Winit’”’ contest for our entire agency 
force and it certainly was one grand success. We are more than pleased 
with your service and will continue to use it.” 

Signed, A. D. Frever, Mer. 


WASHINGTON Fipetity Nat’. Ins. Co, 

“Through your service we have greatly increased our agency force 
and the efficiency of those already employed. Your service has assisted 
us in doubling our production.” 

Signed James F. Ramey, Secretary. 
Curcaco NaTIonaL Lire Ins. Co. 

“Using your Service, we sold more insurance in December than any 
other Illinois Company in Illinois and created a new sales record for 
the month by 200%.” 

Signed, W. D. HUNNELL, 
Ass’t Agency Mer. 


UPSCO, Inc. 


Pickit and Winit Service 


Executive Offices 


1910 Bell Building CHICAGO 
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FRATERNAL INSURANCE—Continued 
were $16,659,845.42, leaving a balance to protect con- 
tracts of $455,052,789.59. 

The report contains many interesting tables, showing 
various ratios. The average rate of death claims paid 
to mortuary assessments was 75.44 per cent. The 
average rate of management expense to total income 
was 13.25 per cent. The society showing the lowest 
expense rate was the Independent Order of Brith 
Abraham with 3.69 per cent. 

The average number of deaths per 1,000 of member- 
ship was 11.85. The Jewish National Workers Alli- 
ance had the lowest death rate, namely, 2.77 per 1,000. 
The average lapse rate per 1,000 of membership was 
79.04. The lowest lapse rate was experienced by the 
Women’s Catholic Benevolent Legion, which had a 
lapse rate of 14.24 per 1,000. 


LIFE INSURANCE IN AUSTRALIA 


The total assets of Australian life insurance companies 
approximate $500,000,000 and more than 50% of this 
amount is invested in government and municipal securities. 
While American companies invest an average of about 
10% of their assets in mortgage loans the Australian 
companies mortgage loans amount to scarcely 3% of their 
assets. The text of the report of the Trade Commis- 
sioner at Sydney to the Department of Commerce follows. 

Latest official figures show that Australian life insur- 
ance offices, whose assets totaled £100,582,233 as of 1925, 
have £55,512,894 invested in Government and municipal 
securities. By far the greatest sums were subscribed to 
the war and peacc loans, though many State Government 
enterprises have been helped by the money at the disposal 
of the various companies. 





FRATERNAL CONGRESS MEETS 

The annual convention of the National Fraternal 
Congress at its meeting in Boston, elected Sidney H. 
Pipe, of the Independent Order of Foresters, president 
and I. J. Dunn, vice-president. 

Mr. Pipe presented a paper in which he compared 
the laws affecting fraternal societies and old line com- 
panies and suggested that the New York Conference 
Bill, which regulates the rate valuation requirements 
of traternal societies, be revised so as to enable the 
fraternals to operate in certain respects along the 
same basis as the old line companies. A committee 
was also appointed at the convention to investigate 
the subject of non-medical insurance for fraternals 
and submit its report next vear. 


NEW COMMISSIONER FOR 
MARYLAND 
Hazelton Joyce has recently been appointed In- 
surance Commissioner of the State of Maryland to 
succeed the late W. N. Condon. Mr. Joyce has been 
connected with Insurance Department for several years 
in different capacities. 





The sum of 4£22,521,893 has been lent by insurance 


companies to private policy holders on the security of 
policies. Railway construction has been assisted by nearly 
£1,000,000, and the companies have £3,005,283 tied up in 
property. 


land and house 





REPORTS UPON COMPANIES AND ASSOCIATIONS 





ACACIA MUTUAL LIFE ASSOCIATION, 
WASHINGTON, D. C. 


Licensed in Canal Zone 


The Acacia Mutual has received license to operate in the Canal 
Jone, and established a Branch Office at Balboa Heights, C. Z., 
un charge of Richard G. Taylor. The new business paid for in 


of 


for 


SS0,582,000 as com- 


of 1926. 


1927 «6 amounted to 


the 


ihe first months 


mared with 


Seven 


$24,089,000 corresponding period 


\LABAMA NATIONAL LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA. 


Report of Examination 


This company which recently merged with the Protective Life 
ilso of Birmingham was examined as of December 31, 1926. 
The report of examination being only recently received. The 


eport which was favorable mentioned the excellent financial con- 
lition of the company as of the above date and also complimented 
of the 
The examiners report verified in all respects the state- 
nent as published by us in the 1927 Life Book. 


‘he management company upon its investment conserva- 


iveness, 














ALAMO LIFE INSURANCE COMPANY, 
SAN ANTONIO, TEXAS 
THE G. P. R. Policy 


The G. P. R. policy is a combination of the Endowment Bond 
and the 20 Pay. It provides that the insured can carry the 
policy at a low rate and continue it either as a 20 Pay policy, 
securing a return of five premiums at the end of 20 years, or 
additional paid up insurance at the end of 20 years, or cash the 
policy in at the end of 20 years for practically all the money 
he has paid in. 


Ile has an option at the end of 15 years of discontinuing his 


premium payments and the policy will be fuly paid up for the 
face value of the policy. The Guaranteed Dividends (Coupons) 
will pay the additional five premiums. 

Ile has an option after the first year of using a Guaranteed 


which to reduce his premium annually. 
left the 
interest or can be cashed out at anytime, and 


with 
Coupon 


Dividend (Coupon) 
Guaranteed 
at 34% 


Me 
live 


These Dividends if with policy ae- 
cumulate 
at 
accumulated to 

The Options are liberal, the policy itself includes liberal 
fits including of of 


double the face of the policy in case of accidental death. 


every year period there are more than enough coupons 


pay the annual premium. 


bene- 


waiver premiums in case disability, and 
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ATLAS LIFE INSURANCE COMPANY, 
TULSA, OKLAHOMA 
Report of Examination Reviewed 


This company was examined by the Insurance Departments of 


Arkansas and Oklahoma as of December 31, 1926. 

The report which was favorable is dated May 23, 1927. 
The financial statement prepared by the examiners in- 
creased the assets slightly but at fhe same time decreased the 
surplus by about $20,000, This decrease in the surplus was 
largely brought about by the setting up by the examiners of 


four total and permanent disability claims and one death claim 
which had not been entered as policy claims by the company in 


its annual report for 1926. The reserves for these additional 
claims amounting to S20,40S accounted for the greater part of 
the reduction in the surplus. The examiners did not criticise 
for not ineluding liabilities for the claims in question, since 


there is a tenable ground for a difference of opinion as to what 


constitutes an “ineurred” total and disability claim, Decause 
about 506) of this company’s assets are invested in its home office 
building we are reprinting practically the entire report upon 
that item as submitted by the examiners, 

There was ho past due interest on mortgage loans except for 
one small insignificant item. Policy claims are promptly settled 
and upon investigation no grounds for criticism were found. 


Scope of Examination 


“The period covered by the present examination included the 
years 1924, 1925 and 1926, establishing continuity with the last 
periodical examination which reviewed the entire previous his 
tory of the Company and exhibited its condition on December 
al, 1923 Balance sheet nudits of the tinancial accounts for the 
verr P24 and 1925 were made, together with a complete detail 
audit for the year P26. The cor annual reports for 1924, 
19925 and 1926 were checked to its ledger ounts and no im 
portant errors inh allocation of ineome or distribution of dis 
bean a neta All ledger nd non-ledger assets, as of De- 
cemnber 31, W226, wei exainined and verified and all known 
li ‘ on that ast t] inl or contingent, were Com 
puted and taken inte account in the ftinanelial statement in this 
rey 

Hlisiory 

“The company was chartered, September 25, 1919, under the 
laws of Oklahoma, as a capital stock legal reserve life insurance 
company, with authorized capital of $100,000.00, all of which 
was fully paid. Its authorized capital was increased by proper 


charter amendment te S150,000,00 in November, I9LS, and to S250, 


000.00 in March, 1919. Its fully paid capital was increased to 
S115.280 at the end of I91S and was further increased to S169., 
020 at the end of 1919 and during 1820 to the full authorized 
amount, S250,000.00, The par value of its stock is S10.00°) per 
share. The surplus received by the company, being the sub- 
cribed surplus less $4.00 per share paid for the sale of the 
stock, was S225,714.42. 

“Control of the steck of the company and the management of 
its affairs have been in the hands of pratically the same in 


been no changes of 
staff. 
through 


small as to be 


have 
executive 


There 
personnel of its 
carried it 


from the beginning. 
importance in the 


in its 


dividuals 
Conservatism 
nine 
insignificant. 


investment has 


with 


policies years of 


business investment losses so 


Progressiveness and enterprise have characterized is under- 
Writing policies and while it has not been able to avoid the 
acquisition costs prevailing with companies similarly situated, 


has it 
attributable to 
nature. 


yet at no time in its career incurred business development 


losses or expenses extravagance or ventures of 
a speculative 
Policy Contracts 
only non-participating insurance, 
use comprise all the usual life, limited pay- 
life, endowment and term forms, including monthly income 
joint life The policies in that 
designated as are a 20 Payment Life providing 
guaranteed reduction of premium by means of 
pons of value attached to the policy, and a 
tinuous premium endowment at S5, with+-deceased premium after 


“The 
The 
ment 
and 


company has issued 


forms now in 
policies. might be 
for a 


cou- 


only use 
special 
increasing 


increasing con- 


five years. All continuous premium and limited payment life 
policies become endowment at age S85, except joint life policies. 
Limited payment life and endowment rates begin at age 10, 
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either for 
income of 


al others at age 15. Disability benefits are granted 
waiver of premium or waiver and monthly disability 


1% of face of policy. A new schedule of disability premiums, 
increasing such premiums over former rates, is at this time 
being put into effect. Other benefits, as follows, will also be 


provided if desired. For partial permanent disability preceding 
a claim for total disability, one-fourth the face amount for loss 
of eye or single dismemberment resulting within 60 days after 
accident, extra premium 050 double indemnity for death 
by general accident within premium $1.50; bene- 
ficiary insurance covering accidental death of beneficiary on com- 
mon carrier, extra premium 50 cents. Total and permanent 
ability rates are based upon accepted disability tables. 

“In January, 1926, the company began the non-medical 
insurance up to $2,000.00, ages 15 to 45 years, male or female, 
the privilege of being restricted to meet- 
ing certain 


cents; 
60 days, extra 


dis- 
issue of 


writing same agencies 


requirements. 


Comments on linancial Statement 
Ledger Assets 
“Book Value of Real Estate. See article 
headed ‘Real Estate Owned.’ 


later in this report, 


Mortgage loans on real estate... ....c cece eeecvees $456,799.15 
“This is the amount shown by Mortgage Loan account as of 
December 31, 1826, and represents approximately $52¢0¢ of the 
total ledger assets, 
“The mortgage lonus owned by the company consist of one 
hundred and one loans, classified as follows: 
Se. CORRS OR TRIMS BR TOMAS. occccccsccvecoesececs tae 824 620.00 


17.350.00 


IS].S24.15 


% Joans on farms in Oklahoma... 


oo loans on city property in Oklahoma............. 
Eel. eatewhénea seein cues 
Deceniber <a. 126, loans 


With the State 


OL loans S46, 790.15 
“As of 


ati deposit 


hmounting to SLZLOGTS.00 were 


Treasurer of Oklahoma. in connec 


tion with a reserve deposit commented on elsewhere in the re 
port, and the remainder of the loans amount t® S246,124.15 wer 
in the company’s possession. The company is maintaining a 
modern system of mortgage records, All mortgage papers were 
earefully checked with the mortgage record and ledger, and, 
With one exception, found to be complete, including in each 
case, abstract of tithe, written opinion from the company’s at 
torneys, note, Inortgage; together with appraisals showing all 
loans to be within fifty per cent of the fair market value of the 
property at the time the loan was made, and when required, 
proper fre insurance with loss payable endorsement in favor of 


the company. The exception was on loan No. 4, there being no 
fire insurance in favor of the company to protect this loan 
llowever, sufficient insurance was taken out during the course of 
the examination. There was no past due interest except on loan 


No. 
due and unpaid. 


60, on interest payment of $157.50 
On this particular loan, which was for $4,500.00 
there was a note of $500.00 due April 26, 1926, which was extended 
26, 1926, the 
that date. made 
1927, at was 
balance 


Which one semi-annual was 


to November account remodeling building, interes! 


Payment, 
Which 


being paid to however, 
February 15, 
the 


company’s 


was not unt! 


of $250.00 mad 
of th 


prope 


time a 
to April 
investments 


payment 
26, 1927. 
proves 
this 


and extended The history 
clearly that 


field of investment 


mortgage loan 


conservation has dominated its policies in 
Liabilities 

$982,256.30. A valuation of 
insurance 


Commissioner of 


“Net 


standing 


Reserve, the company’s out 
127 on behalf of the In 


and aéiecertificeate 


was made early in 


surance Oklahoma ecoverin 


such valuation filed in the Oklahoma State Insurance Depart 
ment under date of January 18, 1927. The liability for the mn 
reserve In the financial statement in this report was taken fro! 
this certificate. 

“Total Policy Claims, $22,908.18. This item includes four tot: 
and permanent disability claims and one death claim not e! 
tered as policy claims by the company in its annual report fe 
1926. The reserve for these additional claims amounting 
$20,408.18 accounts for the greater part of the reduction in t! 


figures representing surplus, on December $1, 1926, as compare 


with the company’s statement. The examiners do not desire | 
lodge any criticism against the company for its not includin 
liability for the claims in question, since there is tenab! 
grounds for a difference of opinion as to what constitutes a 
‘incurred’ total and permanent disability claim. 

“Estimated Taxes Payable in [{927, 832,500.00. This is th 


Septen 
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smount set up by the company in its 1926 report. These tax 
iems had all been paid at the time of this examination except 
item, the amount of which was known, and the actual 
»mounts disbursed and to disbursed were six thousand 
ollars less than the amount we have used. Our reason for in- 
‘luding the additional liability was that there is an unadjusted 


(ne 


be some 


ederal income tax claim against the company, which, in our 
opinion, must be regarded as a contingent, if not an actual 
iability. 

“Treatment of Policy Holders and Claimants. A thorough in- 


‘estigation of the records pertaining to the company’s manner 


cf handling claims disclosed no grounds for criticism of its ae- 
tion with reference to the comparatively few claims that have 
heen settled by compromise or on which lability has been 
denied. On the other hand, it is apparent that the company 


facilitates the prompt completion of proofs of all claims coming 
to its notice and settles immediately when its liability has been 
istablished. 

“The company’s methods pertaining to the application of policy 


\alues upon surrender or lapse were found to be correct and in 


sccord with poicy provisions. 


Deposit With Treasurer of State of Oklahoma 


“At the beginning of its business the company established a 
\oluntary deposit with the State Treasurer of Oklahoma in the 
ature of a trust deposit covering the legal reserve on its out 
standing policies and has maintained and added to this deposit 
from time to time, The arrangement under which this deposit 
s Innintained appears to be strictly an act of accommodation 


‘ommissioner, 


on the part of the State Treasurer and the Insurance ¢ 


there being no law of Oklahoma authorizing or requiring such 
deposit. lIlowever, the company has assumed a certain con 
tractual obligation to its policyholders to maintain this deposit, 

n that if has incorporated in all the policies it has issued the 
following certificate: 

“STATE OF OKLAHOMA 
DEPARTMENT OF STATE TREASURER 
OKLAHOMA CITY, OKLAHOMA 

“This is to certify that Atlas Life Insurance Company of Tulsa, 
OKahoma, has deposited with this department real estate first 
mortgage interest bearing securities approved and certified bys 
the Commissioner of Insurance of the state of Oklahoma, as 
equal in value to the Full Legal Reserve on all of its policies; 
ond said securities are Ileld In Trust by me for the benefit and 
protection of all its policyholders alike everywhere, 

(Signed) 
State Treasurer 
(Above is true signature of 
State Treasurer’ 
SEAL 
secretary of State 

“This certificate bears the lithographed fac simile signature of 
the Secretary of State and the State Treasurer. 

“It will be noted that the certificate above stipulates that the 
deposit shall consist of ‘Real estate first mortgage interest bear- 
ing securities,’ equal in value to. the full legal reserve on all 
policies, 

“In the absence of any statute of the State covering such de 
posit, we as examiners are, of course, not in position to deter 
liine what might be construed to be the requirements of this 
reserve deposit either as to the kind of securities or the amount 
thereof. Assuming, however, that the certificate would limit the 
securities as to kind, to interest bearing first mortgages on real 
istate, and as to amount, would require a total deposit equal 
fo the reinsurance reserve on its outstanding policies, the facts 
vith relation to the deposit, as of December 31, 1926, would be 


os follows: 


NGC MGCRR FEServe OM POLICIES... .ccccccccccccccccece SOS2,956.50 
ixtra reserve for total and permanent disability 

2 ee CL ccnewenwereneeeawescewcace $2.525.96 
resent value of incurred disability claims........ 19.407 .00 
l’resent value of policy claims payable in instalments 14,559.99 
Value of policy coupons left with company to ae- 

DE. tihe thine des tank otendbaee sd ot ¥seeesneeee 4.14 


Total 


$1,116, 728.39 
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Offsetting Policy Assets: 


PTT TTTTUTrT TTT Tree $152,076.34 
Net uncollected premiums............. 78,485.98 
$210,562.32 
NT TT TTC TT TT oe 3,424.75 
—_—_—_—_—_—__—_——_ $207 OTT .57 
Pee DOD tide béce ee datawdternendeneses $909,650.82 
First mortgage loans on deposit with 
State Treasurer, Dec. 31, 1926...... $210,675.00 
‘Conveyance in Trust’ on home office 
property, classed as a real estate 
mortgage and tuken in deposit at 
oUCe of the appraised value of the 
DET seseeeaeeteseneeoaceédenecess 150 000.00) 
~ SHOU 675.00 
Leaving deficit in deposit on December 31, 1926... S248, 975.82 
“As against the above method of analysis, wherein the ‘Con- 
veyance in Trust” is valued in the deposit as a real-estate mort- 
gage loan, it should be noted that this ‘Conveyance’ transfers to 
the insurance commissioner the company’s. equity in the home 
office property to make good to the de posit with the State Treas 
urer Whatever may, from time to time, be the difference bet 
the legal reserves and the amount of first mortgage inter 
bearing securities on deposit The Conveyance provides that 
the insurance commissioner shall release the same whenever ft 
amount of mortgage securities deposited with the State Treasu 
Shall become equal to the reserves on the com) ist ling 
policies. When this conveyance was executed d filed in 1922 
it was put in the deposit at S525.000.00, which represented th: 
company’s equity in its home oftice property at it 1 ik 
reason of retirement of th led < 
property and appreciation of its market value, this « 
December 31, 1926, had inerensed to S000.000 WV Inderst | 
the COMpAany in tnking care wiht W 
recuirements of thi reserve dep t, has proceeded thre 




















Cincinnati’s best traditions of hospitality - 
are faithfully kept at the Hotel Gibson. 
Here guests are well cared for in the most 
modern manner. The Florentine Room is 
America’s most beautiful dining room. 


Coffee Shop offers best of food at popular 
prices—a la Carte and table de hote service. 


Cincinnati’s largest hotel—1000 rooms. 
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ATLAS LIFE INSURANCE COMPANY—Continued 
sumption that the ‘Conveyance in Trust’ would take care of 
any difference between the reserves and the first mortgages in 
the deposit up to the full asset value of the home office property 
— $900,000.00. 


“That everything done by the company at the inception of this 
matter came under the observation of the Insurance Commissioner 
then in oftice will be apparent from the following extracts from 
the minutes of the meeting of directors, held April 13, 1922. 


“President McClure explained that the purpose of this meet- 
ing was to consider the Conveyance in Trust to the Insurance 
Combiissioner of the State of Oklahoma, our equity in our 
liome Office buiding to be deposited with the State Treasurer 
to be held in trust for the protection of all Atlas Life Insurance 
Company policyholders wherever situated. 

lion. E. W. Hardin, Insurance Commissioner of the State of 
Oklahoma, was present in person at this meeting and the matter 
was talked over thoroughly with him and after full discussion 
the following resolution was presented: 

‘That, WHEREAS, the Company has heretofore deposited with 
the Department of the State Treasurer of the State of Oklahoma; 
First Mortgage interest bearing securities, approved and certi- 
fied to by the Commissioner of Insurance of the State of Okla- 
homa, as equal and in value to the full legal reserve of all of its 
policies now existing and binding upon the Company, and which 
said securities are held in trust by the Treasurer of the State 
of Okahoma, for the benefit and protection of all of its policy- 
holders alike everywhere; and 

WHEREAS, it is necessary for the Company to withdraw, by 
and with the consent of the Commissioner of Insurance of the 
State of Oklahoma, certain of said securities, and in order to 
complete its program in the building and erection of a home 
office building in the City of Tulsa, Oklahoma, which said 
building when completed, together with the value of the lease- 
hold estate on which the same is erected, would be worth, ap- 
proximately, the sum of Eight Hundred Twenty-five Thousand 
and 00/100 ($825,000.00) Dollars, subject only to a Trust Deed in 
favor of the Title Guarantee & Trust Company of Tulsa, Okla- 
homa, Trustee for the owners and holders of three hundred 
(300) bonds, of the denomination of One Thousand and 00/100 
($1,000.00) Dollars each, making a total sum secured by said 
Trust Deed the sum of Three Hundred Thousand and 00/100 
($3,000.00) Dollars; and 

WHIEREAS, it is the desire of the Company to fully protect 
all of its policyholders alike everywhere and to place with the 
Departinent of the State Treasurer of Oklahoma, properties, 
at all times, equal in value to the full legal reserve on all 
policies, And, 

WHEREAS, in order to withdraw securities from the State 
Treasurer, by and with the consent of the Commissioner of 
Insurance, to the value of One Hundred Thousand and 00/100 
($100,000.00) Dollars, and to put up in lieu thereof as full pledge 
and security to said policyholders of all right, title, interest, 
equity and estate of the said Atlas Life Insurance Company 
in its leasehold premises and building, known as the Atlas Life 
Building, in the City of Tulsa, Oklahoma, subject only to the 
Trust Deed in favor of the Tithe Guarantee & Trust Company, 
as aforesaid, which right, equity and estate of the said Atlas 
Life Insurance Company is worth, approximately, the sum of 
Five Hundred Twenty-five Thousand and 00/100 ($525,000.00) 
Dollars, which together with the securities now on deposit with 
the State Treasurer, far exceeds an amount equal in value to 
the full legal reserve on all of its said policies. 

BE IT RESOLVED by the Board of Directors of the Company, 
that the President of the Company be, and he is hereby author- 
ized, empowered and directed to convey transfer and deliver to 
the Commissioner of Insurance of the State of Oklahoma, all of 
the rights, title and interest of the Company in and to its 
office building and leasehold premises in the City of Tulsa, 
Oklahoma, subject only to the Trust Deed in favor of the Title 
Guarantee & Trust Company, as aforesaid; said premises to be 
held by the said Commissioner of Insurance of the State of 
Oklahoma, in trust for the benefit and protection of all of the 
policyholders of the said Atlas Life Insurance Company alike 
everywhere, whether in the State of Oklahoma, or in any other 
State of the United States of America, and the said conveyance 
and trust shall be held by the said Commissioner of Insurance 
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United States Card Index Company 
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until this Company shall deposit First Mortgage Interest Bear- 
ing securities, acceptable to him, in an amount equal to the value 
of the full legal reserve on all policies, in which event the said 
Commissioner of Insurance shall release the said conveyance 
herein authorized and directed to be executed and delivered to 


him.’ 
: “Upon motion duly made by John R. Hadley, and seconded 
by H. F. Aby, the resolution was voted upon and carried unani- 


mouslv.”’ 
“If the ‘Conveyance in Trust’ could at all times have been rated 


: | the Deposit with State Treasurer at an amount equalling the 
ifference between the policy reserves and the first mortgages in 


he Deposit, so long as that difference did not exceed the Company's 
quity in the Home Office property, it is obvious that the Deposit 
at all times been adequate. 

“On the other hand, as stated heretofore, if the ‘Conveyance in 


is 


‘rust’ should be elassed as a mortgage loan and rated in the 
posit at 500% of the appraised value of the property, there 


ould have been a shortage in the Deposit, on December 31, 1926, 
and in order to fully that and 
requirements of the Deposit, even if the 
of the value of the 


f $248,975.82. remove shortage 
itisfy all 


i Trust should be limited to 50% 


Conveyance 
Ilome Office 


roperty, the Company, during the course of this examination 
lunced additional first mortgages to the amount of $339,245.00 in 


he Deposit with the State Treasurer. 


Real Estate Owned 

“Real estate owned consists of only two properties, 
residence property in the City of Tulsa acquired for foreclosure 
1 1926, and the other the Company’s home office property. 

“The resident property referred to is carried on the Company's 
ooks at $13,636.52, representing an original loan of $10,000, to- 
with the accumulated taxes, and foreclosure costs. 
situated in the locality, it was for to make 

personal inspection of the property investigation of its 
resent market value. As a result of such investigation, coupled 
vith the fact that the rental income thereon since,it was acquired 
as been at the rate of $1,425 per annum, we have left it in as 
ets at the amount it is carried on the Company's books—$15,636.52. 
this property could doubtless be disposed of now at a to 
ike the Company whole in the transaction, and it is understood 


. 
one being 


ether interest 


eing convenient us 


figure 


that its sale will soon be consummated. 


Home Office Property 


“The Home Office property, known as the Atlas Life Building, 


- situated at 415 South Boston Street, Tulsa, Oklahoma. The 
ind on which it is situated is held by the Company under a 
inety-nine year lease given by the Board of Education of the 


‘ity of Tulsa. The building is a steel frame, brick and concrete 
iructure, comprising basement and twelve floors. The basement, 
have a frontage of one hundred feet, the 
frontage of the building being reduced at the third floor to fifty 
leet. Depth of the building is one hundred forty feet. Construe 
lion was commenced September 1, 1921, and finished in September, 
22. The lease provides for an annual rental for five years from 
1921, at the rate of 60% on a valuation of $120,000.00 or 


At the end of the five year period and every ten years 


irst and second floors, 


(rctober 1, 
200.00, 


thereafter the land is to be re-appraised and the annual rental 
be based upon 667 of the appraised value, with the stipuation 
at such value shall be based upon the land value of the con- 


suous property. The Company acquired the lease without initial 
st. By reason of the fact that 
id had extensive experience in 
tilding contract was made but the entire enterprise was handled 


some of the Company's officers 


coustruction work, no general 


'irough a building committee which functioned in place of the 
ual general contractor. By this means it appears the Company 
ved the usual general contractor's margins and also effected 


her very substantial economies in the purchase of materials. 
“The gross book value at which the property is carried, repre- 











nts the original cost of material and labor going into the 
lilding—$639,393.91. 
ntal on leasehold for the first year of the lease, 


being period while building was under construction $7,200.00 
dditional permanent improvements made in = 1924, 
1025 and 1926 5,249.81 


$651,813.72 
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“The company did its own financing during the period of con- 
struction, this avoiding commission, interest and other carrying 
charges usually going into the cost of a large building enterprise. 
Soon after the completion of the building in 1922, 
was secured at the of the Insurance Commissioner 
Oklahoma, which appraisal fixed the value of the 
$200,000.00; the building at $700,000.00 a total of S900,000.00, 
Beginning in 


un appraisal 
of 
leasehold at 
There 
has been no 1922 
its annual reports, the Company has each year taken credit under 
market value over value 


instance 


subsequent appraisal made. in 


‘Non-Ledger Assets’ for additional book 


as follows: 


ee ee ee ee $175,000.00 
etches ced edsdhecesctbéCineev ences cuens 00,000.00 
DE Sb Oued edeh dd cde ecdeecoerseeenseseues 225, 000.00 
DP ttcinebedéecbeeddedeees oeecneesndaneces 200,000.00) 
Di tj ppddedeendetadeceddeuaceetendaneeuaces 245, 186.25 
“On December 31, 1926, the property figures in the Company's 
assets at even 900,000.00, the appraised value according to the 
1922 appraisal; being book value, S651,8S13.72, plus non-ledger 
‘market over book value,” S248, 186.28. 
“The following schedule exhibits the financial history of the 
building for each year beginning with 1923, the first calendar 


year after its completion and occupancy: 


Returns on Atlas Life Building 
19233 1! 192 


24 2 126 
4 


is 


S1L6S.S44.72 


1,128.02 


S155,21S.S7 $152, 


304.45 


mcome....... S312 1257.08 


$166,424 


LSS 


ftental income...... 


Mise. 
41.55 S167,S15.62  S160.9073.24 


S 156.050. §$153.: 


Deduct interest paid 


on encumbrances 17.250.00 15,750.00 12. 750.00 5.20.00 
Gross income from 

ES en SISS.SO00.190 SITST7T91L538 S155.083.62 §164.725.2 
Repairs, taxes and 

operat'g expenses, 

ine. ground rental GO.64S.53 61,196.11 72.5005. S0 HO.4S 6 
Net operat’g income  S78.151.66  S$76.68S5 42 SS2.776.73  SO4 7792S 
Depreciatth on bldg. 

2° of bldg. cost 12,931.27 12,958.26 13.051. 20 LS.056.74 
Net ineome ....... $65,220.39 S63. 726.66 R90. 745.55 881.742.0441 


Book value......... C46. 563.01 H47 258.02 Ta) ee HolLSs.72 


Market over b'k 200 000.00 25 OOOO OOOO) P4N TN ON 


Value carried in 

COMPANY'S ASSetS SMEOGSOL SSTZ.088.02 SOOLSGOL1TT S00 000 L00 
Percent of net in 

come onasset value O77 073 O77 91 

“Under the provisions of the lease on the ground oce@upied by 
the building a re-appraisal of the ground value was made in 1926, 
the value being estabished at S1S0,000.00, This value will tix the 
basis of the annual rental for a term of ten vears, when it) will 


be again appraised and so on for each subsequent ten-year period 


the building. a bond issue of S200 


“During the construction of ; 
deed of trust an the 


OOO was placed against it, secured by a 
building. These bonds bore 6; interest and matured serially in 


last S25.000 being pavable 
being 
date 
Increasing the 

In Mareh, 1926, the remainder of 
eniled retired. The of 


to the property shows that the release of the Deed of Trust 


the 
outstanding 


March and September of each vear, 
March 1, 1929, the 
aecrued interest 


callable at nna 


Keach 


balance pear 


on inferest paying Inaturing 


up 
property, 


ANN 
Company's 

the 
title 


riven 


taken nnd retired, thus 
the 


outstanding 


series Wills 


equity in 
nnd nbstract 


bomdls was 


to secure the bonds was duly filed in the office of the County Clerk 


of Tulsa County, Oklahoma, March 29, 1926. The retirement of the 
bonds and relense of the Deomd of Trust securing the saine leaves 
no lien against the record title of the property exeept the ‘Con 
veyance in Trust’ to the Losurance Commissioner of Oklahoma 
filed April 14, 1922, further reference to which will be found in 
this report under the head of ‘Deposit with the Treasurer of 
Oklahoma.’ 
Continued on page 221 











The Attorneys Iisted herein have been carefully Investigated by The Alfred M. Best Company, Inc., and, in our judgment, are experienced and thoroughly versed 


in Insurance practice and are reputable members of the bar. 


ALABAMA 








COLEMAN, COLEMAN, SPAIN & STEWART 


706 to 718 Bankers Bond Bullding, 
BIRMINGHAM, ALABAMA 


Representing: United States Fidelity & Guaranty 
Company; Standard Accident Insurance Com- 
pany; Union Central Life Insurance Company; 
Home Insurance Company; Aetna Insurance 
Company; Royal Insurance Company and others. 


SPECIALISTS—INSURANCE ATTORNEYS 


ATTORNEYS 


ILLINOIS 














McKINLEY, KILLINGER & BABB 
Suite, 1037 CONTINENTAL & COMMERCIAL 
BANK BUILDING 
208 SOUTH LA SALLE STREET 
CHICAGO, ILL. 
INSURANCE & CORPORATION LAW 
A.A. MCKINLEY JOHN H. Bass 


Forme’ly Attorney for GEORGE F. KILLINGER 
Insurance Dept. of Illinois 


NEW YORK 











JOHN MCELRAEVY, JR. 


50 CourRrT ST. BROOKLYN, N. Y. 
GENERAL COUNSEL 
ALFRED M. Best COMPANY, INC, 


WILL ADVISE AND REPRESENT ATTORNEYS 
OF OTHER STATES IN NEW YORK MATTERS 

















LONDON, YANCEY & BROWER 


ATTORNEYS AT LAW 
First National Bank Building, 
BIRMINGHAM, ALABAMA. 
Representing: Pacific Mutual, Guardian Life, 
Continental Casualty, Globe Indemnity, Com- 
mercial Casualty, Federal Surety, New York 


Casualty, Union Indemnity, Fidelity Union 
Casualty, Indemnity Company of America. 





STEBBINS, GAREY, L’AMOREAUX & HURTUBISE 
208 SOUTH LA SALLE STREET 
CHICAGO 


LEWIS A. STEBBINS 
Formerly was for seventeen years 
General Counsel for the National 


Life Insurance Co. of the U.S.A. 




















BROOKS, PARKER, & SMITH 


ATTORNEYS ano COUNSELLORS at LAW 


1009-1017 JEFFERSON STANDARD BUILDING 
GREENSBORO, N.C. 
Aubrey L. Brooks 


Edward S. Parker, Jr. 
Julius C. Smith 


Gilbert E. Powell 


win Martenet 














STOKELY, SCRIVNER, DOMINICK & SMITH 
ATTORNEYS AND COUNSELORS AT LAW 
First National Bank Buliding 
BIRMINGHAM, ALABAMA 


Represent: New York Life Insurance Com- 
pany; Aetna Life; American National: Conti- 
nental Life; Alabama National; Franklin Life; 
State Life of Indianapolis. 








KENTUCKY 
ALLEN, HARRIS & ALLEN 
ATTORN&YB-AT-LAW ’ 


ODD FELLOWS BUILDING 
MORGANFIELD, KENTUCKY 
Equipped to do Court work, handle investigations 
and make adjustments anywhere in Western Ken- 

tucky. Represent Leading Companies. 

References;. Union County Bank & Trust Com- 
pany. and Peoples Bank & Trust Company, Mor- 
ganfield, Kentucky. Orhers furnished upon request. 














CARL KRUSE 


FRANK FRANTZ, JR. 
ATTORNEYS 
309—11 American Nat'l Bank Bidg., 
ENID, OKLAHOMA 


Representing Life and Casualty Companies, 
, Adjustments handled. 








ILLINOIS 








EKERN & MEYERS 
HERMAN L.EKERN ERWIN A. MEYERS 


208 SOUTH LA SALLE ST. 
CHICAGO, ILL. 
Specializing in legal and advisory service to 
insurance companies and societies including 
Insurance Department practice, organization, 
reorganization, consolidation and reinsurance 
of companies and societies and tax matters. 


MINNESOTA 


SOUTH DAKOTA 




















ERNEST E. WATSON 
ALL LINES 
Represent Companies Only 
Including Defense of Negligence Cases 
936 Andrus Bullding 
MINNEAPOLIS 








BAILEY & VOORHEES 
Attorneys and Counsellors at Law 
SIOUX FALLS, S. DAKOTA 
Representing American Surety Co., U.S. 
F. & G. Co, Maryland Casualty Co., 
Hartford A. & I. Co., New Amsterdam 
Casualty Co., Mut. Life of N. Y., N.Y. 
Life, Lincoln Nat. Life, Fidelity & De- 
osit Co., Pacific Mut. Life, Queen City 
ire (Genl. Counsel), Northwestern F. & 

M. and others. 
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ENTION of the “ALFRED M. BEST 

COMPANY” when dealing with the 
attorneys listed herein will not only be 
an act of courtesy but will place the 
publishers in a position to be of serv- 
ice in case any misunderstanding or 
dispute should arise between client and 
attorney. 


MISSISSIPPI 


WYOMING 




















WATKINS, WATKINS & EAGER 
ATTORNEYS & COUNSELORS AT LAW 
WATKINS-EASTERLING BUILDING 
JACKSON, MISS. 


Specializing in Casualty, Fire and 
Life Insurance Practice 








D. W. OGILBEE 
ATTORNEY AT LAW 
210 O. S. Bldg. 
CASPER, WYOMING 
General Practice State and Federal Courts 


Commercial Department 
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LIFE INSURANCE RATE BOOKS 





De BOOK © 
BINDING 


VFESTABLISHED 
2 1BQO 


Patented Patented 
Back Built-in 
To allow for supplements 


Built-in Back 


Samples and prices submitted on request for binding insurance books from printed sheets. 


Write us full specifications and send sample of old book, if possible. 


BINDERS OF 
Bests Life Reports 





Bests Illustrations 


Bests Key Ratings 











Brooklyn Borough, New York City 
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Continued 


ATLAS LIFE INSURANCE COMPANY 


“There having been no official appraisal of the Ilome Office 
‘roperty since 1922 and it appearing to your Examiners that, 
taking into consideration the obvious appreciation in the value 


of inside business properties in Tulsa and the unusual net returns 
shown on the investment, we the value of S900,- 
00.00 at which it is carried in the Company's annual report for 
i026, to be a very value to the property 
nd have used that value in this report. 


the 


cousider market 


conservative place on 


“Fire and tornado insurance on building in the amount of 


“600,000.00 is in force. 


Recommendations 
for 
adding 


“The computes the liability for extra reserves 
total and permanent disability 
io the previous year's reserve one-half of the premiums received 
i the current no allowance for the termination of 


premiums written While it is believed the re- 


Company 
benefits im its policies by 
inaking 
in previous years. 


year, 


serve resulting from this method is probably excessive, yet at 
est, it amounts to only a rough approximation. It is only a 
atter of time when a method of scientifically computing these 
eserves will have to be provided and it will be economy to do 


whatever 
develop 
the 


that 
necessary to 


during 


delay. We therefore recommend 


Valuation 


his without 


ianges in its records as are 


clentifie these benetits be made 


urrent 


meu 
year. 


reserves on 


“In the report of the last previous examination a recommenda- 
on was made that the Company provide itself with a permanent 
ound record in which to register incurred death or other claims. 
The lack 
Examiner 


maintains a loose leaf record of paid claims only. 
f an adequate register of all incurred claims leaves an 
ith no satisfactory means of knowing when he has seen all the 
aims arising on which for any liability was denied. 
Ve therefore repeat the recommendation made by the Examiners 
un the previous examination that the Company supplement its 


reason 


‘resent claim record to the extent of providing a bound register 
iving such 


information as will make acecessibe for examination 


’ 





{ 


assets and surplus not 


all incurred claims. If the Company desires to keep a separate 


register for paid claims and one for those on which notices were 
received but which there 


could be no objeection to this manner of taking care of the matter. 


never developed into recognized claims, 


“In the liability item of $57,209.14 for poliey 
the Company to 
mium 


‘coupons left with 


accumulate,” these on policies in force by pre 


amount to SOUSSZ.0S, leaving unelaimed 


value on lapsed policies of $6,377.06. 


payments Couper 
that 
in practically every instance, the failure of a lapsing policyholder 
to ask for the 
his lack of information 
the Company or to an 
that he will 
brought to 


There can be no doubt 


for unused due to 
had 
making it 
due 
appears ne 


due him 
that he 


oversight. 


Money coupons was 
credit 


improbable 


created such n with 
entirely 
the 


reason 


ever demand what is him unless matter is 


his attention. There why these 


coupon values on lepsed policies should be retained by the Com 


pany after it has concluded its efforts to reinstate such policies 
and we recommend that the Company proceed to pay off these 
unclaimed COUPOTLS on lapsed policies, SO) far ns if is now possibe 


to do this and establish a rule will take eare of the 


currently in the future.” 


that matter 


BANKERS LIFE COMPANY, 
DES MOINES, IA. 
Report of Examination Reviewed 
the Insurance Departments of 


South Dakota 


The report is very favorable. 


This company was examined by 


Kansas, Nebraska, and Tennessee, 


1926. 


prepared 


Illinois, Towa, 


as of December 3, The tinan 
increase in 


annual 


examiners shows an 
the company 
report filed. The admitted 
$170,060 and is largely made up of an item of $123,000 due from 
policies of the company 


cial statement by the 


claimed by when its 


was increase in assets amounts to 
other companies for losses or claims on 
reinsured. This amount is fully explained hereafter in item 16 of 


liabilities. The surplus was correspondingly increased by S34.079. 


[Continued on next page] 
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BANKERS LIFE COMPAN Y—Continued 
Extracts from Examiners’ Report 
Accounting 
“In the present examination, the Company's trial balance for 


December 31, 1925, was checked and found to agree with the ledger 


and annual statement filed with the Insurance Department of lowa 
for that year. All postings to the general ledger for the years 
1925 and 1926 were verified. 

“Thorough test checks were made of various items of income 
to assure ourselves that the Company’s cash receipts had been 
properly accounted for and had been credited to the proper ac- 
counts. A close check was made of premium and interest income 
and no discrepancies were found. 

“Disbursements covering certain selected months of the period 
under examination were checked in detail and a close inspection 
was made of those months not so checked. Such check and in- 
spection has disclosed that all items have been carefully entered 
and seemingly allocated to the proper* accounts. 

“A detailed accounting was made of all items of expense, in- 
cluding those for travel, bureaus, associations, ete. 

“All ledger assets as of December 31, 1926 were carefully verified 
in the usual manner and all non-ledger assets and assets not ad- 
mitted were ascertained or verified. 

“The unpaid claim liability, the liability for salaries, bills, 
commissions, ete. was determined as of December 3ist by a close 
examination of the records and original bills and items of dis- 
bursement in January, 1927. 

“The items of reserves, premiums paid in advance, unearned 
interest, dividends due policyholders, taxes due or accrued, un- 
refunded items, suspense items, ete. were carefully ascertained 
or verified. 

Policy Forms and Limits of Retention 

“The Company issves the usual whole life, limited payment life, 
endowment, and convertible term policies. All of these contracts 
provide for annual participation in the surplus of the Company. 

“The following schedule gives the amount of level premium 
insurance in force December 31, 1926, according to the different 








plans of insurance. 
a { line Wa 
We, 


aLiS 
ge OS 

k LITHOGRAPHED a 
| LETTERHEADS 


AT 
$1] 25 PER THOUSAND 
COMPLETE F.O.B.N. Y. CITY 








50,000 or over @ $1.25 per Thousand 
1.50 


25,000 @ 
12,500 @ 1.75 “ as 
6,500 @ 2.25 ® “ 


6,250 OUR MINIMUM 


IN BLACK INK ON OUR 20 Lb. WHITE PARA. 
MOUNT BOND. (A Beautiful, Strong, Snappy 
Sheet.) THE PAPER WILL LAND THE ORDER. 
INVOICES, NOTEHEADS. ORDER BLANKS, 
ENVELOPES OR ANY OTHER OFFICE FORMS 
AT CORRESPONDINGLY LOW PRICES. 


ENGRAVINGS AT COST 
NO ENGRAVING CHARGE ON REPEAT ORDERS 
Write For Sample Booklet 














GEORGE MORRISON CO. 


,) 546 WEST 22no0 STREET NEW YORK 
es PHONES: CHELSEA 1447 — 1448 — 1449 


ox FOUNDED 1898 INCORPORATED 1908 Be) 


or 











xt Op. — 











No. Amount 
Me UE 666666068060 6000 186.612  $555,658,345 
PGE - veccedccaceeevecs DU, S22 117,082,555 
Dn “ctekéedwhsbesheaeSocdeen 10,674 39,229,717 


248,108 = $716,079,363 


“Of this amount 33,524 policies with insurance totaling $81,960,- 
239.00 have been transferred from the assessment group. The 
following summary shows the amount of business in force ac- 
cording to the three groups. 








No. Amount 
Life Direct Writing ....... 214.584 380634,119,124 
a ee 33,524 81,960,239 
i «sca deseaesnese 96,700 193,400,000 
I oe ded al te a ate 344,808 $909,479,363 


“On November 2, 1926, the following limits of retention were 
adopted by the Company: 


Life, Limited Payment 


Classes of Risk Life and Endowment Term 
Male er Din s6e¢es eens eeseedecen Nom 
Male Pee ee ee eT Ditinptciecntsnnéekauas None 
Male DP cttdnetisbsasdenenens DN ci chbwsinnseee nator None 
Male Ps 6he0eckdnde coebuneeh WOO BOD.. 22. 0cereerecescee ENON 
Male Pe sécanceecdenetetsansee Pi bidedsébebsssduesed UE 25 000) 
Male Dh chiedadtsnetss dudiben ee 10,000 
Male Pes 64004604066 006 0800s Did shceesseeseenseens None 
ee eee PiWkv6estheseseweceneke None 
DD - DPené cadsacesswscbuseos ere rrr Tre None 
PD Me Enensacsennesssesdésees Dhckhesesdaddeeeaseees None 

Male Femak 
NT oie i ae thtcthentweceenunewes 5,000) 
Double Indemnity ............... sis w0sb6edsebueeeer 5,000) 
DE <cccnanddenusseeseeed ee 2,000 


“The Company has both automatic and facultative re-insuranc 
contracts for excess amounts over their limit of retention. 


Annual Dividends 


“In accordance with resolution No. 6543 adopted at the March 
2, 1920 meeting of the Board of Directors, April Ist of each year 
is designated as the date upon which the schedule of annua! 
dividends for the year following that date shall be effective. This 
resolution has been amended by resolutions Nos. 6S75 and 76S*S 

“Dividends are payable at the end of the first year contingen! 
upon the payment of the second year premium and at the end o! 
each yeur thereafter. Subsequent dividends are not made con 
tingent on the payment of the next year’s premium. 

“Dividends on life and endowment policies (single lives) ar 
made up of three factors: 

(1.) Mortality savings, which commences with 33°07 of the tabu 
lar costs at age 20 and grading down to a constant of 10% © 
tabular costs at age 6 and onward. 

(2.) One and one-half per cent of the initial reserve is return 
as excess interest earnings. 

(5.) Expense savings. This last factor consists of the loadin 
less a constant of $1.75 per thousand for the first twenty-fiy 
years and less 13% of the gross premium for the first nine yea! 
and a decreasing percentage starting at 12.96 and grading dow 
to 9% of the gross premiums at the end of twenty-five years. 

“On life and endowment policies (joint life), the’ mortalit 
savings is made up of the same percentages except that joi) 
equal ages are substituted for single lives. The interest factor 
1.5¢ of the initial reserve. The percentages used for expens 
charges are the same as the single life percentages but the cor 
stant charge is $2.50 per thousand. A few minor changes hav 
been made at the younger ages in order to secure an increasin 
dividend. 

“On convertible term policies 45% of the loading is return 
the first year and this percentage increases by 1% until at th 
end of the tenth year 54% of the loading is returned. 

“For the ten year renewable term plan the dividends are base 
on 48% of the loading for the first year increasing by .75% unt! 


4.75% of the loading is returned at the end of the tenth year 





On 


1 
of 
to 
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“The interest dividends upon supplementary contracts are based 
on an excess interest rate of 1.5%. 

“The insured has the choice of three dividend options: 

(1) To receive the dividends in cash. 

(2) Purchase paid-up additions. 

(3) To leave dividends accumulate at interest. (At present the 
rate of accumulation is 5% per annum.) 


Salary Deduction Insurance For Employees 
“At a special meeting of the Board of Directors held June 24, 


1925, it was resolved that officers of the Company not members 
of the Board and other employees of the Company be allowed 
to apply for new insurance with the Company, in accordance with 
the following rules: 

(1) An amount of $2,500 to be issued on one risk, on short form 
eXamination. 

(2) Not to exceed $10,000 will be considered on one risk, full 
examination being required for all amounts in excess of $2,500. 

(3) Policy to be written on any form except term and to include 
Disability Benetits if desired, the policy to be issued at regular 
premium rates and the Company's regular dividend schedules to 
be applied thereto. 

(4) No commission to be allowed on these policies. 

(5) The net charge to the employee being deducted monthly 
from the salary check. A credit is allowed in the amount of 15% 
of the monthly premium plus from 10 cents to 15 cents” per 
thousand, depending on the plan. 

(6) Allowance referred to in the paragraphs above to be subject 
to change or termination at the pleasure of the Company. 

(7) Rules not to be made retroactive to apply to existing policies 
curried by employees so far as the allowance by the Company is 
concerned, 


Treatment of Policy or Certificateholders 
Death Claims 

“An investigation of all death claims paid during ly.» and 1926 
which were compromised, reduced on account of age discrepancy or 
were delayed in payment, or where the full face of the policy or 
certificates was not paid in full was made. 

“No compromised or scaled claim settlements were found that 
were not fully justified. 

“Numerous other claims of a regular character were inspected 
and it was found that all settlements were made in full accord 
with the contracts and upon due proof of death of the insured. 

“As regards the class of business, the death losses paid in the 
years 1925 and 1926 were as follows: 


Assessment Legal 
Year Certificates Reserve Policies 
GE ee ee ee $5,034,653.14 $3,601 ,397.23 
ee 5,662,470.08 3,.949,052.12 


Surrender Values and Dividends Applied 
“Extensive checks of surrendered policies were made and it was 
found that all settlements were in accordance with the policy 
terms. 
“In the test checks of cases where dividends were applied to 
purchase paid-up additions, it was found that the proper amount 
had been allowed. 


Disability Claims 

“Disability Benefits are issued by the Company for waiver of 
premiums and annuity benefit. 

“A number of claim settlements were investigated, including 
those that were rejected, and it appeared that the claimants have 
been given fair and equitable treatment in each case. 

“Numerous claims in process of settlement were inspected and 
the amount of liability ascertained as set out at item = 18, 
Schedule YV. 


Reinstatement of Policies and Assessment Certificates 

“Your examiners have made close investigation as to the Com- 
pany’s practice in handling applications for reinstatement of 
lapsed policies and certificates, and find they have been given fair 
and equitable treatment in each case. 


Annual Statement 
“All ledger items shown in the Company's statement filed with 
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the Insurance Department of lowa, showing the business of 1925, 
were carefully checked with their records and it was found to 
have been correctly completed. 

Ledger Assets 
Item I—Keal Estate, $1,358,764.20 

“Real estate owned by the Company as of December 31, 1926, 
consisted of 79 parcels’ namely, two city properties, located in 
the city of Des Moines, having a book value of $154,205.42, and 
77 farm properties, having a book value of $1,204,558.78. 

“On of the city: properties, which was purchased in 1915 for a 
home office site, was sold on contract in 1921 for the sum of 
$100,000.00. Two payments of $5,000.00 each have been made on 
this contract. The balance of $90,000.00, according to the terms 
of the contract, is payable on or before December 6, 1931, with 
interest at the rate of five per cent per annum. All énterest due 
under this contract has been paid. This parcel is carried on the 
Company's books at $55,116.60, which repeesents the cost of the 
property to the Con:pany less the $10,000.00 paid on the contract. 
The difference between the book value and the amount still to be 
paid under the contract is shown in our financial statement as a 
non-ledger asset under item 22. 

“The other city property was purchased in 1925 at a cost of 
$99,088.82, which figure is also the book value. This property 
was purchased in conformity with the Company's present pan 
for a home office building, and is located at the Southeast corner 
of West Sist and Grand Avenue 

“The farm properties were all acquired through the foreclosure 
of mortgage loaus and are located in the states of Iowa. South 
Dakota, Minnesota and Texas. 


Comments on Schedule of Real Estate Sold 
Parcel No. 12036 
“This parcel originally consisted of 200 acres, 2 acres having 
been sold in 1924 for $200.00. The balance of 198 acres, sold in 
1925 for $10,000.00, was paid for by a cash payment of $4,000.00 
and a first mortgage covering said land for 86,000.00, interest 
D per cent. 
[Continued on next page] 
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BANKERS LIFE COMPANY 
Parcel No, 15565 
“This pareel was sold in 1924 for a consideration of S17,299.038, 


$1,000.00 being paid at the time of the sale. The balance of $158, 


Continued 


OHO.00 was paid in 125 by a cash payment of $10,000.00 and the 


giving of a first mortgage to the Company of $8,000.00, The profit 


in this transaction of S2.000.25, as shown in Column 12 of the 


above schedule, is the difference between the amounts shown in 
Column S and Column. 10, 
Parcel No, 15681 

“This parcel was sold in 1924 for a cinsideration of $17,209.03, 
Of this amount, 4.290.055 was paid in 1924. The balance of $13, 
000.00 shown as being paid in 1925 represents a mortgage of that 
gmount given by the purchaser to the Company covering the land. 
The amount paid for expenses, repairs, ete., in connection with 
this tract of land during the time it was owned by the Company, 
The profit 
shown in the above schedule in connection with this transaction, 


exceeded the income from same in the sum of $693.02. 


does not take into account this item of expense over income. 
Parcel No. 15977 

“The consideration received in the sale of this parcel is equal 
to the cost of the real estate to the Company, $23,508.12, plus the 
interest due on the loan up to the time of forecloure and interest 
on this investment from date of foreclosure to date of this sale. 
The sale of this real estate parcel was consummated on the same 
date that it was charged to real estate. It was, therefore, charged 
to real estate at the full amount of the Company’s investment, 
Which in this instance, as just stated, was also the sale price, 
Viz., $27,558.19. The entry transferring this item to real estate 
shows that the difference between the cost and the sale price, 
Viz., 34,350.07, was credited to mortgage loan interest account. 
The method of treating this item in this manner is accounted for 











by the fact that the purchaser of this tract, who was a junior 
lien-holder, had tiled notice of his intention to redeem, as required 
by the Minnesota stututes, and the Company had agreed with him, 
prior to the time it acquired title, that it would accept the amount 
of its investment, with the further understanding that, since th: 
purchaser desired to have the Company make him a loan on this 
land, it be permitted to take title in order that there may be no 
question as to tithe. The item of $4,350.07 represents interest dur 


under the loan foreclosed upon up to the date of foreclosure an: 
interest on the Conipany’s investment from the date of foreclosurs 
to the date this parcel was sold by the Company. 

“In this transaction the Company received a cash payment of 
$7,558.19 and took back a loan of $20,000.00, with interest at th: 
rate of 5 per cent. 

Parcel No. 17464 

“This item as set out in the above schedule is deemed self 
explanatory. No expenses were incurred or rents received during 
the period it was owned by the Company. 

Parcel No. 14943 

“The sale of this parcel was effected through a loan made to 
the purchaser on another tract of land and by a loan of $1,000.00 
taken by the Company on the land included in this parcel. In 
reporting this sale under Schedule ‘A,’ Part 3, of theCompany’s 
1926 annual statement, the difference between the book value and 
the sale price is shown as rents received. The expenses incurred 
in connection with the tract during the period it was owned by 
the Company, was $254.82, and the income received therefrom was 
$21.35. 

Parcel No. 15390 

“This parcel was sold under contract for $32,500.00 on the de 
ferred payment plan, $5,000.00 being paid on execution of the 
contract and the balance in annual instaliments until paid down 
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to $16,000.00, at which time the Company will give deed and take 
a mortgage back for that amount. Deferred payments bear in- 
ferest at the rate of 5 per cent. The profit in connection with 
this’ transaction will be reported when the contract has been ful- 
filled. The expenses paid by the Company in connection with 
this tract during the time it was owned by the Company, viz., 
since July 14, 1926, amounted to $252.28. No income was received. 
Parcel No. 16020 

“The sale of this six acre tract represents an easement for public 
highway purposes across a 172 acre tract. The $3,425.00 is the 
umount awarded by the State Highway Commission for this 
right of way, less $75.00 paid by the Company for attorney fees. 
The balance of this tract, approximately 166 acres, is still owned 
by the Company, as shown in the schedule of real estate owned. 
Item 2—Mortgage Loans on Keal Estate, $64,256,477.24 

“The Company owns mortgage loans in the amount of $64,256,- 
77.24. Included with this figure are advances made by the Com- 
pany for delinquent taxes, abstract fees, etc. of $86,585.69. The 
following schedule reflects the distribution of such loans by states 
in number and amount: 


Iowa \ DD Ktetiiemdehe te eamees 126 S7.1S1.651.14 

} De peseadenereeesen 10 39,903, 994.78 
i es nee eneennee ut Pel 1L24S.S30.65 
Sateen ddeKeeesceccenceees 1,041 S,5609,415.20 


iG. 7 .552..G05.47 


5.668 SO4 256.477 24 


“Of the ledger item, S864,256,477.24, with 


the Commissoner of Insurance of the State of Towa, as evidenced 


there was on deposit 


by his Certificate of Deposit, SOL 725,658.50. The balancing figure, 
82.527, 518.69, represented those loans in the Company's office on 
December $1, 1926. At the time reconciliation was made with the 
ledger account, many of these loans had been deposited with the 
Insurance Department and from the 


were held by the Company. Those loans still in the Company's 


lowa receipts Department 
possession were inspected and the account .reconciled, 

“On December Sist the Company had foreclosed loaus or those 
in the process of foreclosure amounting to $1,461,425.04. Of these 
loans, sheriffs certificates of purchase in the amount of 31,006, 
Where 
the period of redemption had expired on such certificates since 


0.07 were owned by the Company on December 3Stst. 
the end of the year, sheriff's deeds were in the Company's poses 
sion, In the case of two foreclosures carried in the mortgage 
loun account, viz.: No. 15802 and No. 16395, sheriffs deeds were 
held by the Company bearing date of December Soth and Decem 
ber S31, 1926, respectively. These had not been transferred to the 
Real Estate account when the Company's books were closed on 
December 3Sist. 

“Recent inspections had been made by the company of prac 
tically all 
placed on these lands as conservatively sound, 


properties in foreclosure. We regard the values so 


“Included in the mortgage S38. S00.00 


of funds deposit with the company by four old assessment mem 


lonns of the company are 
bers. These funds are invested by the company to yield the 
members five per cent per annum. ‘The interest return from 
this investment is placed in the ‘Future Call Fund’ of the com- 
pany to the credit of these members and used to pay their as 
sessments es they become due. The practice is no longer followed. 
“During the course of this examination a representative num- 
ber of loans owned by the company 
your examiners, with a 
status of such 
same, The replies obtained 
Whole very satisfactory. 
“The folowing schedule indicates the amount of 
various interest rates, and the average rate 
mortgage loans in force at the end of 1926: 


were subjected to ques- 
view of determining the 
property values behind 
were on the 


tionnaires by 
loans and the 
from 


present 
such inquiries 
loans at the 
prevailing on all 


Rate Amount 
DP inGtipddedtadkheaeeteedsé6nehabeaeeks $20,000.00 
bs entidndddawesedededececeutusseeus 27,113,969.41 

tnt. t.esdapdevawecendeaeeeceanseeéen 10,000.00 

a eee 15,949, S44.66 
A ee 13,821,248.67 

Dititndseeaeddbundeudsséeduns4eneee cee 56,000.00 

De tiiittdderheeiensenseduseded oteseene ns 6,845, 193.26 


[Continued on next page | 




















You Too Can Profit 


BY 
The Financial World’s 
Threefold Investment 


Service 


It has been said that when a man undertakes 
to be his own lawyer he has a fool for a client. 
This expression might be paraphrased to apply 
with equal force to the average investor who 
purchases securities on the basis of pick-up in 
formation, tips, hunches, etc., instead of get- 
ting the advice of unbiased experts. 


Whether you wish to increase your capital 
by accepting some risk or whether you are a 
highly conservative investor, you will find The 
Financial World 25 year old service a de- 
pendable, unbiased and profitable guide. 


vy renew their sub- 
scriptions, but also recommend The Financial 
World to friends, and write us enthusiastic 
letters of appreciation. We wish you could 
read our mail for a single day. Here are two 
typical letters: 


Most subscribers not only 


“TT 


ie Peoples Nation il Bank of Patch- 
ogue of which I am President, is a sub 
scriber. value your FINANCIAL 
WORLD very highly.” Dr. E. Agate Fos 
ter, 148 Ocean Ave., Patchogue, N. Y. 
‘There 1s no doubt in my mind that you 
vive more for $10 a year than any othe 
concern in the United States.” E. A. 
Reissman, *. Rothschild & Co. 1 


Broadway, New York, N. Y. 


Our subscription list contains thousands of 
successful business, insurance, and banking 
execut:ves. These men are successful because 
they are adept at picking the right men to do 
every job they want done well. These execu- 
tives in hiring THE FINANCIAL WORLD 
staff at $10.00 per year to do what a high- 
priced assistant could not do as well, are sim- 
ply following out their ideas of business effici- 
ency. 


Send For The Proof 


By filling out the coupon below you can 
secure free without obligation an acquaintance 
copy and “The Proof” of your need for ou: 
service. 


THE FINANCIAL WORLD 


53 R PARK PLACE, NEW YORK, N. Y. 


Please send me free, the current issue of The Financial 
World. (No solicitor will call). R 


a centipoises adaadas 


Address 














296 


BEST’S INSURANCE NEWS (Life Edition) 


September 1, 1927 











358,106.24 
82,115.00 


eseeeeeeoeseeveeveeeeeeeeeeeeveeeeeeeeeeee ee 


Averagwe Rate 5.51% ....cccccccccccccccccccccssccccces $64,256,477.24 


Item 4—Policy Loans, $9,637,288.35 

“The amount of policy loans in force of $7,923,642.34 
certified lists, which are deposited with the Insurance Department 
of Iowa as evidenced by a certificate therefrom, and the balance 
amounting to $1,713.646.01 were in the company’s possession. 

“In the last figure, ‘Loans in the company’s possession,’ are 
included ‘Premium Loans’ and ‘Capitalized Interest.’ Owing to 
the time the above figures were arrived at in December, 1926, and 
the time the work of examination was commenced by the exam- 
ination of such a large number of transactions was obviously 
prohibitive and the item was verified by a test check. This check 
disclosed that the examiners’ figures are several thousand dol- 
lars in excess of the company’s ledger figure, but your examiners 
a correct accounting is made by the company 


consist 


are satisfied that 
of all loans. 
Item 5—Premium Notes, $760,390.92 

“This amount represents notes taken by agents for first year’s 
premiums and deposited with the company as collateral and are 
treated as a not admitted asset at item 41 in this statement. 
Deferred credit has been given agent in our handling of this item. 
Item 6—Book Value of Bonds, $8,648,227.56 


“The bond holdings of the company consist of Government, 
County and Municipal bonds, and improvement certificates. Their 
classification by locality is as follows: 
ae Ge “SED Honncebcbcdnceeussndandbencecsacds $325,000.00 
nos ndéctddekuseséb¥ehob6uneskskbinnd enue se eeeuteos 4,722,907.24 
BD 60:0 6:6866.00666505.06005065606505555604085 65006682 3,600,320.32 

PE. 6660066066456 0400606000664 006065 46S RES EO OS $8,648, 227.56 

“Of this amount, as certified by the Securities Clerk’ of the 


Iowa Insurance Department, there was on deposit with that De- 
partment on December 31, 1926, bonds in the amount of $8,593,- 
146.59. A Certificate of Deposit from the Superintendent of In- 
surance of the state of Missouri reflected a deposit of $1,000 in 
bonds with the Missouri Department. The balance of the ledger 
amount of owned by the company, $54,080.97, were held 
by the company at its home office on December 31st. At the time 
your examiners reconciled the bond account, $25,292.17 of the 
above amount had been deposited with the Iowa Insurance De- 
partment. The difference between the above figure and the amount 
of bonds in the company’s office at the end of the year repre- 
sented bond principal paid off since December 3lst and those se- 
curities still held. These were inspected and counted by your 
examiners. 
Item 8—Deposits in Banks Not on Interest $1,409.63 

“The company’s banks, where assessment premiums are paid 
by members, showed balances outstanding aggregating the above 
amount. 


bonds 


Item %9—Deposits in Banks on Interest, $1,026,664.26 

“The regular checking accounts of the company which are 
maintained with six banks represent balances of $667,314.26, 
which were verified by certificates received from these banks. 

“The remaining amount of deposits in banks on interest is 
represented by certificates of Deposit in eight local banks amount- 
ing to $115,000.00 and deposits in other banks amounting to $244,- 
350.00, divided as Agency Cashiers’ accounts and an amount on 
deposit in the City National Bank at Dallas, Texas, as a dis- 
bursing account for the Company’s Loan Agency in that city. 

“The above mentioned Certificates of Deposit were inspected 
by your examiners and were found to be in regular form and 
are payable on demand, 

“Items 8 and 9 as above, differ from the figures as given by 
the company in its Annual Statement as of December 31, 1926 
as to allocation, the combined amounts are identical, the com- 
pany being in error in making the division. 

Item 10—Agents’ Balances Net, $58,700.30 

“Agents’ balances were verified by making test checks to the 
individual agents’ accounts and from them to the agents’ trial 
balances. Net debit and credit balances as shown by the bal- 
ance sheet were found to agree with those shown in the com- 
pany’s ledger and financial statement. 

“The gross amount or $292,050.56 has 
No. 3S, ‘Assets Not Admitted.’ 


been deducted at item 











| 


Non-Ledger Assets 

“All of the items appearing under this caption were ascer- 
tained or verified during the course of the examination and ars 
deemed to be self-expanatory, except the following: 
Item 13—Interest Due on Mortgages, $299,269.73 

“This figure exceeds the amount reported by the company by 
$25,028.57. This difference is due to the company calculating as 
accrued interest items accrued on mortgages in process of fore 
closure or with principal due, while your examiners have re 
garded them as puas!t due. 
Item 13—Interest Accrued on Mortgages, $1,204,558.2: 

“A corresponding reduction in this figure occurs by 
of the change noted in the preceding paragraph. 
Item 16—Interest Due and Accrued on Policy Loans and Premium 

Loans, $307,451.97 

“In order to obtain the accrued interest on policy loans, the 
liolerith cards are divided first as between loans made prior to 
December 31, 1926, with first interest due date prior to that time, 


reasowu 


and those made in 1926 or with first interest due date in 1927 
The first of these two groups is then sorted according to the 


month of interest due date and the proper interest factors’ ap 
plied to obtain the accrued interest. The second group is sorted 
according to month in which the loans are made. It is then 
assured that the loans are all made on the 15th of the month and 
the proper interest factor is applied to obtain the accrued in 
terest at the year end. 

“The accrued interest on Premium Loans is obtained by sorting 
the Hollerith cards according to the month from which the loan 
draws interest and assuming as before, that all loans are mad 
on the 15th of the months. To the grouping thus obtained, the 
proper interest factors are applied. 

“Interest due in the amount of $19,997.80 was ascertained by) 
adding the sums as shown by the interest cards. 

Item 18—Interest Accrued on Bank Balances, $3,068.57 

“The credit for this item has been increased by $1,090.71, th: 
company having failed to calculate the accrued interest on Cer 
tificates of Deposit and an account in the City National Bank 
at Dallas, Texas. 

Item 22—Market Value of Real Estate over Book Value, $42,116.3s 

“This item represents the difference between the book value of 
two parcels of real estate, sold under contract, and the amount 
still to be paid, namely, one city property, having a book valu: 
of $55,116.60 on which $90,000.00 is still to be paid under the con- 
tract of sale, a difference of $34,883.40, and one farm property. 
No. 15390, carried at a book value of $20,267.98 on which $27, 
500.00 is still to be paid, a difference of $7,232.98. 

Item 24—Due from Other Companies on Policies Reinsured, $123,- 

000.00 

“This item represents an amount that the company 
take credit for in the handling of a contested death 
described in comments on ‘Liability Item 16.’ 

Item 29—Net Due and Deferred Premiums, $3,703,522.78 

This item is made up as follows: — 


failed to 
claim as 


First Year Renewals 





ee $61,721.24 $1,084.745.2 
Full gross premiums on policies having 

extension agreements ............... 27,373.45 1,036,741.6 

Gross deferred premiums ............. 362,254.65 2,174,269.5 

$451,349.34 $4,296,756.7 

Deduct loading (22% of gross)........ 99,296.85 945,286.4 

$352,052.49  $3,351,470.2> 

“The premiums due and those deferred are taken from th 


premium collection cards. A card record is kept of the polic 
having premium extension agreements. This card shows th 
gross premium, the amount paid and the amount yet due. T! 
company takes credit as due premium the total amount of gros 
premium, as shown by these cards, and sets up a liability f: 
the payments received, as shown in item 43 on the liability pag 
Assets Not Admitted 

“All items appearing under this caption requiring any explana 
tion have been commented upon elsewhere in this report, exce] 
the following: 
Item 41—Excess, $690,887.35 

“This item of deduction as a non-admitted asset consists ©' 
28 of the first year gross due and deferred premiums, togeth: 
with the balance of first year premium notes not already «dd 
ducted. A more complete explanation of the above is as follows 
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Twenty-two per cent of the first year’s due and deferred pre- 
miums is deducted as loading in item 25. 

Again, twenty-eight per cent of these first year gross pre- 
m ims is deducted as non-admitted, making a total deduction of 
iy of the gross premiums. It is presumed that a total dedue- 
ti: of 500 leaves a net asset not to exceed the mean reserves 
set up on these poilices. 

Your examiners have investigated the premiums charged at 
vec:ious ages for most of the plans of insurance now being issued 
ail find that the londing averages approximately 220% of the gross 
premiums. Furthermore, the first year mean reserves on the 
S ect and Ultimate basis of valuation, which is now used, ap- 
peors to be more than 50% of the gross premiums. 

Deferred commissions on premium notes are credited to the 
ac uts’ accounts as soon as the notes are received. This reduces 
th debit balances of the agents, thus reducing the assets. 

first year premium notes are thus deducted from the ledger 
as-ets to the extent that such notes form a part of agents’ credit 
bs ances. It is apparent then, that these credits have already 
re uced the ledger assets and should not be again deducted. <Ac- 
co dingly, the difference between the credits already deducted 
fil the face amount of the notes is deducted as non-admitted 
in this item. Thus the total amount of first year premium notes 
ar. in effect, deducted. 
litem 42—Balance of Certificate of Deposit in Closed Bank, $6,000.00 

This item has been decreased by 34,000 from the entry made 
at item 45, ‘Assets Not Admitted’ in the Company’s Annual 
Stutement as of December 31, 1926, for the reason that during 
th course of this examination the company collected $4,000.00 
froin the closed bank referred to. 

This adjustment is in accord with the practice of the lowa 
Ih partment in similar cases. 

Liabilities 
Item 7J—Net Reserve, $70,885,385.79 

rhe net reserve valuations of the insurance in force, as re- 
ported to the various insurance departments, are prepared on 
the group valuation basis, which classifies the insurance accord- 
ine to year of issue, plan and age at entry on premium paying 
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LARGE INSURANCE COMPANIES WE ARE SERVING 


THE QUALITY OF THE WORK AND PAPER FUR- 
NISHED COUPLED WITH THE LOWEST PRICES 
EVER OFFERED WILL BE THE BEST 
SALESMAN WE CAN SEND YOU 
100,000 or over - - - ~- - - $1.20 per Thousand 
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Minimum Quester, 6,250 
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PRICES POSSIBLE 
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CORRESPONDINGLY LOW PRICES 


Engravings Made at Actual Labor Cost 


Peerless Lithographing Co., Inc. 
1714-20 N. Robey St. CHICAGO, ILL. 
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Our Experience Costs You Nothing 


Our Manufacturing Costs are Extremely Low. Our 
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an Office Form to a Thousand Page Volume. 
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policies. The paid-up and extended insurances are valued ac- 
cording to attained age. 

“Reserve cards are kept on the Hollerith card system and the 
reserve sheets prepared by the ‘Ins’ and ‘Outs’ method. The 
grouping as shown by the previous year’s sheets, after the 
changes occurring in that year have been made, is carried for- 
ward to a new sheet. The current year’s reserve, net premiums 
and costs are calculated on this amount of business. In Novem- 
ber the changes which have taken place during the first ten 
months are entered on the sheets previously prepared at the 
year and the remaining changes are entered and the premiums, 
reserves and costs on net increases or decreases are computed. 

These sheets are supported by an ‘effective file,’ 
of Hollerith cards filed numerically. The ‘Ins’ and ‘Outs’ are 
left in valuation order for three years and then thrown in nu- 
merical order. This effective file is run about every five years 
to check with the group sheets. However, a running account is 
kept and the totals of this amount are checked with the group 


which consists 


sheets. 

“The reserves used are based on the 
Table, 344% interest The regular business written since April, 
1920, is valued on the Select and Ultimate basis and the rest of 
the business, including the exchanged business is valued on the 
net level premium basis. 

“A sample of fire hundred applications were checked to the 
History cards to the Premium Collection card and to the Hollerith 
cards. No discrepancies were found between any of the three 
records. The company makes no systematic check on the active 
file or the group sheets, to ascertain if these agree with the 
other records. 

“The company’s method and practice in handling paid-up ad- 
ditions was described in a previous examination report. The 
same method is still followed and in substance is as follows: 
The reserve as of the previous year is brought forward after 
deducting the terminations and this net amount is improved at 
214% interest. To this value is added the new issues improved 
at 144% interest. 


American Experience 


[Continued on next page] 
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“The company keeps a record of the paid-up additions so that 
the amount of insurance is accurate. 

“The reserve liability on the paid-up additions was checked 
by an independent approximation. From inspection it appeared 
that the average age of issue was about 42 years and the average 
duration about six years, making an attained age 45 years. 
This gave substantially the same result as the method used by 
the company. 


“Under item 2 is the amount of $717,845.79, which represents 
the remainder of the Emergency Reserve fund as of December 


31, 1926. 

“Prior to 1926, all assessment certificates were valued as Yearly 
Renewable Term according to the American Experience Table at 
31467 interest. This was in accordance with Chapter 83, Acts of 
the 32d General Assembly of Iowa. The amount of such valua- 
tion was set up as a liability under item 2. The difference be- 
tween the value of the outstanding certificates and the amount 


of the Emergency Reserve fund was also set up as a liability 
under item 39. In 1926 the valuation of the assessment business 


exceeded the remaining amount of the Emergency Reserve fund 
and accordingly only the amount of the Emergency Reserve fund 


appears under this item. 


“This method is followed rather than to take credit for a non- 
ledger asset with a corresponding increase in reserve. Your ex- 


aminers believe the method used is proper. 


“Included in Item 3 is a reserve on pure endowments in the 
amount of $7,955.00. This item arose when certain endowment 
policies were lapsed, extended insurance and pure endowments 


being granted. 
“In addition to the regular reserve liability there is included 


under item 14 an amount of $25,000 for the continuous monthly 
income feature on the policies containing this benefit and an 
eXtra reserve for the substandard risks in the amount of S74,- 
260.00. The amount set up for the continuous monthly income 
benefit is an estimated sum and no attempt is made to compute 
the liability accurately. On substandard cases, many of which 
are occupational ratings, an additional reserve is set up. This 
reserve is the difference between the regular life reserve and the 
reserve based on a modified American Men table, the modification 


being a percentage increase in the mortality until age 69 and 
a coustant increase thereafter. 
“The deferred portion of the supplementary contracts, which 


contain both periods certain and deferred life annuities, is valued 
American Table, 3° 
For original annuities the reserve basis is MeClintock’s 


interest. 
Tables at 


on the Makehamized Experience 


314¢e interest. 
“A reduction from the life reserve liability in the amount of 
SOU.1S4.00 has been taken on account of reinsurance ceded. This 


reserve credit is determined by the seriatim method, the amount 
being relatively small the large re- 
the All for the net 


risk and on the yearly renewable term plan. 


of reinsurance because of 
limit of 


nmount at 


tention company. reinsurance is 


Item 8—Double Indemnity and Disability Reserve on Active Lives, 
$1,505,931.00 
“The reserve for disability benefits held on active lives is ob- 
tained as follows: 


(1) “Premium income is allocated to the different years of issue 


by assuming certain persistency ratios which will distribute the 
renewal income in a reasonable manner. Thus in 1926 the re- 
hewal premium income will be divided between the years of 
issue from 191S to 1925 inclusive. 

“The extra term is added to take care of the amount that will 


be paid to those who are disabled and receive the first payment 
three months after disability instead of six months, as provided 
by Hunter's Tables. 

“It is the company that twice as many will suffer 
temporary disability as suffer permanent disability and that on 
the average they draw benefits for six months. 


assumed by 


(4) “It is then assumed that the total insurance can be treated 
as Whole Life insurance and distributed to the ages at entry in 
the following manner: 


ee ee ee 12 units 
De hdtetduendadh$ébebdbecsectséesiknaesckduodl 12 units 
Dt Pc hohedhed deed dKdaeeeetkbcknedcnbenieenl 9 units 


Age 50 


2 units 


sesoeoevoeeeeeseseeeeeeeeeeeeeeeeeeeeeeeseeeesese 











“The ratios of the reserves to the gross premiums that would 
be collected under this assumption are then founé. These ratios 
are applied to the premium income as determined in (1). lor 
the year 1926 the following ratios were used: 


Year Valuation Factor 
DD cided nbd dtUORe¥ObOS 6600660600000606000006006%8080 HOC 
DD ccnkdbadsteeeeneseeesdneshens b6060s0ke000 00neas 101% 
Dt senténtusvene seahacewonns sweeanbene seowesacaans 141% 
 «sedsaseses ; peaececaece pS OSosenetonvensieds 215% 
DE .o¢eeescesoeaeoess wTT TTT TT TT TTTIOTTICTTT TTT Te 261% 
Pe eee Teer Te 
EE ceeseceoos Sebesoeasece errr eTy TT TT Tey T TTT TTT TT 346% 
Be. sesesee pheseenesoceneses si ene \ésbneessensuwseud 379% 


BEES GRE MEESE ccccccccccccccecescccccesscescosccesGeen 

“The extra reserve on Double Indemnity is taken as one-half 
the gross premium collected for the year and amounts to $2:/7,- 
407.00. 

Item 9—Present Value of Disability Claims Incurred, $1,279,605. 

“The company has in force several forms of disability clauses 
designated as R 1-A, B. C. D and E, the DB 10, DB 11, and PD 
12 and PBD 153. 

“The R1-A, R-B and R1-C provided among 
other future premiums, in total and 
permanent disability and mature the policy in 120 equal monthly 
installments. Claims under these are valued on Hunter's I)is 
abled Life Tables, 3¢6- interest. 

“Under the R1-DP and R1-E, the 
mium and annuity benefits which are not deducted from the face 


under 
Wwiive 


clauses 


case of 


things to 


benefits are waiver of | 


of policy but are continued until maturity of the contract or 
prior death. Hunter's Disabled Life Tables are also used to 
value these, 

“A still more liberal clause was issued by the company id 
designated as the DB 10 and 11. The benefits payable under 
this clause are waiver of premium and payment of 1° of the 
face monthly, but the benefits are payable if the insured |» 
totally disabled for ninety days and disabled when applica’ 
for benefits are made. 


“The most clause to be issued is the PD12-138 forms 


These provide the waiver of premium and annuity benefits to th 
insured if he be permanently and totally disabled from following 


receuat 


his occupation. 


“The last two groups discussed are valued on Hunter's [is 
abled Life Tables as follows: 
No. of Months Since Per Cent of Hunter's 
Incurreé teserves Use: 
DP hiieiiieri te ee hiiiebben se bec ceeicbeddénne as HO 
De ShtdsusaiGesdsh debi ceeeeteniedbadiesedwnde at 
ROO ee te LO; 
Item 16—Claims for Death Losses and Other Policy Claims l[e- 


sisted, $171,500.00 

“In this item the company has used the figure of $40,000.) Uyon 
investigation your examiners found the 
be $171,500.00; this is the failure of the 
to include all of its Claims. The principal 
that a claim for $155,000 is being resisted, on which the com) ny 
has reinsurance for $123,000. In handling this claim, the com)". 
net liability for $15,000. We have accordingly set up 
the full amount of the claim and have given the company credi: at 
line 24 ‘Non-Ledger Assets,’ ‘Due from other Companies on JT li 
cies Reinsured’ the sum of $123,000. 


have 


occasioned by 


correct amount to 
Cony \ 
resisted 


revdso! Is 


shows a 


Company's Examit- rs’ 


Statement Staten ont 
ee re $40,000.00 $171.5 ).00 
Non-Ledger Assets, Item No. 24....... None 23.00 0.00 


Item 44—Employees Retirement Fund, $265,000.00 

“At a meeting of the Board of Directors held December 15. 
1923, a resolution was adopted to provide a pension system for 
employees, « 

“No specific plan as yet has been adopted but in order to } ild 
up a fund the following tentative plan has been used. 

“An annuity of ten dollars a month for each year of ser ice 
from the tenth to the twentieth is tentatievly granted, the <n- 
nuity to start at age sixty-five. The maximum benefit w. ‘ld 
then, of course, be $100 a month. 

“For the employees who are credited with ten or more y: (rs 
of service but who have not reached age sixty-five, a defe red 
annuity to start at age sixty-five is set up. All values are b: -ed 
on the United States Population Tables of 1910, 314% interest 
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“The amount now in the fund ($265,000.00) is the present value 
of the annuities which now would be payable under the tentative 
pla 


“\s soon as a plan has been definitely adopted, the company 
wil. of course, have to construct a service table and determine 
the liability accurately. At the present time there are two em- 
plovees who would be eligible for pensions under this plan. 


Insurance Account 
“(Tie following schedule shows the amounts of level premium 
i) assessment insurance in force at the ends of the years from 
together with a detailed schedule show- 


a 
191! to the present time, 


ing the changes which have taken place since the last examina- 
tio: 
Total Insurance 
Yeur Assessment Legal Reserve = in Force 
i. wibehades eeecawes S489,924,000.00 $680,500.00 $490,604,500.00 
De sideteeueascunn 438, 708,000.00 18,312,500.00  457,020,500.00 
RR eres 361,530,000.00 69,312,034.00 £30,842,034.00 
ee ¢énesenesese eons 308,340,000,00 97,686,266.00  406,026,266.00 
ee? stéeweuseesnener 282,746,000.00 = 115,550,857.00 = 3958, 296,857.00 
ee sévweseentusvess 267,180,000.00 = 148,577,749.00 = 415,757,749.00 
Et sbebekdduesecoes 200,072,000,00 = 182,510,18S8.00 — 437,582,188.00 
eS sadttineentsdamees 245,194,000.00 = 201,739,871.00 = 446,933,S71.00 
a? ~¢0tdde<cendeeenen 256,910,000.00 — 257,697,390.00 494, 607,390.00 
MP 0666s scecveees< 250,174,000.00 325.309.313.000 555.483.313.00 
a ¢<66ubineudeeowen 224.536,000,.00 — 386,339,609.00 —610,675,609.00 
DS peeteécatnkeneee 218,690,000.00 = 443,403,785.00 662,093, 785.00 
BE ee ee 206,.284.000.00 562 ,448,413.00 TOS, 732,415.00 
ee éteeebeeand encoun 2000, 194,000.00 645,368, 924.00 $43,562,924.00 
ee satledsenaseuwens 193,400,000.00 — 716,079,563.00 — 909,479,363.00 
Assessment Business of Bankers Life Company 
‘he following sections of the Articles of Incorporation and 
of the By-Laws now in effect directly affect the treatment of the 


funds of the business, 


assessment 


By-Laws of 1911 


“sec. 2% With the exception of carrying out the assessment 
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DETROIT 


HE elaborately equipped twenty-two 
story addition to be completed soon 
will give Hotel Fort Shelby a position 
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the world. 
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shall be conducted 


shall 


outstanding, all business 


and the 


eontracts now pron 


the level premium plan directors adept such plans 


of insurance, forms of policies and tables of rates, ete., there- 
under, and not inconsistent with law or rights of existing 
members, as they may deem proper. 

“Sec. 10. The Board shall provide suitable contracts whereby 
the holder of anv certificate desiring to change to any level 
premium policy, issued by the company, may do so without med- 
ical examination, and upon such equitable and uniform terms 
as may be provided by such Board. 

“See. 11. The holders of Certificates of Membership issued 


annually be 
total 
certificates 


Shall in the aggregate 
such 


expected 


original Articles 
mortuary 
company as the 
to the expected 
to the American Experience 
but in providing the amount 
certificates, the contribution 


under the 


charged for purposes proportion of the 
such 
loss on the total @mount 
Table of Mortality, 


under 


losses of the loss on 


at attained 
at risk according 


ages beurs 


required for losses such 
them shall 
guarantee deposits in accordance 

rinal Articles and By-L; and 


shall be quarterly in 


among continue to be 


made upon the basis of the 
with the provisions of the orig 
the assessments therefor 


provided therein. 


iWws 
made advance as 

Amended October 16, 1917 
holders of Certificates of Membership 
original Articles shall in the 
mortuary purposes a total 
proportion of the death 


“The under the 
charged for 
taking such 


contracts at 


issued 
aggregate annually be 
amount determined by 
incurred on all 


losses 


let 


each attained age as the expected loss on such certificates at 
the corresponding attained age bears to the expected loss on 


amount at risk under all 
attained according to the 
Mortality, but in providing the 
such certificates, the 
to be made upon the 
ance with the 
and the assessments therefor 
as provided therein. 

[Continued on next page] 


the net contracts at the corresponding 
American Experience Table of 
amount required for losses under 
contribution among them shall continue 
basis of the guarantee deposits in accord- 
of the original Articles and By-L: 
shall be made quarterly in 


age, 


provisions iws 


advance 
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Amended ‘December 20, 1921 


“The members holding Certificates issued under the original 
Articles shall, in the aggregate, annually be charged for ex- 
pense and mortuary purposes the expense dues actually paid 
during the vear in accordance with the terms of said Certificates 
and the death losses actually incurred during the year on said 
Certificates, and there shall be annually credited to the Emer- 
gency Reserve Fund an amount equal to three per cent of the 
expected death losses during the year on the net amount at 
risk on all level premium policies, calculated by using the Ameri- 
Table of Mortality at 3%% interest net level 
premium basis. Beginning with the year 1921 the charge for 
mortuary purposes and the credit for said 3% herein provided 
for shall be definitely determined at the end of each year and 
shall be entered upon the books and records of the company at 
that time. The distribution among such Certificates for the pay- 
ment of expense dues and mortuary benefits shall continue to be 
made on the basis of the Guarantee Deposits, in accordance with 
the provisions of the original Articles and By-Laws, and the 
assessments thereon shall be made semi-annually in advance for 
expense dues ahd quarterly in advance for mortuary benefits as 
provided therein. At the beginning of each quarter an estimate 
shall be -made of the net amount for which Calls must be levied 
for mortuary benefits for the entire current year, and the Call 
levied for the quarter in advance shall be based upon the pro- 
portionate amount required for that quarter to produce approxi- 
mately the estimated total for fhe year. The difference between 
the amount actually payable for mortuary benefits for the current 
year, as actually paid in Calls for said mortuary benefits shall 
be carried forward to the ensuing year and shall be taken into 
account in making the Calls for said ensuing year. 

“Sec. 12. The books of this corporation shall be so kept as 
to show at all times the condition of the reserve and guarantee 
funds provided for in the original Articles of Incorporation and 
the said reserve fund and all accretions thereto shall be invested 
and used only for the exclusive benefit of the holders of assess- 
ment contracts in this company as provided in said original Ar- 
ticles. 

“Sec. 13. The right, liability and the entire method of proced- 
ure with reference to the oustanding assessment, contracts of 
this company shall be governed by the original Articles and By- 
Laws forming a part of said assessment contracts which shall 
remain unaffected as to them, excepting so far as modified by 
Sections 9, 10 and 11 hereof. 

“Sec. 15. By ‘Original Articles’ and ‘Original By-Laws’ 
herein is meant the Articles of Incorporation and By-Laws of 
this company as the same existed prior to the adoption of the 
amendment transforming it into a legal reserve company, and by 
the word ‘member’ is meant any person holding an insurance 
contract of this company, whether under the assessment or level 
premium plan. 


can Experience 


as used 


Original Articles of Incorporation 
Article 10 


“Section 1. The funds of the Association shall be kept separate 
and distinct upon the books thereof, and shall be designated as 
follows, to-wit: the Guarantee Fund, the Benefit Fund, the Re- 
serve Fund and the Contingent Fund and such other funds as 
the Board of Directors may hereafter establish. 

“Sec. 2. The Guarantee Fund shall consist of the deposits 
pledged by each member of the Association for the prompt pay- 
ment of assessments and the said deposit required of each mem- 
ber shall consist of the sum of One Dollar for each year of the 
age of member at date of application, counted at nearest birth- 
day, and may consist of cash or a note at 4 per cent interest, 
payable on such terms as the Board of Directors may prescribe, 
and then said Board shall have the power to declare a certificate 
of membership void and of no effect upon defaleation of payment 
of any note executed for said deposit. 

“Sec. 3. The Benefit Fund shall consist of all moneys collected 
for the payment of losses occasioned by the deaths of members 
of the Association and shall be collected by pro rata assessments 
levied by the Board of Directors upon the Guarantee Fund of 
the Association. 

“Sec. 4. The Reserve Fund shall consist of all guarantee de- 
posits forfeited to the Association by lapsed members, and the 


interest accruing from all funds of the Association of whatever 
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nature; all gains, discounts and margins realized on sale of 
Bonds and Mortgages and on Real Estate taken under foreclo> ure 
or otherwise and all unused surplus arising from the Contingvnt 
Fund and all other sources. This reserve shall be set apar' as 
an emergency fund for the purpose of providing for death lo. ses 
in excess of one per cent per annum of the membership of the 
Association, and for the further purpose of temporary advai cvs 
for the payment of death losses when the Benefit Fund is «x- 
hausted. 

“See. 5. The Contingent Fund shall consist of all moneys 0! 
ected for the purpose of defraying the expenses connected \ ith 
the transaction of the business of the Association, and shal! le 
composed of the membership fee, a sum equal to fifty per cen: of 
the guarantee deposit of each member to be paid = on 
admission, and an annual tax of six (changed July 1, ISSS to (on) 
per cent of the guarantee deposit for expenses, to be colle: ted 
in said installments and at such times as the Board shall dirct, 
provided, that the Board may increase these fees and annual ex 
pense items at their discretion but no such increase shall atiect 
members admitted prior thereto. 

“Sec. 6. Each fund shall be used expressly for the purpose i: 
dicated in the foregoing Sections of this Article, respectively, «nd 
no appropriation shall be made of one fund for the purpos: of 
paying a claim upon another, except as provided in Section | of 
this Article. 

“Section 1 of Article 10 of the Orignal Articles of Incorporas' ion 
specifically sets forth the names of the different funds which 
shall be maintained and kept separate and distinct upon the books 
of the company. Other sections of Article 10 enumerate \ hat 
money shall be placed in each fund and for what purpose it s/iall 
be used. 

“It is proposed to discuss these funds separately and in th: 
order named in Section 1, 

Guarantee Fund 

“This fund is governed by Sections 2 and 4 of Article 10 of the 
Original Articles of Incorporation and consists of the guarzastee 
deposits received from the holders of assessment certificates «till 
in force. Should the member die in good standing the amount 
of his guarantee deposit is paid to his beneficiary in addition 
to the face of the certificate. Should the member lapse his «er 
tificate, the amount of his guarantee deposit is forfeited «nd 
transferred to the Emergency Reserve Fund. Should a menber 
exchange his certificate for a legal reserve policy his guar: :itee 
deposit is automatically transferred to the Exchange Addi‘ ion 
Fund, which is described later. In case the new policy is for 
a decreased amount of insurance, only the proportionate part 
of the guarantee deposit is transferred to the Exchange <A (di: 
tion Fund, the rest being forfeited to the Emergency Res: rv 
Fund. It may also be mentioned that occasionaly guaranter de- 
posits were returned to the member when his certificate was 
cancelled as ‘not taken.’ Then, too, corrections occurred bec: use 
of misstatement in age, discovered at time of final settlement 

“The Guarantee Fund has been decreased by the methods ce- 
scribed above. There have been no increases or additions to (his 
fund since 1911, as no new assessment members have been wr ‘ten 
since that time. 

“Section 2 states that the guarantee deposit may 
cash or a note at 4 per cent interest, payable on such tern = as 
the Board of Directors may describe. Accordingly, in 191. at 
the time of reorganization and for several years thereafter the 
Guarantee Fund consisted of both notes and cash. 

“In some cases a member’s guarantee deposit consisted of part 
cash and the balance in form of a note. In case there vis a 
default in payment of a note given for the guarantee de) osil 
the insurance was lapsed, and the cash portion of the depo. 't, if 
any, was forfeited to the Emergency Reserve Fund. 

“The following schedules show the condition of the Guar :itee 
Fund throughout the period covered by this examination: 

Guarantee Fund 


consi of 


Balance January 1, 1925............. sevdedeceees . $3,843. 79.42 
1925 Debits 

Tranferred to emergency reserve fund on account 

Sr Te Pn A kndd ccc dndddcdendeseneddsccces 10.59.00 
Transferred to exchange addition fund on account 

of change to legal reserve policies................ 8, 112.00 
Transferred to emergency reserve fund enncstiations 

for various reasons............... rT Pee rT Ty Cree 18.06 
es Ob Ss 0 bo cvdnes desk db ho CkeA ceceece 104, 0.00 


Continued on page 232 
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WHAT OTHERS HAVE DONE 
YOU CAN DO 


If other Insurance. Companies, Industrial Corporations and Public Utilities 
have standardized their business papers, so can you. 

If this standardization has saved them money—added to which it has sim- 
plified their paper buying, eliminated duplication and waste, and given 
them greater paper utility—it can do the same for you. 


Here are two typical cases from 
among the hundreds with whom we 
have worked — which illustrates what 
this standardization means. 


Case No. 1—A firm had one hun- 
dred and eighteen ledger forms printed 
and ruled on fifty-four grades of Ledger 
Paper. Analysis showed that only 
three were necessary, as these ledger 
forms grouped themselves into temp- 
orary, semi-permanent and permanent 
classifications. Many can now be print- 
ed and ruled together. Estimated sav- 
ing in paper and printing —$3,200.00 

CasE No. 2—A nationally known 
food manufacturer used for semi-per- 
manent forms four grades of Bond 
Papers selling from 28c. to 41c. Stand- 
ardization brought out the fact that a 


21c. paper would meet every service re- 
quirement and he saved from 7c. to 20c. 
per pound. 

We offer you this service—without 
cost—a complete service which com- 
prehends the standardization of paper 
for letterheadings, forms, ledger sheets 
and card indexes employed in your 
business. It includes a thorough analy- 
sis of your individual paper problems 
and provides you with a comprehen- 
sive report which establishes quality- 
standards, and fixes price limitations. 

Because of the scope of this service, 
it is rendered to not more than 200 
firms or corporations ina period of 12 
months, due to the labor involved. 

A letter addressed to us will bring 
full particulars. 


AMERICAN WRITING PAPER COMPANY, INC.. 


Makers of Eagle-A Writing, Printing, Specialty and Industrial Papers 
Holyoke, Massachusetts 
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BANKERS LIFE COMPAN Y—Continued. have since been insufficient to pay death losses. Consequently 
, 8g ccc nebGbh bbb 6666 66 6666660606966 660020060 3.00 there has been no balance in this fund since 1915. 

“Beginning in 191€ losses paid in excess of the receipts hive 

MeGee GORRETROES co cccccccccessccoesecccccvccecsece $122,441.00 been taken from the Emergency Reserve Fund. Receipts in (his 

Balance December 31, 1925.............eeeseeee. $3,721,538.42 case means actual assessments collected and the gain from mor 

Balance January 1, 1926.........ccccccsceseccecs $3,721,538.42 tality which the assessment business has each year received from 

SEED onan bb5bb06004006050865600006000020096000 3.00 the legal reserve business. 





| $3,721,541.42 
1926 Debits 


Transferred to emergency reserve fund on account 


OF fameed POliCles ..ccccccccscccccccescccccseccees $11,205.00 
Transferred to exchange addition fund on account 
of change to legal reserve policies................ 7,140.50 
Transferred to emergency reserve fund cancellations 
POP GRESOUS PORGOMS. cccccccccccccccccccccscccesess 14.50 
TERE CH DBOMCTMTTOS. cccccccccccsesvcsssesececoce 116,975.00 
ee SD gin 566662860660 006 60660600000000%8 $135,335.00 
Balance December Sl, 2086... cccccccccesesccseves $3,586,206.42 
Exchange Addition Fund 
“The Exchange Addition Fund is a subdivision of the Guar- 
antee Fund. When an assessment member exchanges his cer- 


tificate for a legal reserve contract, his guarantee deposit is trans- 
ferred to this account or fund. It has already been mentioned 
that in case the amount of insurance the time of 
making such transfer, only a pro rata part of the guarantee de- 
posit as represented by the amount of the policy is transferred 
to this fund, and the balance of the guarantee deposit is trans- 
ferred to the Emergency Reserve Fund. For example, if a mem- 
ber having a $2,000 certificate taken at age 40 at the time of 
joining the Association made a guarantee deposit of $40.00, and 
in case the amount of insurance was decreased to $1,000 at the 
time of the certificate for a legal reserve 
policy, would be transferred to the Exchange Addition 
Fund and S20.00 to the EKmergency Reserve Fund. Upon the 
death of a member holding one of these exchange policies, the 
amount transferred to the Exchange Addition Fund, is returned 


is decreased at 


changing assessment 


S?O.00 


to the beneficiary. In case the policy is terminated other than 
by death, the amount of the member's deposit to the Exchange 
Addition Fund reverts to the Emergency Reserve Fund. It is 
evident that no part of the assessment member's guarantee de- 
posit ever becomes a part of the legal reserve funds of the 
company. 

“The schedules following show the condition of the Exchange 
Addition Fund during the period covered by this examination: 
ey Se Th nce vccasddecnesseenctcasede $1,366,071.00 
Transferred from Guarantee Fund.................. 8,102.00 

$1,874,173.00 
Exchange Addition Fund 
1925 Debits 
es OS Ds coccucccccceccesccoceoesecs $22,920.50 
Transferred to emergency reserve fund on account 

of lapsed policies and cancellations for various 

En ee 21,301.02 
Correction 5.00 

Dee Te Eee eee he haan $44,226.52 
ee TOO GE Ts ccccenccccecvsccaccess S1,520 9046.48 
eee ee sekbnesessenaea S1529, 046.48 
Transferred from guarantee fund........... 0.6.2... 7,140.50 
$1,357, 086.98 
1926 Debits 

I © GU | I i eed wee ens we $24,579.10 

Transferred to emergency reserve fund on account 

of lapsed policies and cancellations for various 

DE susuienkebdddbsndotbenedusndsb 55008666 0800008 21,781.22 
I eieevedeieeneee . ede beadeedasanecasasehese S.00 

ee $46,368.32 
Balance December 31, 1926........cccccccccccess $1,290,718.66 


Benefit Fund 

defined in Section 
of Incorporation. This 
1916, and beginning that 


“The Benefit Fund is 
Original Articles 
on December 81, 


10 of the 
exhausted 
collections 


3 of Article 
fund was 
year the 





“The following schedules show the Benefit Fund collections «1d 

the method of handling them: 
Benefit Fund 1925 

Assessment insurance in force Jan. 1, 1925.......... $206, 284,000 00 
Assessment insurance in force Dee. 1, 1925.......... 200, 194,000.00 
Mean amount of insurance in force, 1925............ 203,239, 000 (4) 
ee 2,052, 500.00 
Balance to be collected Dec. 31, 1924................ 26,600.73 





Maximum to $2,059,0S0.73 


Benefit receipts actually collected, 1925.............. 2,008, 415.37 
Balance carried forward to 1926................. $50,602.36 


Benefit Fund 1926 


Assessment insurance in force Jan. 1, 1926.......... $200,194,000 00 
Assessment insurance in force Dee. 31, 1926........ 193,400,006 00 
Mean amount of insurance in forcee................. 196, 797 000.00) 
eee ee ee re scene eeebdeseuene 1,967, 970.00 
Balance to be collected Dee. 31, 1925................ 50.662.36 


$2,018,682.36 


LYTSS13.05 


Balance carried forward to 1927................ $39,810.31 
Emergency Reserve Fund 
“The nature of this fund is defined by Section 4 of Article 10 
of the Original Articles of Incorporation. 
“The following schedules show the condition of this fund dur 
ing the period covered by this examination: 


Emergency Reserve Fund 1925 


Ledger balance January 1, 1925........ccccccccccecs SG, 196,870.96 
Transferred from guarantee fund, exchange addi- 
Same TUG GE mies GOH BOG. cx ccccccccccccecosccccs Slot 
Interest income transferred........ccccccccccccccecs HOD Cit 17 
$6,S824,061.23 
Sy GN Gb item ecnawusanweskeesee ees 2, 836,047.18 
Ledger balance December 31, 1925............... $3,087,111 1.10 
Interest due and accrued December 31, 1925........ 233,946.03 
$4,221,060.13 
Unpaid losses December 31, 1925............cecee00. ee 424,905: 12 
Total emergency reserve fund, 1925............. $3, 796,157.01 
Yearly renewable term reserve...............000ce0ee 3,000,025). 00 
Balance as shown in 1925 report................ $446,125.01 


Emergency Reserve Fund 1926 

Ledger balance January 1, 1926 
Transferred from guarantee 
tion fund and 
Interest income 


eT TTTT TTT TT Te $3,987.11 5.10 
fund, exchange addi- 


gain or 
transferred 


9) 4) 
7 re eee ee ermhlUc rmhUcrhCUcrChUcrhCLUc 7H 7? hc OrhUchhUcrhOChUrhhUrhhUlUcrhUrhUmF ede? 


41s oc st} 


Ixeess losses paid, 1926 


“eer eee eneeeeeneneeeeneeeeeneeeeneee 


December 81, 1926 
accrued 


balance 
and 


Ledger 
Interest due 


December 31, 1926........ 
$1,154.52) o1 

Unpaid losses December 31, 1926.............cccceees 416,07 49 
Total emergency reserve fund December 31, 1926 $717,840.09 
“Section 4 of Article 10 of the Original Articles of Ineorpo 
tion also provided that this fund ‘shall be set apart as an Ent 
gency Fund for the purpose of providing for death losses in X- 


cess of one per cent per annum of the membership of | :'s 
Association.’ 
“The actual mortality chargeable to the assessment mem! rs 
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Ac‘ual to expected...... 


September 1, 1927 


for the years 1925 and 1926, being in excess of one per cent per 
ani um, the company paid from Emergency Reserve Fund amounts 
necessary to cover the excess losses. 

the following schedules show the amount of excess losses 
actually paid from the Emergency Reserve Fund, together with 
the exeess charges against the fund on the basis of claims in- 
curred. Consequently, this differs from the excess charges shown 
in he statement of death losses in excess of benetit assessment 
in he mortality distribution which follows: 


1925 Losses Taken from Emergency Reserve Fund 
$2, 856,047.13 
424,903.12 


Bxceee BOOROR PRRs cccccccccccccccccccccsccceccccesse 
Unonid and unreported losses December 31, 1025.... 


$3,261,850.29 


451,056.45 


= 


Un aid and unreported losses December 31, 1924. 


Met BOGS FROG TORE. cc ccccecccesevcccccccccccccsceess $2, S10.793.S0 
LQROGR BCUTUOE, Tec cc cee cdeccecéescccccccccceseecs 5,.008,499.81 
DenGGs BOOGRISD occ ccccceseescecteccccevcccecccesesce 2,008 418.37 

POGGRRG $GOBGEs 66 ch ocecccceccecccocceceseccesces SY, 287.64 


1926 Losses Taken from Emergency Reserve lund 
$3,473, 787.40 


$116,075.75 


Excess losses paid 


*eeeeeveeeweeeeeeeewneeeeeeeneeeneeeenenee 


Unpaid and unreported losses December 61, 1026.... 


S3,890,463.15 
Unpaid and unreported losses December $1, 1926.... $24,903.12 


a. eee Qe SO, ws desdaens shee bonnet enueseees oes $5,405,560.03 
TE RG. 6.6.6 n666660666%5 606 bbe er Cees OKC CSO RS 5,656,242.71 
EE TD 660.5 60 6006508 0646408 ee sea CeCe eee CC a0 LYTSS13.05 
Bro TROTCRECY CHORE cccccccesccccccccsccccccccecccesce 211,869.63 

8 OPT TT eee T eT TTT CeTTTTTT ere. $3,465,960.05 


Allocation of Death Losses 
rhe following schedules show the distribution made by the 
company which was checked in. detail by your examiners, with 
the exeeption of expected death losses at attained ages where 
test checks were made. It appears that the distribution has 
been correctly caleulated according to the present Dy-Laws. 


Mortality Distribution 1925 


Costs per valuation sheets December 3Sist.......... $5,097, OST.SO 
Add one-half costs of cancellations.................. 286,155.88 
Add extra costs of deaths after anniversary........ 25,404.54 
Expected mortality level premium.................. $6, 509,588.02 
Expected mortality assessment.........ccccccecccecs 6,822, 730.38 
Bee GEORTRE TGTEEN cee cccscecescceevesecacs $13,182,318.40 
Mortality credit to emergency reserve fund (86% ex 
pected mortality on level premium business)..... IS0, 287.64 


Actual to Expected Mortality 
Level Premium 
$3. 601 3830.00 


7 LOAD 


Total 
SS.611, 530.00 


200,000.00 


Assessment 
$5.010,000.00 


125,056.45 


Losses ineurred 


Due and unreported, 1924 
$3,526, 386.45 


O4.006.SS 


SS,411.830.00 
225 000.00 


$4, S8S8S4,943.55 
Due and unreported, 1925 130,903.12 
S$5,.015.S46.67 S8.G20,485.55 — S8S,6386,.330.00 
Saved by 


snd reinsurance 


compromise 


7,316.86 20,625.77 36,972.63 


“ee eee 


Incurred, ineluding = re 


ee S5,00S 499.81 SS5900,857.56  $8,509.357.387 
Deluet terminal reserves 

0 Oey a ee HOO G35.25 599,635.25 
i $5,008,499.S81 $2,991 222.31 87.999, 722.12 


T3.4A1L% GO.92% 


Actual to Expected Mortality 

Assessment Level Premium Total 

$5,660,000.00 = $4,398,592.00  §$10,058,592.00 
130,903.12 225,000.00 


Locses ineurred 


Dus and unreported, 1925 4,096.88 


$4,.304.495.12  $9.833.592.00 


$5,529,096.SS 


tl 
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Due and unreported, 1926 109,324.25 250,000.00 


140,675.75 
$5,669,772.63  $4,413,S19.37 $10,083.592.00 
Savel by compromise and 

45S. S01.S0 


FeEINSUPANCE ........cc0. 13,529.92 445,27 1.8S 


Incurred, including = re-- 


$0,624, 790.20 


re $5,696,242.71 S3.908 547.49 

Deduct terminal reserves 

PC t eet eee ee 8686 lle eee e TAA TOOTS T44.796.75 
Net imewurred ...ccccccccs $5,.056,242.7 $3,223. 750.74  SS,ST0.093.45 


Lapsed and resisted not 


> Gen Wadenensicoees  seseeedeca 30, 000.00 30, OO O10) 
$9,606,242.71 S$5,208,750.74 = SS,914,9905.45 
Actual to expected...... SO.D%% Hb.2°% Ss Ss 


Contingent Fund 

“Section 5 of Article 10 of the Original Articles of Incorpora- 
tion defines the Contingent Fund as consisting of all monies 
collected for the purpose of defraying expenses in connection with 
the transaction of the business of the Association, and is com 
posed of an annual tax of six per cent of the Guarantee deposit 
to be collected from all members joining the Association prior to 
July 1, ISSS, and ten per cent of the Guarantee deposit to be 
collected from all members joining the Association since July 1, 
SSS. The Articles also provide that the Board of Directors may 
increase these annual expense items at their discretion but that 
no such increase shall affect members admitted prior thereto. 
These semi-annual expense dues are collected from the assess 
ment members in semi-annual installments payable in January 
and July of each year. 

“Since the reorganization of the company in 1911 the entire 
amount of expense dues collected from the assessment members 
has been assumed by the company to be entirely used for the 
expenses of this class. No balance therefore has existed in the 
Contingent Fund since 1911. It does not appear, however, that 


any detailed allocation of the expense items as between the as 


sessment and legal reserve classes has been made by the companys 


General Comments 
Increase in Assessment Rates 
“As provided in the Original Articles of Incorporation, Section 
6, Article 10, the Benetit 
ments levied by the Board of Directors upon the Guarantee Fund 
of the Association. For sometime prior to April 1, 1927, the quar 


Fund is collected by pre rath aSSess 


terly assessment calls have been upon the basis of a charge of 
16% or 14% of each individual member's Guarantee Fund deposit. 
Due, however, to the small balance remaining in the Mmergenes 
Reserve Fund from which assessment claims in exeess of 1 per 
centum of the assessment insurance in foree have been paid, 
the company established the call due April 1, 1927, at 45°; of 
the member's Guarantee Fund deposit. In connection with this 
increased assessment, certain legal actions have been commenced 
against the company. 

“In response to an inquiry made by vour examiners regarding 
the present status of the several actions Commenced against the 
company, the company’s legal department has furnished us in 
formation as follows: 

April 1, 1927, 

“In reply to your inquiry regarding the actions that have been 
brought against the company in relation to the raise in the as- 
sessment rates, the first action commenced is that of Mellier vs. 
the Company in the District Court of 
Which he asks for a writ of mandamus to compel the Company 
to surrender its books to him and to furnish him a list of the 


Polk County, Towa, in 


hames and addresses of the assessment members. This was 
tried before Judge Franklin and the writ denied. Ile has taken 
an appeal to the Supreme Court but as yet the abstract has 
not been filed. 

“The second case brought in the same Court is that of Wall, 
et al., vs. the Company in which the firm of Parsons and Mills 
and others appear as attorneys. This is an action claiming that 
funds have not been paid into the Emergency Reserve Fund which 
should have been and asking for an accounting and that on the 
final 
rates. We have no doubt we will be able to show on the hear 
ing of the case which we expect to be sometime next month that 


hearing the Company be restrained from increasing the 


(Continued on next page | 
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BANKERS LIFE COMPAN Y—Continued. 
none of the contentions of the plaintiffs in this case are well 
founded. 

“The next case instituted is that of Lindly against the Company 
in the same Court. The gist of this complaint is that the as- 
sessments should be spread over the legal reserve policyholders 
as well as the assessment certificate-holders. 

“The fourth case brought in this County is that of Boughton 
vs. the Company similar allegations and asking the 
same relief, as in the Wall case. 

“The fifth is that of Bratt vs. the Company brought in 
the District Court of Iowa, in and for Marshall County. This 
action was instituted between the time the Lindly case and the 


based on 


cause 


joughton case were commenced, The Court in this case issued 
without notice or hearing a temporary injunction which was 


April 26th re- 
who tender an 
An application 


filed on 
members 


and an order 
from lapsing 
equal to the corresponding Call in 1926. 

filed in the Supreme Court will be heard Satur- 

30th of April, to stay this and all proceedings 
lower Court until the case is in the Supreme 
Court on an appeal which has been taken. 

“There is an action brought by T. G. Rechow against the Com- 
pany in the Circuit Court of Polk County, Missouri, 
very similar allegations as the Wall case and asking the same 
relief, all the other cases referred to except this and the Bough- 
ton case being class cases.’ 

Books and Records 


“The books and records of the company are Kept in an efficient 


modified 
Company 


later materially 
straining the 
nmount 
has been 
day, the 
in the 


which 
Order 
determined 


based on 


manner and appear to be sufficient for their needs. 
Conclusion 
“We believe the affairs of the company are under able and 


conservative management, as is evidenced by the marked increase 


in its assets, surplus funds and insurance in force. 
“We desire to express our appreciation of the courtesy and 
eflicient assistance rendered by the officers and employees of the 


company during the course of this examination.” , 


Bankers Life Production Figures 


The Bankers Life of Des Moines reports its total of Legal 
Reserve business in force on June 30, 1927, as $766,000,000. This 
is a gain of $50,000,000 for the first six months of the year. The 
Bankers Life Company now has, for the first time in its history, 
more than three quarters of a billion of Legal Reserve life insur- 


ance in force, The total as of June 30, 1927, is nearly four times 


as great as the total at the end of 1918. At the end of the 
World War in 1918, the Bankers Life had just over $200,000,000 of 


Legal Reserve life insurance in foree. That amount has gained 


steadily from year to year until the present total approaches the 
SSO0.000.000 mark. The total of Legal Reserve life insurance 


in force has practically quadrupled in eight New Legal 
Reserve life insurance paid for in the first six months of 1927 was 
SUS.TS7T.294. The total for the first half of the year is a material 
gain over the corresponding period of 1926, when the total of paid- 
for business for the entire year was $158,331,102. 

The July paid-for production of the Bankers Life was $8,405,413. 
The Company's leading agency for the month was the G. F. Murrell 
Agency of Pittsburgh, with a paid-for total of $430,500. The 
W. F. Winterble Ageney of Madison, Wisconsin, was second among 
all Bankers Life agencies in July. The total for the 
month was $411,500. 

Qn July Ist, 47, 
pany's had 
of 1927 in exeess of 
period of 1926. 

The greatest 

$3,208,430. 


years, 


Madison 


three-fourths of all the 
total 
their 


Life Com 
first six months 
productions for the 


lankers 
agencies, productions for the 
respective same 
gain registered was that of 
Right 
more, While eighteen agencies had 
their July 1, 1926, totals. 

The ten leading agencies, their productions on July 1, 1927, and 
July 1, 


the Los Angeles Agency 
dollars or 


half-million to 


one million 
least a 


gains of 


nidded at 


agencies had 


1926, and their gains are as follows: 


Agency July 1, 1927 July 1, 1926 Gain 
(. A. Reed, Los Angeles... $4,903 930 $1,605,500 $3,208,430 
DeForest Bowman, Chicago 5 342.355 2,715,776 2 626,579 
R. G. Hake, Kansas City. 2 STO 350 1.135.500 1,743,850 
E. G. Squires, St. Louis. . 2,781,000 1,114,500 1,666,500 
(. R. Craft, Cleveland... 2 SSU 338 1,084,394 1,504,944 
(i. F. Murrell, Pittsburgh. 4.057.500 2 565 500 1,492,000 
(. (|. Smith, Deeatur, DL. 2,096,000 713,140 1,382,860 














O. G. Wilson, Omaha..... 2,457,750 1,387,500 1,070,250 
J. E. Flanigan, New York. 2,512,500 1,539,750 972.750 
F. F. Garrett, Quincy, IL. 1,654,500 805,000 849.00 


BANKERS NATIONAL LIFE INSURANCE COMPAN °, 
JERSEY CITY, N. J. 
Proposed New Company 

A preliminary draft of certificate of incorporation of a propo- 
company with the above name has been submitted to the Insur: 
Department of New Jersey. The Department however, has 
given its aproval to the title of the company which closely 
sembles the names of two other life companies operating in \ 
Jersey, namely, the Bankers Life of Des Moines, Iowa and (|i 
Bankers Reserve of Omaha. 

The proposed company is to be a stock company with an aut! 
ized capital of $200,000 with a par value of $10.00 per share. 

The names of the incorporators of the proposed company are (li 
following: Frank L. Higgins, Hober Broec! 
Richard H. Lee, Charles H. Watts, Joseph A. Reichart, George L 
Record, Edward F. MeDermott, Jacques Hohl, William M. A. O'N: I) 
and, John B. Smith. 

The names of the proposed Board of Directors are the follow! 
Frank L. Higgins, Dr. Gustave Lindenthal, Adelbert W. M: 
Dr. Reginald H. Smith, Paul W. Gibbons, Harry L. Arnold, Jacq ics 
Hohl, George Beavers, Ralph R. Loundsbury, Homer Brock 
Richard Henry Lee, William B. Randall, Arthur PVP. Smith, ¢ 
Clarence Hodson, Frank Taylor, Charles Hl. Watts, Harry E. Clint 
Joseph A. Reichart, Col. Harry G. Austin, Levi Bb. Davis, Ha 
man G. Stout, Frank A. Hinckley. 

When this news went to further data 
but other particulars will be shown herein when 


_— 


— 
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George Beavers, 


avail: 
received, 


press ho wis 


CANADA LIFE ASSURANCE COMPANY, 
TORONTO, CANADA 
Non-Medical Modification 
The Canada Life has recently amended its rules 
writing of new non-medical life insurance. The 


regarding 
new rules 


garding the acceptance of risks under this classification are as 
follows: 
“If the applicant has been medically examined for this © 


pany within two years and has not subsequently applied on a! 
medical form, and if the amount of applied 
together with the already in force, SLO.000, 1 
the Company will consider new insurance on the non-medical f 
provided the amount of the new application does not exceed $10,000 

“If the applicant has not been medically examined for this © 
pany within two years, the amount of insurance that the Comp 
will issue on the non-medical basis in any one year on mate lives 
shall be limited to $5,000; in any two years to $7,500, and in 
there or more years to $10,000; and further, in no case shall | ty 
new insurance applied for, together with that already in f 
(medical and non-medical) exeeed $15,000." 

The amount considered on non-medical form for women 


new insurance 


does not exceed 


“ 


bety 
the ages of 18 and 45, who are self-supporting, single or wide 
is now $2,000. The Company, of right 
require medical examination. 


course, reserves the 


CENTRAL LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
New Disability Benefit 
This Company is discontinuing the issuance of the old | 
permanent disability clause, and has adopted instead the “Ni: tT) 


Day’ clause, and has adopted new corresponding rates. 
It has been the aim of the company to draw up the benefit ele «ly 
and concisely, and in language easily understood by the insu 


= 


“Total and Perma 
and “Premium 


The provisions are grouped under “Benefits,” 
Disability Defined,” 
Termination.” 

The principal benefits are the waiver of premium and the mon |) 
income, but attention is called to the retroactive 
provided that “any premium paid by the insured, after the 
mencement of disability and not more than six months before = lv 
proofs have been completed and approved by the Company, I 
be returned, and any income payments accruing during said pe od 
will be paid upon aproval of claim by the Company.” This i- ©! 
great practical benefit to the insured. There often is necess: |!) 
some delay in presenting claim and in preparing 
manifestly fair and reasonable to establish a retroactive 
that will give the insured coverage and insure protection, and «! 


. ». . Due of ant 5 *9 
“General Drovisions, 
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not make it so long as to invite questionable claims of so remote 
a date that the Company will have no adequate opportunity of in- 
y stigating and verifying the validity of the claim. 

Under the new clause the benefits accrue if the total disability 
“tas continued for three consecutive months immediately preceding 
r -elpt of proof.” 


CONNECTICUT GENERAL LIFE INSURANCE CO., 
HARTFORD, CONN. 
William C. Winter Appointed Branch Manager 

On August first W. S. Drewry and G. W. Daingerfield retired as 
active general agents for the Connecticut General in Richmond, 
\ rginia and the Company established a branch office under the 
d-veetion of William C. Winter, Manager. 

Mr. Winter was born in Newark, N. J..and was educated in New 
York schools, attending Columbia University. After the World 
Vir in which he served overseas as first lieutenant of infantry, 
h entered the insurance business as a field assistant, in Virginia 
ard later in Philadelphia. 

Mr. Winter joined the Connecticut General as an agency assist- 
aot and for the past few years has been engaged in the develop- 
ment of Salary Savings in the field. 


FhiRST TEXAS PRUDENTIAL INSURANCE COMPANY, 
GALVESTON, TEXAS 
B. J. Cunnineham Resigns 
Mr. Cunningham, the organizer and founder of this company, has 
resigned as vice-president and director. S. E. Kempner has been 
elected vice-president. 
(EORGE WASHINGTON LIFE INSURANCE COMPANY, 
CHARLESTON, W. VA. 
New Policy Plans 
this company is now prepared to insure the new contracts an- 
nounced some time ago. The new contracts are to be issued in two 
groups, one to be known as Standard Group, and the other to be 
The following contracts are in the Stand- 
25 year endowments; continuous pay- 
20 pay endowments at ages 


known as Select Group. 
ard Group: 10, 15, 20 and 
ment endowments at 60, 65, 70 and 75: 


iu. 65, 70 and 75: continuous pay endowment at age 85; 10, 15 
aud 20 pay endowments at S5: single premium life plan; single 


15 or 20 years; joint ordi- 
20 year endowments; 
continuous pay- 


premium endowments, maturing in 10, 
and 10 and 20 pay life: joint 10 and 
ard Group: 10, 15, 20 and 25 year endowments; 
income endowment plans. 

The policies grouped under the select plan are issued at practic- 
net rates and provide for dividends which cannot of necessity 
These policies are as follows: 


hary 


atiy 
ly large because of the low rates. 
ordinary life; 20 and 30 payment life: 
vertible term and coupon bond policies. 


ten year non-renewable, con- 


HOME FRIENDLY INSURANCE COMPANY, 
BALTIMORE, MD. 
Purchases Delaware Casualty Company 
Che Delaware Casualty was incorporated in June 1924 to write 
liie, health and casualty insurance on the weekly plan. The Dela 
will be retired from and the policyholders insured 
under contracts of the Hlome Friendly. 


ware business 


LA SALLE LIFE INSURANCE COMPANY, 
CHICAGO, ILLINOIS 
New Company 

Chis company was incorporated under the laws of 
start about September 1, 1927. 
(he authorized capital is $100,000 all of which has been paid 
in together with a reported surplus of $100,000. The par value 
Oo! the shares is $25.00, they being sold at $50.00 which produced 
the above surplus. There is a provision for organization expenses 
of 20 percent, which is high, although legal in the State of Illinois. 
the promotion of the company is being handled by R. B. Newell 
* Company. R. B. Newell was formerly connected with the Inter- 
nh. tional Life of St. Louis and also the State Life of Indiana. The 
Ccupany will value its contracts according to the American Experi- 

tice Table at 34 percent interest, Illinois Standard. 


Illinois and 


C\pects to business 


LOUISVILLE LIFE AND ACCIDENT INSURANCE CO. 
LOUISVILLE, KENTUCKY 


Che recent press report states that this company proposes merg- 











ing with the Equitable Life and Casualty Company but the general 
counsel of the company advises us that although several sugges- 
tions were made along these lines no merger resulted. 


MINNESOTA MUTUAL LIFE INSURANCE COMPANY, 
ST. PAUL, MINNESOTA 


New Rates and Dividends 


in the last issue of this News, this Company 
new rate book which contains many material 


As we announced 
has just issued a 
changes. 

Increased Dividend Schedule 

The increased dividend schedule has been adopted for the dividend 
year beginning September 1, 1927 and is a substantial increase over 
the last scale. Illustrations of the new dividends are shown here- 
after. 

New Disability Provision in Endowment Policies 

The total and permanent disability provisions has been changed 
on all endowment forms so as to provide for continuance of the 
disability income beyond the end of the endowment period. Under 
the new clause, the face of the policy will be paid in cash at the 
end of the endowment period but the monthly disability payments 
to the policyholder will be continued. 

New Whole Life Policy 

A Preferred risk whole life policy has been added to the 

pany’s line, surrender values for which are based on the 3% table. 


com- 


The initial premium is very low. It is written in amounts of 
$5,000. 

Illustrated below are the new regular rates together with the 
extras for the disability and double indemnity features. T. D. 
provides for monthly income of 1° and I. T. D. provides for in- 
creasing monthly income, after 5 years increased 50°) and after 
10 years 100%. 

Ordinary Life (End at 8&5) 
Age 20 25 30 35 40) th rf) 
Reg. $17.57 $19.70 $22.44 $26.00 $30.73 $37.11 $45.ss 
With T. D. 20.16 22.50 25.48 20.38 $4.52 £1.49 51.13 
With 

IL.T. D. 20.93 25.51 26.36 S030 DD. 61 $2.82 Pasoeded 

D. A. EX 1.50 1.50 1.50 1.50 1.50 1.50 Low 
20 Pay Life (End at 8&5) 

Reg. $25.91 $28.24 $31.09 $34.60 $39.03 $44.74 $52.42 

With I. D. 28.92 31.40 34.40 38.08 42.74 $9.11 97.40 

With 

I. T. D. 30.17 32.65 35.64 59.24 £3.95 5OL33 59.10 
D. A. Ex. 2.18 2.05 1.00 1.70 1.50 1.50 1.50 


20 Vear Endowment 


Reg. $46.76 S$47.2S $48.02 $49.18 S50.89 $53.79 S5S.68 
With T. D. 48.96 49.70 90.73 2.24 54.69 a8.28 64.009 
With 

lL T. D. 49.81 DOLD 51.66 TS ee | DOSS DODD 65.40 
D. A. Ex. 1.50 1.50 1.50 1.50 1.50 1.50 1.50 

Life Paid Up at Age 60 

Age 20) 25 30 oo 40 or nO 
Reg. $18.95 $21.74 $25.52 $30.92 ° 
With T. TD. 21.53 24.51 28.53 4.24 
With 

. = BD Zee 2).<be) 29.40 sded.ed I 
D. A. Ex. 150 1.50 1.50 D5 - onaes 

Whole Life Preferred Risk—S$10,000 Basis 

Reg. $165.70 $1585.60 $210.60 $242.90 S2S5.30 $342.20 S410.00 
With 

7 mr 191.60 213.60 241.00 276.70 Br8.?0 BS6.00 72.40 
With 

LT. DD. 199.30 221.70 249.80 BS6.S0 335.10 399.30 486.40 
ID. A. Ex. 15.00 15.00 15.00 15.00 15.00 15.00 15.00 

Illustrations—-1927 Scale 
Dividends Effective September 1, 1927 
Ordinary Life (Endowment at 8&5) 

Prem. $46.76 $47.28 $48.02 $49.18 S5SO.80 SSS.70 S5S.68 
Age AD ~y 30 BO 40) or nt 
Yr. 1 2.55 2.83 3.17 3.63 3.01 1.28 n.00) 

3 2.85 3.19 3.60 4.10 +.41 £0 6.05 

7. 3.16 3.08 £.0S 4.50 £7 Dee 7.10 

10 4.52 D.00 ».61 6.17 7.06 S48 13g 

15 5.09 6.56 7.18 S11 O55 11.41 13.67 

20 7.41 8.06 9.01 10.44 12.25 14.36 16.72 


[Continued on next page | 
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MINNESOTA MUTUAL LIFE INS. CO.—Continued 
20 Pay Life (Endewment at 85) 
Prem. $25.91 $28.24 $31.09 $34.60 $39.03 $44.74 $52.42 
Yr. 1 1.01 2.14 2.44 2.80 3.15 3.50 4.31 
3 2.46 2.75 3.13 3.59 3.89 4.43 5.52 
D 3.02 3.38 3.85 4.26 4.70 5.42 6.78 
10 5.09 5.65 6.14 6.68 7.51 8.79 10.57 
15 7.40 7.98 8.62 9.52 10.82 12.42 14.39 
20 9.85 10.58 11.53 12.85 14.38 16.09 17.97 
20 Year Endowment 
Prem $46.76 S47.28 S48.02 S49.138 S50.89 $53.79 S5S8.6S8 
Yr. 1 2.35 2.00 2.80 3.17 3.39 3.70 1.44 
} 3.46 3.65 3.93 4.27 4.46 4.S7 5.81 
a 4.65 4.85 5.16 D.o8 5.60 6.12 7.24 
10 S.45 S.66 S82 SOS 9.39 10.20 11.48 
15 12.73 12.86 12.99 13.26 13.78 14.58 15.76 
20 17.63 17.76 17.93 18.16 18.54 19.05 19.87 


NATIONAL LIFE INSURANCE COMPANY OF THE 
U. S. A. 


». 
CHICAGO, ILLINOIS 
New Twenty Payment Special Policy ; 
The National Life has just announced the issuance of this new 
policy which will not be written for any amount less than $2,000 
between the ages of 15 and 55. The regular rates for $2,000 are 
given below, together with the extra for disability benefits. 
Ags ~t) ay er) be) Hi) Lo a0 
Reg. I eo $41.45 S43.53 849.43 SO4.79 S62.85 S73.30 SS7.32 
With M. 1 Hi.41 I.T20 OD. 14 GOT GOAT S140 97.46 
With I. I 6.55 47.55 S38.31 S854 COAT THOTT 90.05 


OREGON LIFE INSURANCE COMPANY, 
PORTLAND, OREGON 


Abbott L. Mills, VPresident of Oregon Life, passed away on 
August lith. About two weeks previous he suffered a heart 
attack from which he failed to rally. Ile was one of the founders 
of the company, which he served as president from its inception 


period of over twenty-one years, 
the Northwesf, 
Portland, the oldest 


the 


time of his death. a 


\Ir Mills Wiis colle of thre financiers of 


Dank of 
vice president of 


lending 
National 


Rockies, 


being president of the First 
national West of the 
Trust 


and 


bank 

Savings and Company. 

PACIFIC MUTUAL LIFE INSURANCE COMPANY, 
LOS ANGELES, CALIP. 


Report of Examination Reviewed 

This examined (Convention) by the Insurance 
Departments of the States of California, [Tdaho, Montana, Ohio and 

126, The which 
i927. By reason of adjust- 
statement the credited the 
adinitted that reported 
amounting to Adjustments in 
decrease the unassigned surplus by $131,181, 
The 


losses 


COMPAS Wills 
December ie 
May 20, 

financial 


Texas aus of was 
favorable, is dated 
the 
With an 
December S11, 1926, 


the Hability account 


report, 
several 
examiners 
over 
SO4SSS, 


ments in 


company increase In assets, 


as of 


Which is fully explained herein under commeuts on lability. 
the setting up of a reserve for 


largest decrease represents 


incurred but unreported for death and disability claims. 


History 


“The Company was organized in the latter part of the year 
IS67 and was incorporated under the laws of California on 
January 2nd, ISS, with a capital stock of $100,000.00. Its Home 


Office was established in Sacramento, California, and continued 
in that city until ISS], when it was moved to San Francisco. 
In 38S5 the Accident Department was organized. In 1906 the 


Company transferred its 
Numerous 


Ilome Office to Los Angeles, its present 
capital have made, 
a later paragraph. 

“The Company has acquired the business of a number of other 
follows: In 18S7, the 
Alliance Mutual Life Insurance Company of the United States; in 
ISO, the Inter-State Casualty Company; in 1906, the Conservative 
Life Insurance Company; in 1911, the Republic Indemnity Com- 
pany, the Colonial Casualty Company the Southern Surety 
Company of Wisconsin, and in 1915, the Pacific Mutual Indemnity 
Company, which was already controlled by stock ownership. 
the Pacific Mutual Life in 1906, the 


location. increases in stock been 


Which are summarized in 


insurance companies by reinsurance as 


and 


absorpt ion by 


Prior to its 
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Life 
Insurance 


had of the 


Company 


absorbed the business 
of Los Angeles, 


Conservative 
Life 


Insurance Company of Denver and the Southwestern Mutual L | 


Insurance Company of Iowa. 


Capital 


“Increases in the from time to time have been 


follows: 


capital 


In 1897 
In 1902 


100,000.00 to 
200,000.00 to 


200,000.00 
500,000.00 


* 
. 


from §$ 
from § 


ih 


In 1906 from $ 500,000.00 to 700,000.00 
In 1919 from $1,000,000.0) to $1,200,000.00 
In 1920 from $1,200,000.00 to $1,500,000.00 
In 1925 from $1,500,000.00 to $3,000,000,00 


), 

In 1927 from $3,000,000.00 to $4,000,000.00 

“There have been two increases since the last examination, m 
as of December Sist, 1923: an January, 1925, f1 
$1,500,000.00 to $5,000,000,00, and another in February, 1927, fr 
$3,000,000.00 to 3$4,000,000.00, which is the present capital. ‘1 
report is made as of December 3lst, 1926, and the capital as sho 
herein, $3,000,000,00, is the amount 


Increase In 


financial statement 
that 
increase in 


in the 
date, 

1925 of $1,500,000.00 of eapital. 
S1LO0OL00 


standing on 
“The 


1o.000 


represented 
par per 
subscribed to at $100.00 per share, each stockholder being enti 


shares of stock of a value of share, 


to subscribe to one share of the issue for each shar 
stock The proceeds of the issue, $1,500,000.00, 
ited to the capital Accident 

“The inerease of 31,000,000.00 of capital in 
10,000 par value of per 
per share, the stockholders 


haw for each 


new hew 


owned, Wis ¢! 
Department, 
192%. 


S100.00 


account of the 
represented 
shares of stock of a share, 
being ent 
three sh 


S82 000 000 00, 


subscribed to at S200.00 


share of the issue 
owned, The the 
credited to the Accident Department, 
S1T.000 000.00 to surplus account, 


to subscribe to one 


of stock proceeds of issue, 
S1,000,000,00 to cay 


account, 


“The stock records were checked on May 20th, 1927, and 
stock certificate book shows the amount of stock outstandine 
be 40,000 shares, of a par value of $100.00 per share, represent 
$4,000,000,00 of capital. The stock records are well and caret 


ledger and all other st 
certificates valid un 
Trust & Savings |b 
examination certified | 
shown by its 


stock 


the 
Stock 


books, 


kept, the certificate 
being in balance, nre hot 
registered through the LDacific-Southwest 
which for the the 
the amount of stock outstanding as 
10.000 


records 
bank purposes of 
records 
shares, 

Participating, Non-Participating and Accident Department 

“In 1908S the Board of Directors adopted a resolution that 
Company should keep separate accounts for the participating 
non-participating the Life Department. Out of 
surplus of Company the sum of 3$3500,000.00 
specifically assigned to the non-participating department, 
the amount paid in as a surplus two ye 
previous. The resolution provided that all of the surplus of 


business in 
the 


general 


being stockholders’ 


Company, except that belonging to the Accident Departm: 
over and above the amount of $30,000.00, should be allotted 


the participating life business, and that ‘the accounts thereof 
of all earnings thereon and accretions thereto, and of all pro 
savings and earnings of the Participating business, shall be ! 
in the the Participating The Acci 
Department of the Company’s business was already comple! 
segregated, and provision was made for continuing its separat: 
of records. The general overhead expenses of the Company \ 
to be divided equitably between the participating and 
participating business and the Accident Department. 

“In pursuance of this resolution the Company has continu 
maintained a separate accounting for its participating and 
participating and for its Accident Department. 
arate statements of income and disbursements, assets and lia 


accounts of business.’ 


business, 


ties, and gain and loss are prepared each year for these t 
divisions. 
“On two occasions surplus funds have been transferred 1 


the non-participating business to the Accident Department, T! 
transfers were made in 1911 and 1926, in the amount of 100,0' 
and $250,000.00, respectively. At no time has any surplus assi: 
to the participating business been transferred elsewhere. 
“Certain officers and employees serve both the Life and A 


dent Departments, and certain items of general expense 
insurred jointly by both. The Company has been alloca’ 
these costs between departments by individual estimates on 


various items. In the early part of 1927 a special commi 





September 1, 19? 


Minister 
the Guardian lL. fe 





"yy 


/ 


re 


cr 


o- 
ie 


” 








»tember 1, 1927 


stigated the entire subject, and 


neh of the 


the American 
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worked out a general per- 
ige basis which will be changed from year to year in accord 
actual experience. This basis is now being regularly car- 
into effect as regards 1927 operations, and the actual distri- 
nm made in 1926 is to be adjusted accordingly. When this 
stment is complete, the effect will be to make a small increase 
ie disbursements of the Accident Department with a corre- 
ding decrease in those of the Life Department. 

il items in the Life Department which permit of 
ition to the participating or non-participating division 
| care of currently through the year. In proceeding to allo- 
items of general expense, the Company first deducts invest- 
one-fourth of 1 per cent. of its mean 
and expense is divided 


definite 


are 


expense equal to 
sted Investment 
n the participating and non-participating 


assets. income be- 
such a 


for the 


business in 


that the same percentage of net earnings is realized 

divisions. All other expenses are considered as insurance 
ises and are divided into first year and renewal expense by 
‘ent percentages based on the experience of the Company 


the judgment of its officers. For example, salaries in the 
Department are considered as applying 30 per cent. to first 
business and 70 per cent. to renewal business. Printing and 


mery are divided evenly between first year and renewal 


Agency supervision is charged 100 per cent. to first year 


a 
. 


ise, When the total first year unallocated costs have been 
mined, the amount is split between the participating and 
participating divisions in proportion to the first year prem 


followed mt re 


The 


division 


Sine 


received, 
the 


mcome procedure is 


| expenses, being in proportion to renewal 


ums received, 

or the year 1926, 21,532 per cent. of the first year unallocated 
ises Were thus charged to non-participating business, and 
per cent. of unallocated renewal expenses was charged to 
articipating business. For the year 1925 these percentages 
deo and 27.85, respectively. The large difference in the first 
ratio used arises from the fact that the percentage of non 
cipating business written fell off during 1926. The Company 


nines these percentages each year and no change in the 
al method was observed. Extreme care is taken to see that 
tems of income and expense are charged against the proper 


business, 


Dividends to Policyholders 


fhe gain and loss exhibits of the Company for the past four 
~ show the following dividends paid to policyholders or 


mulated to their credit: 


Policyholders’ Dividends 


Year 


DE (26682 64K006046806060< $2,021, 558.99 
i” cictgundca bh dance sacees ry Re Tt RS 
D- ~jabs dene shawkueseeees 2 482,845.00 
Te tleevetenaseaeseeceans 3,176, 119.00 


1926, the Company adopted a complete new dividend 
ad- 


im July 1, 


Previous based on successive 
The 1926 seale represents 


the caleu- 


dividend payments were 
nents of a seale constructed in 1918. 

neral increase in the rate of dividend 
ms made by the Company at the time of its adoption showed 


allowed, and 


the disbursements would be 10.8% in excess of the former 
The greatest increases in amount were at the younger 
and on the ordinary life form. The dividend calculations 
ile mortality, interest and expense factors. The mortality 
ors are percentages of the tabular insurance cost according 


Experience Table and 344% interest. The per- 


iges used vary greatly according to duration and age of 
v, but were designed to approximate a mortality charge 
ust the insured ranging from 85°) to 110% of the mortality 
id for by the American Men Ultimate Table. Interest is 
ved at the effective rate of 5° Expense is allocated by a 
charge of $2.00 per thousand, plus a percentage of the 
lium, varying by policy form, age and duration. Some of 
Company’s participating business is valued on the _ prelimi- 
term basis, but the dividend seale is based throughout on 


full level premium reserves are maintained. 
year of operation of the 
distribution of about 


assumption that 
Company anticipates that the first 
dividend seale will bring about a 
000.00 more than would have applied under the former seale. 


un the investigation made during the examination it appears 
the present scale brings about substantial equity between 


‘vholders. 


Investments 


shows the investments hy ana 


eiisses 


“The following schedule 
the per cent. of each class to the total admitted assets: 


Per-Cent. of 


(Class Amounts Total Assets 


Ee Fe OE S 59,408,447 50 DOS 
Ce” Ce cc cccewseseccuus 5,962, 073.30 a1 
Loans to Policyholders, ete....... 1S,200,218.05 19.5 
EE OEM bee ddepindanGe dees eaee 19,6585, 600.57 1S 
SL aoe oot eneaeeeeeneen 7,592, 688.99 6.5 
EE” ME 64 4ndecdnenecesneeuce 6,20S8,455.27 D0 

TY Bi bakin e tenho ce bade cei $117,147, 464.21 LOO. 

“*Other Assets: ‘This consists of such iIfems as deposits 
banks, premiuls in course of collection and other 1 ~ llianeous 
items which earn little or no interest. 

“At the time of the last examination made as of Dec lye >IT 
925, the amount invested In mortgage lous to tot f ssets 
Was 45.0 per cent. compared to oF=S at this t Ss ower 
20.00) per cent, nnd are now 1G.S 

“The Company bhi cousiderabl riicoubiil le ‘ 
lateral of stocks in local « perl ols I 
eollateral is bonds. Some of the princip clit bie 
of the Company are directors and officers in 
ations, the stocks of which are held as collat: t 
loans. On such loans an unusual ough tL . 
made of the collateral and in no case Is there ‘ if I 
but that the Life ¢ iTS Interests hav iF st 
sideration. 

“In the report of the last exami : 
sist, 192 attention was enlled to the ¢ “ 
the bonds and stocks of tl Central Divesti f 
corporation that built the Los Angeles Diltmor i I 
Company at that time owned 4400 shares o 
that corporation, ane $7 525.000. 
mortgage bonds. Stnee that time the stor li . 
and all of the bonds exeept STO.000L00 pat t 
carried as part of the assets of the Accident Dey 

“Mention was also made = in that report { 1? 
investment in the securities of the Font im OF; ‘ 
the Fontana Union Water Company. Elsewhe . will 
be found an article showing how these secu ‘ ‘ ‘ < 
or disposed of. 

dvency Oreanization 

“The Company has established branch offices in S Prancisce 
Chicago, New Orleans, Newark and New York, the last named 
transacting no life business. The remainder of the rritor s 
handled on the General Agency system. Dased © renewal life 
premiums collected during 1926, the General Agencies transacted 
approximately S4 of the Company's total business. Con s 


sions paid are moderate. 


“The ‘Pacific Mutual News’ is a monthly publication 
agents and employees. It is prepared on an elaborate scale, 
and is very much superior to the usual trade journal, froth in 
quality of material and in the style of presentation. A) special 


number is sent annually to all policyholders. 


Underwriting 


“The Company accepts applications in its Life Department from 
male and female risks between the ages of 10 and 65. On 
standard male risks the Company’s net retention starts with 
$10,000.00 at age 10 and inereases to S50,.000.00 between ages 21 


and 55, decreasing thereafter to $15,000.00. These limits apply 
on any form except term, where the maximum is 825,000.00 and 
the age limits are 21 to 55. On standard female risks the Com 


risks with 
The 
Participat 
latter De 
maximum accepted 


that male 


insurance 


one-half 
term 


pany’s permitted on 
the exception that no will be 
pany operates a system of inter-insurance between the 
Non-Participating Departments, whereby the 
partment retains a smaller net than the 
by the Company. For example, if a 850,000.00 
accepted for a non-participating policy, inter-insurance of 315,000.00 
is placed with the Participating Department, reducing the maxi 
mum risk of the Non-Participating Department to 835,000.00 
Inter-insurance premiums are figured at net American Experience 
the and an accurate accounting is 


between premiums, 


retention is 


issued, Com 


ing and 
risk 
application is 


five year term basis 


Departments of all 


[Continued on next page] 


rates on 
kept 


and reserves 


losses 
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PACIFIC MUTUAL LIFE INS. CO.—Continued 

“Prior to the year 1925 the Company's operations in the sub- 
standard field were limited to handling the occasional cases sub- 
mitted to it. A flat extra premium was charged to cover certain 
occupational hazards, and minor medical impairments were taken 
care of by a rating in years. In July, 1925, a comprehensive set 
of substandard ratings was issued, designed to cover mortality 
hazards ranging from 125% up to and including 250% The 
method of using a flat extra for occupational hazards was con- 
tinued. While there has been: an increase in the Company's 
volume of substandard business following the placing of this 
material in the hands of its agents, no particular effort has been 
put forth in this direction, and at the present time something 
less than 5°: of the Company's total new production is in the 
substandard class. 

“During the past two years the Company has written non- 
medical business on standard applicants between the ages of 18 
and 50. The limit of insurance issued without medical examina- 
tion is $2,000.00 on men and $1,000.00 on women. 

“The general underwriting policy is conservative, and such 
fields as substandard and non-medical business have been entered 
with great caution. The Company's recent mortality experience 
has been very favorable, and extremely consistent. The average 
mortality ratio for the past five years has been 45.2%, and the 
maximum variation from this average during the period has been 
2.6%. 

Accident Department 

“The Accident Department of the Company is composed of the 
following divisions: Commercial, Life Disability, Limited, Rail- 
road, Monthly Premium and Non-Cancellable. The Commercial 
Division comprises forms of accident and health contracts pro- 
viding disability indemnity, accidental death benefits, ete. The 
Life Disability Division includes benefits which are issued in 
connection with life policies, but which are actually separate 
contracts, providing indemnity in the event of accident or sick- 
ness. It also includes provisions for benefits in the event of 
accidental death or loss of limbs or sight. It is wortlry of note 
that no double indemnity benefit is carried in the Life Depart- 
ment. The Limited Division consists of certain restricted policies 
which were taken over by re-insurance. These forms are no 
longer being written by the Company and the percentage of 
premium income represented by this division is nominal. The 
Railroad business is written on a monthly basis and premiums 
ure collected by authorized payroll deductions. All other monthly 
business is segregated in the Monthly Premium division. The 
Non-Cancellable division is fully discussed later in this report. 
Net premiums and losses paid for the various divisions, taken 
from the Company's records for the past three vears, are shown 
in the following table, which also sets forth the percentage 
which each division bears to the total. 


1924 1925 1926 

Net Net Net 
Premiums Premiums Premiums 
PE ‘tvanseesedands $ GOR39T7T.82 $$ G30.297.58 $$ 584,514.53 
Taee BeRWNty .ncccccccce 1,056,446.78 = 1,113,.259.53 1,174,655.64 
De ” <ivecteateivieteds 40,690.04 33,247.62 28,650.72 
ES ee eer renee 550,021.81 609,327.01 738,254.26 
Monthly Premium ........ 637,058.57 G14,010.17 601,370.47 
Non-Cancellable .......... 1.995,.234.20 2.350.160.5383 2.629,849.42 
0 ee rrr S4.977,849.22 $5,350,302.44 $5,757,295.04 


Percentage of Net Premiums 


1924 1925 1926 

PE «cc ntbandunsseeddscoussedees 14.0 11.8 10.2 
2] ov cccceeketadeaeeeeenees 21.2 20.8 20.4 
Zs éckec en ddadessosesssaneaesbaatns AS 6 5 
Di.  «heegdebsdsotdss tbataadsasenss 11.1 11.4 12.8 
Mn «ccscussedesesseanbe 12.8 15 10.4 
ED  svcddunndonse decedeoens 40.1 43.9 45.7 
DE $‘Gadowonusaseesaseaseeouusecus 100.0 100.0 100.0 


Net paid losses and cash loss ratios for the three year period 
are as follows: 
1924 1925 1926 
Amount Amount Amount 
a, $369,532.5 $342,672.13 $247,420.34 








Life Disability 
Limited 
Railroad 
Monthly Premium 
Non-Cancellable 


Total 


Commercial 
Life Disability 
Limited 

Railroad 


Average 


“The growth of the 
and in reviewing the paid loss ratio of this division the h. 
special reserves established 
looked. 
liabilities. 

The Company commenced issuance of its non-cancellable pol: 
in 1918 and offered them at a flat premium regardless of age 
with coverage extending to age 66. 
any tlimination 
weeks, one month, two months or three months as selected by 
In 1921 a complete new basis was adopted with pr 
iums graded according to age and coverage was reduced to 
61. Since that date the Company has ceased issuance of po! 
any elimination 
Company adopted its present schedule of rates, which are hi 
than those 
policies ceases at age 60. 


applicant. 


$500.00 per month. 


the risk 
of the Company 
which are much more stringent than those previously in ef! 
and every effort is put forth to minimize the moral hazard w! 
is so large a feature of non-cancellable underwriting. 


least 10% 


$250.00 


option. 


“The Employee's Disability Plan is operated through a bl 
the Accident Department. 
continuance of a percentage of the employee's salary for a 
period if total disability occurs from any reason. 
vary according to length of service. 


policy 


und amount 
example, 
service, the Company will pay 75% of his salary up to 3 nv 
followed by 500 of his salary up to 9 additional 
maximum allowance 
I years on 


“The Company 


These 


received, 
cellable policy and also under the Employee's Disability Plan 

“The Company's books show that the premiums 
Company 
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$1,749,600.15 $1,927,744.35 
Cash Loss Ratio 


Monthly Premium 
Non-Cancellable 


by the Company 


Policies were offered wit 


The Company originally issued ind 
nity up to $1,000.00 per month, reinsuring amounts in exces 
Under its present rules the gross amou) 
indemnity is limited to $500.00 per month, and the full amour: 
is retained without 


Employees’ Welfare Work 

“EKach employee who has completed 
eligible 
employee may apply for a policy on any of the standard f: 
issued by the Company, and for each ‘unit’ of insurance gr: 
the Company pays $25.00 toward the premium, provided th: 
must be paid by the employee. 
allowed depends upon salary and length of service, and the « 
is that the contribution of the Company 


The number of *‘ 


plan gives persistent 
right in the contributions already made by the Company, ac 
ing to the terms of the individual policies held. 
reserves 


The premium is fixed at 2% 
salary, Which is paid five-sixths by the Company and one 
by the employee, 

Non-Cancellable 
Policies for its officers, also for employees of the higher g: 
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amounted to $61,345.01 during the year 1926. Of this amount 
$15.560.13 was paid by the Accident Department, and is included 


in ‘he salary disbursements of that Department. All benefits are 
in addition to any rights of the employee under Workmen's 
Cor pensation. 

“the Company maintains a Health and Welfare Department 
and serves lunch in its own dining rooms without cost to the 


en loyees., 
Accounts and Records 

ie Company maintains accurate accounts and records adequate 
for its large and varied business. The accounts are so classified 
the the preparation of the convention statement blank is facili- 
tat: d, and all items called for were readily available. Numerous 
int rmediary controls have been established, so that the number 
of ‘tems carried to the general ledger is reduced to a minimum. 
Th Accounting Department records were found to be clear and 
in good condition. During the course of the examination a 
detviled check was made of all ledger postings for certain selected 
mo ths and test checks were made of a large number of subsi- 


diacy income and disbursement records. Methods of verification 
us’ | to establish asset and liability items are described under 
appropriate heads. The annual statements for the years 1924 


anc 1925 were verified as to all ledger items. 


Comment on Financial Statement 

“The foregoing financial statement of the Company follows the 
ecouvention blank and many of the items, particularly those of 
income and disbursements, are self explanatory. In the follow- 
ing comments mention has been made only of items which appear 
to warrant special mention. In treating the ledger 
th: Company it has been found convenient to handle the Life 
and Aecident Departments jointly, as will be noted in the indi- 
vidual comments. 


assets of 


Life Department 
Income 

i. First year’s premiums for Total and Permanent 

Disability Benefits, less $0.00 for first year’s 
reinsurance $127,952.60 
“lremiums for total and permanent disabilify benefits are not 
sexgregated from the life premium as the money is received. At 
the end of each year the Actuarial Department determines the 
amount of disability premium income represented by the business 
then in foree and this figure, which represents a very close ap- 
proximation to the actual collections, is incorporated in the actual 

The same comment applies to Line 13. 


“eee evneeeneeeneeeeeeeeeeeeeeneeeeenenene ene 


statement, 


o7. Profit and loss $9,271.55 
The income item of $9,271.55 is made up of the following: 
Recovery from written-off checks $638.60 
Commission allowed on purchase of 
River Power Co. Bonds 
Interest on notes of Los Angeles Chamber of 


eevee eneeeeeeeeeneneeneeeneweeeenewneeneneneneneaee 


Feather 
3,000.00 


“eee eeeeeeneneeeneneenenenene 


Commerce, which are carried as unlisted 
DEE ci cdeteGebedbsndS hed bneecescecceressece 905.00 

Refund account subscription to Santa Barbara 
TT TT eT Tee TTT TTT TTT TT CTE 1,875.00 

Recovery from bank accounts previously writ- 
i ]” petietiviecevieetibbendeakaeete teases 3,252.95 
DT EcbhddeeneNaneseneeeeenenseerendscek oe $9,271.55 


“In the disbursement items is a profit and loss item of $405.58, 
an agent’s account in a closed bank which was assumed by the 
Colipany. 

Disbursements 

l. (a) For Claims (less $29,501.00 rein- 

EO TT OT TT TT eee eT TTT TTT eT Tre $3,406,915.84 

“\ large number of death claim files were reviewed, and con- 
tested cases were examined in detail. It was found that settle- 
euts are made promptly and fairly, and that no question was 
raised as to any claim unless there seemed good reason to believe 


that it was fraudulent. 


death 


3. For total and permanent disability: 
Premiums waived during the year 
(less $0.00 reinsurance 
Payments made to _ policyholders 


$41,918.59 


during the year (less $0.00 rein- 
surance) 


237,457 $279,376.18 








“The Company has outstanding a very large volume of insur- 
ance promising benefits in the event of submission of proof of 
total and permanent disability. The clause which the Company now 
issues calls for payment after total disability has existed for 90 
days, but older clauses require positive proof of permanence. 
None of these forms provide for making payments to cover any 
period prior to the receipt of proof. A careful review was made 
of the methods used in passing on these elaims, and it appears 
that the Company has applied a consistently strict interpretation 
of the contract. During the course of the examination the atten- 
tion of the Company was directed to certain types of claims 
where it was felt that present methods over-emphasized the tech- 
nical requirements of the policy form. No were found 
where liability was denied after evidence had submitted 
complying with the terms of the contracts. 

“Total and permanent disability claims are handled by adjus- 
ters of the Accident Department working in the various 
although many of the records in connection with them are main- 
tained by the Life Department in the Home Office. The Com- 


Cases 


been 


stutes, 


pany has made internal changes designed to eliminate unneces- 
sary delays which have occasionally arisen through incomplete 
coordination by these Departments, and to meet the = specifie 
suggestions offered. 
i i + ccnceeenvaeneeeensedsebeeecteene< $100,600.60 
“This account is made up of the following items: 
Premium on Surety Bonds .................0-. $3,161.67 
I a i ee ee ee D1S.00 
SOOKE ANG BUHScriptions ....cccccccccceccccccce: 5,013.43 
Premium on Employees’ Insurance .............. 42,754.88 
WOPMMICH DS COMIMOMBREION 2. ccccccccccccccccccces 227.66 
ee ee sccoceendeeeseceeceeweuces £3,.844.67 
tee tb adesseeneenneebenebeeeseudeses $550.29 
EE Rea dadecenseekdd deeesesdesedactnnseaess $100,600.60 
Ledger Assets 
Real Estate 
1. Book Value—Life Department .................. $6,.951,927.57 
“The real estate carried on the books consists of the Home 
office property in Los Angeles, California, and three parcels of 


farm properties acquired from mortgage loans. A brief schedule 


of the properties follows: 


Book Appraised 
Description Cost Value Value 

Hiome Office Property, Los 

Mmeeeee, Ce cc ccscccs $7,228,8S42.79 $6,913. 757.93 $10.791,525.00 
Farm, 320 Acres, Saugua- 

Oe Gi, GS cccccdecces 44,843.30 29,843.30 10,000.00 
Farm, 382 Acres, Chaves 

Co., New Mexico ...... 2537.44 2537.44 3,200.00 
Farm, SO Acres, Yakima 

Co., Washington ....... 5.9T0.90 5,970.90 11,500.00 

WE “ceedueeceane $7,282,194.43 $6,951,927.57 $10.816,225.00 


“In addition to the above the Company has six farm properties, 
acquired from mortgage loans: one in Arizona and five in New 
Mexico, the total cost of which, $24,694.53, has been charged off, 
and while the properties have a nominal value, the Company 
takes no credit as an asset for any of these parcels. 

“The Home Office property, consisting of a six story building, 
a twelve story building and a three story annex, all 
are exceptionally well located in the center of the business district 
in Los Angeles. The three units cover all of the north side of 
Sixth Street (338.32 feet) and extend to a depth of 240 feet on 
both Olive Street and Grand Avenue. The six story building, 
built in 1908, with an addition in 1917, is on the corner of Olive 
and Sixth Streets, overlooking ‘Pershing Square. The twelve 
story Office Building, completed in 1921, faces 207 feet on Sixth 
Street to the corner of Grand Avenue, and extends to a depth of 
162 feet on that avenue. The entire Sixth Street front and Grand 
Avenue side of the ground floor are composed of very desirable 
stores, leased for banking and retail purposes. 

“The Company occupies all of the six and three story buildings, 
and about twelve per cent of the twelve story building. The 


connected, 


abvd rau Uo panuyuog 
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balance of this building is leased to desirable tenants. It is 
considered one of the best buildings in the city, and for many 
years there has been a waiting list for offices. 

“The first floor of the Annex is used by the occupants of the 
office building and their clients for parying purposes. Below 
this is a two story underground garage. The garage, known as 
the Pacific Mutual Garage, is operated by the Grand Central 
Garage Company on a commission (15 per cent) basis. The Life 
Company’s profit from the garage for the first three months in 
1927 was $5,852.80. 

Total cost and book value of the property is as follows: 





SS GE BRE 6600550600500 0scesececseseseecees $1,254,110.S82 
Cost of ImprovementS ..........6-cceeeeeeees 5,979, 731.97 
Be GE 6 660560600580 466608608006060806 $7,228,842.79 
EGS DH GOPUOTIRTIOR ccccccccconeccvccccceces 315,266.86 
PORES TOE GENS eccecscccocvvesesacecs $6,913,575.93 


“In 1913 the Company increased the book value of the lots 
owned at that time by $89,258.78. In 1919 a depreciation of 
$9,253.53 was made in the cost of the original building. Each 
year commencing in 1922 the Company has depreciated the book 
value of the buildings by one and a half per cent of the cost 
the same. The total amount of depreciation for the last five 
years is $395,272.11. The net difference between the increase and 
decrease in the book value of the property is a depreciation of 
$315,266.86, as shown above. 

“The Company each year charges itself rental for the space it 
occupies in the building on a basis somewhat less than the rental 
per square foot charged to other tenants. In 1926 this charge 
amounted to $240,140.00, which is included in the gross rents 
collected that go to make up the figures which show the net 
income from the property. The net return on the book value for 
the last three years is as follows: 


Year Amount Per Cent 
DE acb=esnsébbhnneess6eeeeessennase $481,026.61 7.64 
DE oavnenéhb0eeskakosennssaaseunees 507,629.27 TST 
ee er *470,337.41 7.38 


*The income for 1926 is below normal, as there was practically 
no return from the garage in that year, owing to the addition to 
this unit being under construction. 

“The Income and Expenses for the vear 1926 were: 





Income 
Se Ee EE «See cetdennceo06én000000 $785,119.08 
Gross Miscellaneous Income ................06.: 29,058.14 
ee GED ccecncuedsceeeneenksensccbenes $814,177.22 
Expenses 
General EXpenBes .....ccccccces $193,786.68 
yo Be Pe 16,184.82 
DY ctcuendeeseodesacedbesecantss 135,868.51 $343,839.81 
BUGS BOOED cccccccccccccce sewnerevennsses $470,337.41 


“Under the laws of the State of California the Insurance Com- 
pany is permitted to deduct from its premium tax any amount 
of taxes it pays on California real estate which it owns. The 
Company includes the taxes paid on the Home Office property 
as part of the expense of operation of the property, and later 
deducts the amount from its premium tax. This item in 1926 
was $133,868.31, so it might be considered that the property earns 
the Company just this much more than the net amount shown in 
the schedule of net returns. 

Fire insurance is carried on the buildings in the amount of 
$4,200,000.00; earthquake insurance $3,266,000.00. In addition to 
the above there is plate glass, public liability, elevator liability, 
engineers’ liability, steam boiler, workmen's compensation, and 
other miscellaneous insurance. 

“For the purposes of the present examination it was agreed 
to have the property appraised, and a committee of Appraisers 
well versed in values in Los Angeles was selected to place a 
market valuation on the property. The appraisement concurred 
in by four appraisers sets the valuation of the property at this 
time as follows: 











SOD GD TOSS cccccsccscéecsvecsscees $10,791,525.00 
OT HOG GED ccccccccccccecocceccse 6,913,757.93 
Appraised Value Over Book Value ........... $3,877, 949.07 


“The Company does not take a book credit as it might for the 
amount of the appraised over the book value of the property; ‘ior 
does it show any increase in its financial statement. The lx 
aminers have followed the Company’s wishes and used the present 
book value of $6,913,575.93 in the financial statement of this report. 

“The other three parcels of real estate owned, all of which 
were acquired from mortgage loans, are three farms: one in 
Colorado, one in New Mexico, and the third in Washington. 
The parcels in New Mexico and Washington are carried ai a 
book value within the figures shown by the appraisements of | hie 
properties on file in the Company’s office, and are allowed in the 
financial statement of this report at the book value. 

“The other farm, situated in Sauguache County, Colorado, wis 
carried on December 3lst, 1926, at a book value of $29,845 5u. 
The Company is at this time negotiating to sell this property for 
$10,000.00, and is about to depreciate the book value of the 
property from $29,843.30 to $10,000.00. On the basis of this the 
Examiners have deducted under ‘Not Admitted Assets’ the amount 
the Company is about to charge off, viz., $19,843.30. 


Real Estate Sold on Contract 

1. A. Book Value—Life Department ............. $640,701 42 

“This consists of two properties; the first a lot, 150 feet on 
Grand Avenue, Los Angeles, adjacent to the Companys’ Home 
Office property. The lot was purchased May 18th, 1923, in con- 
templation that a building would be erected thereon as an adii- 
tion to the Home Office. Later it was decided not to build on 
the lot, and it was sold on contract to the Los Angeles Biltmore 
Company for the cost—$449,312.04, plus $34,023.35, the expenses 
and interest during the time the Company had held the property, 

a total of $483,335.39. 

“The contract of sale is dated November 21st, 1924, and is for 
$483,335.00, with interest on deferred payments at 6 per cent, pay- 
able $50,000.00 at the time of the sale, and the balance in annual 
installments of $50,000.00. Up to December 3ist, 1926, $150,000.00 
had been paid on account, leaving a balance of $333,335.00, which 
the Company carries at a book value of $299,312.04. The differ- 
ence between the balance of the contract and the book value, 
$34,022.96, the Company does not care to take credit for until the 
final payment has been made on the contract in 1933, and, there 
fore, the Company’s book figures, $299,312.04, are used in the 
financial statement in this report. 

“The other property on contract ($341,449.88) is the land at 
Fontana, California, fully described in the article on Fontsna 
Farms in this report. 


Mortgage Loans 
2. Book Value—Life Department .................. S40, ST7T305.12 
300k Value—Accident Department ............. 9,621, 141.45 


WS occ cescesecvecccvevevecvesssecesecssccss GENS 


“There are 1444 loans, all first mortgages on real estate, \ ith 
interest rates as follows: 57° of the total amount loaned at 
6%; 22% at 64%, and 14 % at 7%. On the balance the retes 
vary from 5 to 8% The average rate on the total amount los ved 
is 6.2316%. 

The following schedules show the loans by States, Cities 


Classes: 


—_ 


By States 
No. of 


State Loans Amount 
DD ccctsesenseueus i stnehwaneatee $50,246,402.5° 
BW. 66v66800006%00600000 ae -esaeaosweseds 4,368,689.00) 
Pe BP Sekssovssedes 1,799,117.42 
SEED ccetecevesecovceeece aS seeseesesuses 900,500.00 
gg a? -ebbocescesees 524,687.77 
PL cicceeeeesnees S \.eésnassadésee 448,000.00 
DD sesowssensenvenss re 287,505.00 
PE «eccosadencsceese ME ebatenesses eos 264,000.00 
DED ceecenesoceesecues DE Senses vodaes : 152,725.00 
0 - . etéaccsobedach 137,750.00 
DD scsuneesteneeeescesen a aubécetessous 133,962.00 
DE sastaeSondoeseneneds S. seadeesonéees 83,908.83 
DEED. ssebendancescove tes SD. exceesunsewss 75,000.00 
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EY Ciba nie beeline a  wsededossesees 48,750.00 
South Carolima ....cccccce ee Pe 26,450.00 
SD ccpccvaedenseeaer eae oe 10,000.00 

DE? itetidacandtianciease ee $59, 498,447.55 


By Cities 
“This schedule shows the cities in which the Company has a 
sibstantial amount loaned. Included in Los Angeles are adjacent 
cities, such as Long Beach, Beverly Hills, Santa Monica, Pasa- 
‘nha, etc, 


No. of 


City Loans Amount 
Los Angeles, Calif. ....... aT é8ecesuneekaas $36,047,832.79 
San Francisco, Calif. ..... a seentseensbes 3, 729,350.00 
Se, nc cceec sews  eneepeddsewks 1,814,960.00 
Santa Barbara, Calif. ..... a. étseresnaweus 477,719.25 
Pen [CE cevseeseeeasen mY <éesesveowedus 249,000.00 
Th DO Ldécecéucsees a 6bctudes sues 1,841,014.00 
ED on ee eee ke 7) steeretiseaaus 1,505, 175.00 
San Antonio, Texas ...... a. wdddasedeenes 744, 700.00 
Portland, Oregon ........ a? tevataesbosee 828,500.00 
Phoenix, Arizona .........  «atahudens eeect 1,008, 760.22 
ee Se wéeeebnwsener 2,977, 5856.08 
Miscellaneous Loans .....  wkevssuveeuws 7TSS8,000.00 
gg en Me. ssédvsseeaseed 7,485,575.21 

re et re rr re $59.498.447.55 


By Classes 

“The schedule that follows shows in a general way the classes 
of properties mortgaged to secure the loans. Many of the loans 
ure On properties used for mercantile purposes. In order to 
broaden this classification certain of the properties used for busi- 
Ness purposes are shown as ‘Office Buildings, ‘Automobile Build 
ings,’ ete., and the balance are grouped under the classification, 
‘Mercantile Buildings.’ 

“Association Buildings: Ineluded under this 
properties used by Masonic Lodges, Elks Lédges, Colleges, Y. M. 
( A. Y. W. C. A., Salvation Army, and similar associations. 

“Automobile Buildings: Under this heading are grouped prop- 
erties used for automobile purposes, such as salesrooms, garages, 
ete, 

“Business Property: The loans under this heading are mostly 
on lots in the business district where the value of the improve- 
ments thereon, if any, is not sufficient to enter into the appraised 
value of the property, and the loan, therefore, is on the land 


heading are 


only. 
No. of 
Class Loans Amount 

Mercantile Buildings ..... at  xhesnednnweae S$16.S64, 192.46 
Farm Properties ........  ~éddwecsestetees T485,979.21 
Association Buildings ” sbetdeennaney 5,323,024.35 
Office Buildings ........ a tb eGuckenwes 1. 188,000.00 
Hotel Buildings .......... Oe” cide amie 4,470,420.43 
Business Property ....... me aekecdesdesee 3,972,682.24 
CP inte eee ww Dl” Meneebaenenee 5,959, 466.10 
Club Buildings ........... © Kéevesavesies 2.625,500.00 
Automobile Buildings .... > écseveosenude 2. 250,850.00 
Apartment Buildings ..... Peer rece r ee 2,202,610.00 
llospital Buildings .......  “sikwetetewaeen 1,742,246.96 
Warehouse Buildings .... ? sacabicdectivus 1,189,138.58 
DN ccsckécuvdeceunes >. dateexeuuwene 896,191.22 
Theatre Buildings ........ - enauvececsace 792,450.00 
EPOCE PUOMCTEY .cccccecces S. eacdsedennens 992,500.00 
Golf Club Properties ..... > séusenewenans 465,000.00 
Dn tctecvwanee en i” é#aedohsadens 378,000.00 
ED act dbeovcoceusensesee B ¢asccevawveces 100,000.00 

Dl deeeeasnesensawns 0 ene ee $59,498, 447.55 


“There are a number of good sized loans (eighteen) running 
from $500,000.00 to $1,800,000.00, nearly all of which are on _ busi- 
ness buildings in Los Angeles. The balance are on properties in 
other California cities. Many of the large Los Angeles loans are 
on office buildings or other business buildings situated in the 
immediate vicinity of the Home Office building of the Company. 

“The total amount of overdue interest on December Sist, 1926, 
was $16,700.17, a very small amount in proportion to the total 
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of the mortgage loans, $59,498,447.55. The following schedule 
compiled from the Company's records shows the amount of over- 
due interest on mortgage loans at the end of each year from 
1920 to 1926 inclusive: 

Delinquent 


Year Loans Interest 
pete eat de nb ineeewawe nd $25,139,892.S9 $8,752.49 
ee ee 25, 898,442.79 7,663.29 
Dt) Steere Ci peepee eee eeeired 31,585, 699.58 7,265.21 
Dt” sutvtddseedduncravedeuwewenne J), oo, 8a bo 945.55 
? sdNeeddbetedeceséntseceensede 35,503,452.66 3,458.99 
tt” Keadeveanenseecedeeceeaseess 17, 705,329.69 6,515.77 
Dt inesskdenebebbennndedaue adn 99,498, 447.55 16,700.17 


“A detailed check was made of the mortgage loan files and 
records, and all important documents were found or accounted 
for. The system of records and files pertaining to the mortage 
loans is exceptionally good, and the work well handled. 

“Every precaution for the safety of the loans is taken; appraise- 
ments of the properties are made before the loans are consum- 
mated, and the loans are carefully watched and _ periodically 
appraised. Up-to-date maps, charts and data are kept, and the 
Company is exceptionally well versed in values in the districts 
in Which it loans. All legal requirements are carefully followed, 
including protection as to any reversion of title, ete 


~ 
. 


“Fire insurance policies with mortgagee clause in favor of the 
Company are on file with the papers in an amount on each loan 
adequate to protect the Company's interest. Earthquake insur- 
ance is also secured as far as practical. It is not always possible 
to secure the amount needed of this class of coverage owing to the 
limited amount the fire companies are willing to write, and the 
high premiums charged. 

“A considerable uumber of test appraisements were made 
through the California Department for the examination, and these 
and the other appraisements on file were used as a basis in 
determining that the value of the properties mortgaged is suffi- 
cient to warrant the amount loaned. 


Collateral Loans 
do book Value—Life Department ................. 
“There are 179 loans in all with an average interest rate of 


$5.962,.073.30 
6.2550 <A few of the loans are ‘on demand’; others are for one 
year. Of the amount loaned $412,S69.5S is on the collateral of 
bonds. The balance, $5,549,203.92, is secured by the deposit of 
stocks of various corporations, most of which are local to Cali 
fornia. 

“The bonds and stocks held as collateral were checked aud the 
market value figured on the prices set forth in the book of 
valuations of securities, issued by the National Convention of 
Insurance Commissioners. On the few items not listed in this 
book quotations were obtained from reliable brokers, or other 
outside sources. In all cases the market value of the collateral 
was found to be more than necessary to meet the statutory re- 
quirements. 

“The stocks held as collateral to some of the loans, While legal 
under the investment laws of the State of California, do not 
quite meet the requirements of the laws of several of the other 
states in which the Company transacts business and the Com- 
these loans 


pany has agreed to make the necessary adjustment i: 


as soon as they become due. 


6. Book Value—Life Department ................. $18,173,353.57 
Book Value—Accident Department ............. 1.457, 945.98 
PE £604 esS GR EsehbNdS edhe deere sndieatinas $19,631,299.55 


The following schedule shows the bonds by Classes: 


Book Value Par Value Market Value 


CE souevsecaenees $4,995.00 S5,.000.00 $5,067.50 
State, County and Munici- 

DP Sibedseetsesdsedesssex 2,026,08S3.9S  — 2,052,489.10 = 2,044,130.66 
Dt” écetaeekeccundeeee 37,690.00 50,000.00 41,000.00 
Public Utilities ........... TOLTST4.38 = 7,.961,000.00 = 7,902,167.50 
PED ccccvccaseees 10,044,656.19 = 10,184,200.00 = 10,151,086.60 

PP ntdsentwdneenees $19,631,299.55 $20,252.689.10 $20,143,452.26 


[Continued on nert page] 
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PACIFIC MUTUAL LIFE INS. CO.—Continued 


“All but a few of the issues are first mortgage bonds, the ex- 
ception being bonds of general issues. The interest rates are 
high, averaging 6.15 per cent. The majority of the bonds are 
issues local to California, and particularly to Los Angeles, there 
being a substantial amount on office buildings and other business 
properties in that city. The Company is exceptionally well in- 
formed on financial conditions in Los Angeles and California, and 
in a position to acquire bond investments that are secure as to 
principal and interest. Careful statistics are kept of the security 
behind the bonds, and while many of the issues are not of the 
seasoned class, information obtained from a number of sources 
indicates the bonds are amply secured. 

“It is the custom of the Company when bonds are purchased 
above par to reduce the book value by adjustment to par. Bonds 
purchased below par are carried on the books at the amortized 
value. 

“In the Company’s annual statement for the year ending De- 
cember 31st, 1926, the market value of the bonds as shown by the 
book of valuations of securities issued by the National Convention 
of Insurance Commissioners was used. On the few not listed 
in this book quotations were obtained from reliable sources. 

“The Examiners have checked the Company's market value of 
its bonds from this book of valuations and outside sources, and 
found the Company’s statement correct. 


“These figures show the market value of the bonds to be 
$512,152.71 over the book value. Of this amount the Company 
takes credit in the annual statement of the Accident Depart- 


ment’s business for $54,301.02, leaving $457,851.69 increase in the 
value of bonds for which the Company does not take credit, 
as it might, in the annual statement of the Life Department. In 
the financial statement of this report the Examiners have fol- 
lowed the custom of the Company, and no credit is shown for 


this non-ledger asset of $457,851.69. 
“All of the bonds, except those on deposit with the several 
Insurance Departments, were counted and checked by the Ex- 


aminers in the presence of the proper officers of the Company, 
and were found to agree with the records, allowances being made 
for bonds sold since December 31, 1926. All sales since that date 
were verified from the records and other satisfactory evidence. 
“The negotiable securities are kept in the substantial safety 
deposit vaults in the Home Office building, and the Company's 
rules require that at least two of the authorized officers be present 


when access is had to the bonds and other securities. 
“The records show that there have been a number of transac- 
tions in which bonds have been sold and repurchased at the 


same price. Investigation of all of these transactions shows that 
this is the Company’s method of securing funds to meet com- 
mitments. At times the Company has agreed to make substantial 
mortgage loans or to purchase securities, and when it was 
necessary to actually pay for these there has not always been 
sufficient funds on hand, and it has been necessary to tempo- 
rarily raise the amount needed. In such the Company 
has taken a block of bonds to its bank and the bank has pur- 
chased these at the Company's book value. Later on when the 
Company is in funds these bonds have repurchased from 
the bank at the same figure. 


Cases 


been 


Fontana Farms 

“Mention is made in the report of the last examination of the 
Company's investments in securities of the Fontana Farms Com- 
pany, and the Fontana Union Water Company, which companies 
have large land holdings in San Bernardino County, California. 
Previous to December 31st, 1923, the Pacific Mutual had invested 
in the bonds issued by the Fontana Farms Company and the 
Fontana Union Water Company, and loaned a considerable sum 
on the collateral of these companies. 

“The of the Water Company are closely related to 
those of the Farms Company, and the value of the Water Com- 
pany’s bonds is dependent partially on the success of the Farms 
Company. 


interests 


“The Farms Company, we are informed, became financially 
involved, and owing to unusual circumstances it was necessary 
for the Pacific Mutual Life to advance funds in order to protect 


its investments as far as possible. Reorganization of the com- 


pany was made and the Pacific Mutual Life charged off from time 
to time a considerable amount, $595,186.86, for depreciation on the 
investments. 





“At the time of the last examination, December 3lst, 1923, th 
companies : 


$373,500.00 par value of first 7% bonds of Fontana 
Farms Co., which cost $354,825.00, and carried at 
@ book vale Of ..cccccccccccccccccccccccccccccces ; 
$121,000.00 par value of first 6% bonds of the Fon- 
tana Union Water Co., which cost $103,365.76, and 
carried at a book value Of ........-cc cece cece eeees 





“The Company also owned 5055 shares of the preferred stoc! 
of the Fontana Farms Company as representing the 
written off on the investments. The stock was not carried in th 


value. 

“There are a number of transactions 
December 31st, 1923, necessitating many 
lowing is a brief summary of the 


in these securities sin 
book entries. The fo! 
transactions showing th 


3ist, 1926: 

“In the first part of 1924 the Company purchased 
par value 
$140,000.00. 


“In October, 





1924, 
its bonds, plus the advances of $140,000.00, and also a cash pa) 


following: 





Delivered 
$405,500.00 par value of bonds of a book value $386,793.70 
Accrued interest on above ................... 10,486.68 
Funds advanced $140,000.00 and accrued in- 
terest thereon $3,486,666 ..................5. 143,486.66 
ee ee ee en aT 250,000.00 
DT 6hegddecsnsddesthsdesweseakeuekesses $790,767.04 
Received 
$798,500.00 par value of new 6%% bonds of 
the Fontana Farms Co. ................ccce $779,793.70 
Accrued interest on above ...........ccccccce 10,524.67 
Eee ee ee ne 448,67 
a ee ae Oe a en ene $790,767.04 


“In the first part 
whereby the Pacific 
estate owned by the 


of January, 1925, an adjustment was 
Mutual changed the bonds 
Fontana Farms Company. 


Delivered 


$798,500.00 par value of a book value........ $779,793.70 
Increase by amortization ..............cecee. 340.80 
es ee BO EF cdccccocccccececece 21,626.04 
Miller’s note (referred to subsequently) ...... 1.00 

ee ere eae $801,761.54 


. Received 

Title to 4901 acres citrus and grape lands at 
Fontana, California, which was placed on 
the books at 


eevee eeeeneeeeneneeeeeneeneneneer er ewe enee 


$801,761.54 


Certain improvements were made on _ the 

property at a eost of $3,136.00, which was 
Pe a ED ED wecececceenduneuessacss 3,136.00 
Di ¢tétecebteciietedanebeddessedeeodbens $804,897.54 


“Certain parcels of the real estate turned over had previous! 
been sold on contracts by the Fontana Farm Company, and t! 
contracts and the unpaid balance on the same were assigned 
the Pacific Mutual. 


a number of parcels, some for cash, others on contracts of sal 
and in a few instances where title was passed, the Compan 
took back a mortgage for the unpaid balance. On all of thes 
contracts and mortgages substantial payments have been mad: 


will be paid at maturity. 
“The remainder of the real estate unsold on October 31, 192: 
| was approximately 2,492 acres. This was grouped and 








192° 


Pacific Mutual owned the following securities of the reorganize: 


$356,393.71) 


103,949.) 


$460,343.5)) 


amoutn! 


Company's listed assets as it was considered of very doubtfu! 


changes in the securities from December 3lst, 1923, to Decembe: 
aditions! 
bonds of the Fontana Farms Company, amounting to $32,000.01) 


cost $30,400.00—and advanced funds in an amount o! 


there was another reorganization of the 
finances of the Farms Company, and the Pacific Mutual exchange! 


ment of $250,000.00, for new securities, the records showing the 


made 
it held for rea! 


“From the balance of the real estate received the Company so!'! 


and there is every indication that the contracts and mortgage* 


soli! 





\ 
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der contract on November 2, 1925, to the Fontana Farms Co., 

which A. LB. Miller is President, for $360,000. Since then there 
is been paid on this contract $63,023.89, and certain property 
+ leased, leaving the contract on December 3ist, 1926, with an 


ipaid balance of $296,976.11, secured by 2,292 acres. 
Fontana Farms Company 
Preferred Stock 

“On December 3ist, 1923, the Company owned 
| referred Stock of the Fontana Farms Company, 
- $71,480.00, which charged off as of no 
tue above date. 

“In 1924 the Company account of made 
-; additional shares which it placed on its books as having cost 
~,170.00, and later charged off, total of 5141 shares of 


5055 shares of 
purchased for 
has been value prior to 


received on advances 


making a 


~ock carried among the Company's unlisted assets as of no 
\ ilue, 
“In 1924 the stock was sold to A. BL. Miller for his note of 


“7 


00,000.00, the stock of collateral. Regarding this 
insaction the Company informs the Examiners that this sale was 
the Pacific Mutual 
stockholder. The 


secured by 


relieved of its 
was creating 


wished to he 
Company 


nde because 


lobility as a 


arms 


inv liabilities and the Pacific Mutual became apprehensive, 
henee the sale. A. DB. Miller was President and Manager of the 
farms Company, and the only person willing to take the stock. 
“In 1925 the Company came to the conclusion that the stock 
uld not be sold, and the note was, therefore, worthless, and 
ey gave up the note, delivering the stock to A. B. Miller for 
fue nominal consideration of $1.00, thus terminating the transac- 


ton. When the Company took the note for $100,000.00, they felt 
at it had no real value, and it was, therefore, value 

ss usset under Schedule “AX” in the annual statement. 

Fontana Union Water Company 

First Sinking Fund Six Per Cent Bonds 
December 3ist, 1923, the Company owned $121,000.00 par 
ilue of bonds, carried at a value of $108,949.80. 
Since then the Company has purchased additional bonds of a 
lue of S73,000.00, for $71,000.00, During 1924 and 1925 the 
lue of tv: was increased by amortization $991.90, 
preciated 


sist, 1926, 


listed as a 


these book 
par 
book 
and 
December 
$174,600.00. 


bonds 

by $1,541.70, making the amount owned on 

$194,000.00 par value, for a book value of 
Summary 

“The summary of the transactions related above shows that the 


Company's investments in Fontana Farms, ete., on December 3st, 


26, consisted of the following: 

Book Value 

Real Estate sold on contracts (23), on which 
Che Unpaid HAIMNCES AFC 2... ccccccccccccccce S341,449.38 

Mortgage Loans (10) on which the unpaid 
I IN, «ein sca Side bs eds ok ee a ae Sele 6 Sales 243,335.49 
SOS4, 754.87 

$124,000.00 par value Fontana Union Water 


(Co. Ist 66> bonds $174,600.00 


Total S759, 3S4.87 


eevee eeveeeeeveeeeeeeeeevneee eee eeneeeeenenee 


the course of the examination an of the 
sperty was made by two representatives of the Examiners, and 


rom this inspection and information furnished by the Company, 


‘During inspection 


~ 


| secured from several sources, it is the opinion that there is 


sufficient value to the properties which are security for the bonds, 
hiortgages and contracts owned by the Company, to warrant the 
E\aminers in allowing these assets at the Company's book value 
in the financial statement in this report. 
Bank Deposits 
Life Accident 
* Cash in Company's office. $4,460.66 $11,539.34 
‘. Deposits in trust com- 
panies and banks not 
SO BONS awk cecccecex $0,214.20 25,047.99 
* Deposits in trust com- 
panies and banks on in- 
EP POTTTT TTT TTT TTT O71, 158.35 16,099.95 
$710,833.21 $53,287.28 $764,120.49 
‘The usual certificates were received from the banks covering 


(“company funds on deposit, and confirmed the books of the Com- 
bony in all instances after reconciliation was made for outstanding 


| 


245 
items. Cash in the Company's office was counted during the 
examination and reconciled back to the figure appearing in the 

















annual. statement. 


10. Agents’ balances (debit, $155.575.70: credit, 
een «UO, GGCEED «io cccccccevcensécecs $137,798.90 


the 


as above. 


“Balances ledger verified the total of 
In carrying over the balances from 
its branch that had 
debit figure instead of taking the debits and credits 
Adjustment of this the debit 


and the non-admitted increased 


as shown by agents’ 
the control account 
certain of offices, it was found 
used the net 
separately. 

by S2.820.65 


the Company 


item inereased balances 


assets accord 


were 
ingly. 
Assets Not Admitted 


Hl. Premium notes, policy loaus and other policy 


assets in excess of net value and of other 


policy liabilities on individual SO. 168.00 

“The detailed 
excess of premium loans, liens and policy 
individual To this 


$5,000.00 as an possible 


policies 


Company maintains records showing 4,168.00 


terminal 
added 
errors, No 


lonnus over the 


figure has been 


undetected 


reserve on policies, 


allowance for 


account has been taken of instances where uncollected or deferred 


premiums were in excess of tabular mean reserves. The mean 
tabular reserve is an average figure. which may be viewed as 
made up of individual items either larger or smaller than = the 
average, depending Upon the exact anniversary date of the poliey. 
When these ‘true’ individual reserves are considered, no excess of 
assets over liabilities can arise from uneollected or deferred 
premiums. This treatment of the item resulted in a reduction of 


$24,824.00 In the non-admitted assets shown by the Company. 


Liabilities 
7 Net Reserve (paid-for basis) excluding disability 
“On all Ol to 
Company reserves on the 
perience Table of 344°; 
from 190S to 1917, 
on all business 


SSO66. LO4.00) 
Iie, the 
American Ex 


business issued from 90S, also since 


the 
Qn participating business issued 


maintains basis of 


interest, 


interest rate of 3, is used. and 


101 


Inclusive, san 


issued prior to reserves are caleulated ae 


cording to the Actuaries’ Table and 40. 

“The following table shows the distribution of the Company's 
business on December 3ist, 1926, as regards Full Level Premium 
and Preliminary Term Valuation: 


Cross 


Amount 


in Foree Reserve 


Full Level Premium .......... SLOL 50,707.00 SSTSTIO 195.00 
PRGeeee ey ROOM ccccccesccccx 14 506.654.00 50112 804.00 
Modified Preliminary Term ... 2.375, 500.00 1.9217.553.00 
WE B8-6NG604604040860000000 SG28,555, 911.00 SSO S49. 550.00 
“The Company's reserve standard on new issues has remained 
unchanged since 1920. All new business is valued on the full 
level premium basis except Ordinary Life and 20 Payment Life 


forms. The New Jersey valuation standard is used on Ordinary 
Life policies, and full preliminary terms on 20 Payment Life. In 
the tabulation given above the business valued on the New 
standard is included with the full preliminary term. ° 
“In the valuation of substandard business the Company applies 
the called for by its methods of 
have described elsewhere in this report. The 
now using six types of ratings to cover various medical impair- 
ments, but for valuation 
follows: 
1 The Sesqui-American table (15007) is used in the caleu- 
tion of reserves on all substandard ratings up to and 
including 15007. Standard non-forfeiture are 


granted. 


Jersey 


reserves various rating, which 


been Company is 


purposes these tables are grouped as 


values 


~. The Double American table (20007) is used in valuing 
all ratings in excess of 150¢-. Non-forfeiture values 


are based on the Sesqui-American table for ratings 


of 175° and 20007, and on the Double American 
table for ratings of 25067. 
“Where business has been rated in age, reserves are merged 
with the standard reserves as of the rated age. 


“A check of the Company's reinsurance records show that there 
was in foree reinsurance amounting to $29,852,875.00, practically 
all on the yearly renewable term plan, with a_ reserve of 
$213,366.00. All reinsurance is with companies admitted to do 
business in the State of California. 

“The Company's valuation records according to the 


are Kept 


[Continued on nert page | 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 
group method. Hollerith cards representing individual policies 
are filed numerically by plan, and changes are posted monthly 
to the group cards. During the course of the examination a large 
number of test checks were made to verify the existence of a 
Hollerith card to correspond with each preium card maintained 
by the Accountaing Department and no errors were found. 
Hollerith cards representing slightly more than $100,000,000.00 of 
business were then sorted and tabulated, and this operation fully 
substantiated the totals used in the Company’s official valuation. 
All records of the Actuarial Department were found in excellent 
condition. 

S. Extra reserve for total and permanent disability 


benefits (less SO.00 reinsurance) ..............6.. $1,506, 867.00 
“The Company has used Hunter's Tables in calculating its 


total and permanent disability reserves for active lives. The in- 
terest rafe used is-3°7 or 344% according to the valuation basis of 
the life contract. Where the life policy is valued on the pre- 
liminary term basis, the same method is followed in the disability 
valuation. 

“The liability established on the 
benefits may be summarized as follows: 


reserve various classes of 


Reserve 


I a ae al a a Bh i es a ce a a $93,132.00 
a re ee eT 1,166,819.00 
ee el eer ee ee eh ei eae el 218,110.00 
EE OOO PE EE rT yee 28,806.00 

a i ae kak ee ea a eR a ae a ee $1,506,867.00 


“Class I provides a benefit which is payable in installments de- 
ductible from the face of the policy, and was issued from 1904 to 
1917, inclusive. The volume of insurance carrying this benefit 
is S7S8.094,321.00. 

“Class Il provides a waiver of premium and a monthly income 
of 1% of the face of the policy, and was issued from 1915 to 
February, 1924. The volume of insurance carrying this benefit 
is &331,338,943.00. 

“Class III provides a waiver of premium and a monthly income 
of 144% of the face of the policy, and has been issued by the 
Company since the adoption of the form in 1924. On life income 
bond policies as well as certain other forms the amount of benefit 
is not a flat 144° of the face of the policy, and an alternative 
form of the Class III benefit provides for waiver of premium 
only. The Company's statistical records do not show the volume 
of insurance covered by Class III, but they show that the total 
monthly indemnity represented by contracts of this class in force 
on December 31st, 1926, was approximately $1,750,000.00, 

“On Classes I and II the policy requires proof of permanence of 
disability before benefits can be granted. On Class IIT benefits 
are payable if total disability has existed for not less than ninety 
days immediately preceding receipt of proof. The limiting age 
on all benefits is either 60 or 65 with the exception of certain 
ordinary life forms issued from 1904 to 1909, inclusive, where there 
limit. In addition to the regular reserve on these 
forms the Company has set up a special reserve of $2.00 per 
thousand to cover the extra Liability for disability occurring 
beyond age ©. The amount of insurance involved in this esti- 
only &83.863,000.00 and the Company's figure has 
allowed to stand without change. 

“Premiums as stated in the policies for Classes I and II are 
arbitrary. On the earlier issues of Class I the Company pro- 
vided that the total premium on the policy should be reduced 
5) cents per thousand in the event of cancellation of the dis- 
ability protection. In a later issue this deduction was changed 
to 15 cents per thousand. When the Class II type of benefit was 
adopted in 1918, the Company still did not calculate an exact 
premium for the benefit, but merely provided for a reduction of 
25 cents per thousand if cancellation took place. When the Class 
Ill benefit was adopted in 1924, a complete schedule of extra 
disability premiums was computed. 

“In making its disability valuation the Company combines the 
various issue ages into five groups and values each group as of 
the central age. A complete group valuation is then made cover- 
ing the five forms which account for about 900 of all business in 
force, and a proportionate increase is made to cover the various 
minor forms on which there is only a seattering amount of in- 


is he age 


mate is been 


surance 








“In the valuation of the Class II benefit the Company mai’ 
tains net reserves according to Hunter's Table, regardless of ft! 
fact that the nominal premium stated in the policy and Carri! 
to the premium account is considerably below the net premiu': 
‘alled for by the valuation standard. 

“On its Class III benefit the Company recognized the possibilit) 
that Hunter’s reserves without modification may not be sufficies:, 
due to the fact that this benefit calls for payments whenever 4 
total disability has lasted for three months, and does not requir 
proof of permanence. The Company has set up as part of i's 
contingency fund an amount equal to 10% of the reserve show: 
above as applicable to the Class III benefit. 

Present value of amounts incurred but not yet due for tots! 
and permanent disability benefits less $0.00 reinsurance,$1,420,146..0) 
“All incurred disability claims on Classes I and II are valued 
accordance with Hunter's Tables. If a claim occurs under Class 
Ill, which is obviously permanent in nature, the Company se'!s 
up the full Hunter reserve. On Class III claims which are 4) 
proved by reason of the 90-day provision in the contract, ani 
where permanence has not been proved, the Company measures 
its liability by the same schedule used for outstanding ¢lainis 
on non-cancellable accident and health policies, with a proportic 
ate increase to take care of the waiver of premium feature, This 

schedule is discussed elsewhere in this report. 

“The Company had established a reserve figure of 3$1,389,425.00 
to cover amounts incurred but not yet due on account of d 
ability claims, and no errors were found in this computation 
llowever, it was noted that a number of claims had been approved 
in the last few days of 1926 which had not included in 
the statement, and this item gave rise to a further item of S50. 
723.00, or a total of $1,420,146.00 as above. 

Present value of amounts not yet due on supple- 

mentary contracts not involving life contingen- 
cies, excluding disability claims included in Item 
9 

“The Company maintains a detailed card record covering sup 
plementary contracts, and future payments are discounted at 
3840 or 3% per annum, according to the original basis of co! 
putation. Excess interest allowed on some of these contracts is 
paid in a lump yeur. 

Claims for Death Losses and other Policy Claims 

Di! cicdthedtats shdbiedessedddneseanastenetuaens 

“Prior to the completion of the examination the Company had 
secured settlements on a number of claims which were resisted 
as of December 3ist, 1926, which resulted in a reduction of S12 
200.00 in the figure as carried in the annual statement. 

17. Reserve for net losses incurred but unreported; 
death, $75,000.00; disability, SS85,000.00........... 

“The Company set up an estimated figure of $50,000.00 to cover 
death claims incurred but unreported as of December 3ist, 126 
A check of actual claims received was made during the course 
of the examination and a net liability was established at &, 
259.00 after deducting reserves released. In order to provide (or 
a possible slight increase in this total, a liability of $75,000 0 
has been set up. There has been added $85,000.00 for disability 
Claims incurred but unreported, which is the figure used by ‘ie 
Company, and is believed to be adequate. 


been 


S495, 850.00 


“ese eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeneeeeee ee eeee 


sum each 


S67, S000 


STOO000 00 


Is. Claims for total and permanent disability benefits 
$176,159.00, including 86,731.00 resisted .......... 
“The Company set up $97,509.00 to cover this item. The -n- 
creased liability established by the examiners arose by res-on 
of the fact that a considerable number of pending claims \ ‘re 
on Class I and Class II benefits, whereas, the liability establis ed 


$176,155.00 


by the Company was based on the assumption that all pen: ug 
claims were in Class III. 
22. Dividends left with the Company to accumulate at 
interest, and acrued interest thereon........... $1,336.50 (00 

“The Company maintains a Hollerith record of all dividends (fT 
at interest, and extensive test checks verified its accuracy. i 
terest has been allowed on these funds as follows: 

4%, up to June 30, 1918 

4%, from July 1, 1918, to June 30, 1925 

4%% from July 1, 1923, to June 30, 1926 

4.90 from July 1, 1926, to date 

“On a small volume of participating business issued in 1908 — ud 
1909 the policies make no provision for the payment of — ')) 
excess interest above the guaranteed rate of 30%, and the lial: tf) 
has been accordingly figured at that rate. 
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30. Estimated amount hereafter payable for federal, 

state and other taxes based upon the business of 

Che WORE GE GED GORRUTIONG occ cccccccccccccecces $567,155.68 

the Company made a careful estimate of Federal and State 
tas s payable upon the business of 1926, which was verified dur- 
ing the examination. From this total has deducted the 
sus: Of $17,844.32, representing a cash refund due from the State 
of California, which will be deducted from the gross amount of 
ta payable. 
Dividends declared on or apportioned to annual 


been 


») 

dividend policies payable to policyholders to and 

including September 30, 1927, whether contingent 

upon the payment of renewal premiums or other- 

MET ETT CTT OCT OTUTET LTT TL PECL EP TTT TTT $2, 168,300.00 

‘he Company regularly sets up a liability at the end of the 
ve: for annual dividends payable during the ensuing nine 
mo oths, this practice having bee unchanged since the date of 


the last eXamination. When the annual statement was completed, 
aceirate caleulations had made covering dividend anni- 
ver-aries for the first four months of the year. In order to ar- 


been 


riv. at the estimated ftigure for dividends payable from May to 
Seprember, 1927, the Company used as a basis the incurred pay- 
ments for the same months of the preceding year, modifying 
these figures in the light of the actual experience of the first 
four months. During the examination complete dividend cal- 
culitions were available through July, 1927, and based on these 
actual figures it is estimated that the true liability for annual 


dividends payable up to and including September 30th, 1927, was 
825..00.00 in excess of the figure set up by the Company, which 
of the item as shown above. 


is the basis 


47. Amounts set apart, apportioned, provisionally as- 

certained, calculated, declared or held awaiting 
upon deferred dividend 
DT Gn da ebenesae wen eenseeeee 


upportionment policies, 


not included in $1,.909.068.00 


t 
“The Company has adopted the principle of allotting dividends 


to its deferred dividend policyholders on the same basis which 
applies to annual dividend policies, the fund thps established 
being carried forward from year to year, so that the benefit of 


prin- 
shown 


persistent policyholder. This 
detail, and the liability as 
No deferred dividend 
issued by the Company since 1915. 


accrues to the 
carried out in 
by the Company was verified. 


sur ivorship 


tiple has been 


business has 
bee i 
1). Contingency fund $41,000.00 


“ee eeeeeeeeeeeeeewneeeenneeeewnneeee 


“The Company's contingency fund is built up of various de- 
finite items, representing death claims, matured endowments or 
deferred dividends outstanding, but which have been charged 
of by reason of inability of the Company to locate the payees. 


Sixty-six items of this type amounted to $18,702.00, to which was 
alded the extra reserve for Class III disability benefits already 


referred to in the comment on Line &. 


Accident Department 


Disbursements 
ie NS, on consi suieatedadaee ceeianen $2,198, 667.09 
“Considerable time was devoted to the reading of individual 
Claim. files, particularly those on which compromise settlements 
hil been made, The Claim Department is organized on the zone 
System with trained adjusters at various points throughout the 


country, so that only large or complicated cases are handled in 
detail at the Home Office. There is 
ittee charged with the duty of reviewing 
found where the 


also a special Claims Com- 


claims settlements, and 


limber of cases were Claims Committee had 


irdered additional payments made. Every effort is made to 
vctire a uniform policy of claim adjustment and no cases were 
found where claims were arbitrarily compromised or declined 
Without legal grounds on which to base the action taken. The 
olicies contain provisions for the protection of the Company 
Sich as are usually included in accident and health forms, and 


[Woes found that in considering claims the contracts are strictly 


tiforced by the Company. 

Ledger Assets 
“(or comment on mortgages, bonds, ete., see under Life De- 
Part nent.) 


~. otal gross premiums in course of collection.... $774,313.32 
“The detail of this account is kept on Hollerith cards by agen- 


cles These ecards are balanced each month with the control 
count. Suffiicient ecards for individual agencies were checked 
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in detail to establish the accuracy of the figure carried by the 
Company. There was found to be only $679.13 premiums on 
policies effective prior to October Ist, 1926, and this total has 
been deducted as a non-admitted asset. 
Liabilities 

2. Net unpaid claims—Accident...................... $193,541.00 
do Net unpaid claims—Health ...........cccccccccces 260,068.00 

“The Company maintains a card record covering all incurred 
Claims incurred but not reported. <A study of Schedule ‘O° 
A careful check was made to see that all claims which had been 
incurred were either settled in full or included in the Liability 


schedule. The claim liability is built up from individual estimates 


on Claims in process of settlement and from average amounts 


applied to all notices, to which is added a lump sum to cover 
Claims incurred but not reported. <A study of Schedule “O” 
of the Company's annual statement for the years 1925 and 1926 


shows an under-statement 
contracts. On December 3Sist, 1925, the 
estimate of 340,000.00 for incurred but unreported claims, and as 
of December 3ist, 1926, this estimate was raised to SS0,000.00. The 
experience of the Company for 1927 up to the time of the com 
pletion of this report that the figure of S$S0,000.00 is 
adequate to take care of the unreported liability as of the end of 
1926. The experience of the Company during the past two years 
Shows that the actual of claims exceeded the individual 
liability as of the end of the preceding year by 
proper adjustments to take the unre- 
the of esti- 
seems sup- 


addition 


of claim lability on accident and health 


Company carried an 


indicates 


cost has 
estimates of 
14% after making 
ported item. The 
mate as of December 


care of 
Company has used methods 
sist, 1926, and it 


pose that the same ratio will again hold good so that an 


Salle 


reasonable to 


of 14% has been made to the estimated figure, resulting in an in- 
creased liability of S45,SS1L.00 for accident and health claims, 
Which has been distributed pro-rata between the two classifi- 
cations. 
ft. Net unpaid claims—non-cancellable accident and 
DD d¢teanadadesewedseee6eckeneeewedseestneeeses S82. 785,242.00 
“The valuation of outstanding non-cancellable claims is based 
on -Tlunter’s Table and 3% interest modified according to an 
experience of the Company compiled in 1924. The Company has 
made the primary assumption that where a chiim has run for 
30 months or more, a lability will be required equal to the full 
llunter reserve, but that the reserve on claims of shorter duration 
must be modified to make due allowance for recoveries. The ex 
perience on which the Company's Liability schedule is) based 
covered 557 claims incurred prior to December 3Sist, 1925, and 


1924. 


use IS “aS 


August 5lst, 
Valuation schedule in 
Duration of Disability 
as of Valuation Date Liability Established 
$3 to 6 months 10 months indemnity 
i to 12 
12 to 24 months 
24 to 30 months 
50 months and 


analyzed as of 
“The 


follows: 


20 months indemnity 
40°, of Hunter's 
SOc?) 6of Hunter's 
Hiunter’s 


months 
reserve 
reserve 


over LO, 


* 
“This schedule roughly represents the experience on which it 


was based. The Company made a further analysis in 1925 which 
included 729 claims and covered to the policy anniversary in 
1D24. The results of this test corresponded almost exactly to 


the test previously made and confirmed the Company's belief that 
its schedule was adequate. 


“A further investigation was made as of June 30, 1926. cover 
ing a total of 1089 claims and carried the policies to the policy 


anniversary in 1925. ‘his experience shows an inerease claim 
cost. The Company is now preparing for another investigation 


this experience confirms that of 1926 
that the 


1927, and if 


showing of 


as of June 30, 


in its increased cost, we believe Company 


should take steps to modify its liability schedule covering these 
Claims. It must be remembered that all of these liability com 


the full 
months. 
will 


llunter'’s 
Whether 
represent 


putations are based on the general theory that 
Reserve will be the end of 30 

or not Hunter's mortality for 
the ultimate experience under the 
business is unknown. At the present 
proximately 40 claims which have reached the valuation 

calling for 10067 Hunter liability. The following schedule 
the distribution of the claim liability as of December 31, 1926, 
between the various valuation periods: 


necessary at 
disabled lives 


Company's 


rates 
non-eancellable 
time the Company has ap 
bracket 
shows 


Continued on next page 
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PACIFIC MUTUAL LIFE INSURANCE CO.—Continued 


Number Liability 


Hunter’s Table—100% claims ................ 40 $992,473.00 
Hunter’s Table—S80@% claims ..........ccceeees 17 420,601.00 
Hunter’s Table—40@% claims ............cee00. 60 599,728.00 
oy ee UD GD nv ccvcncesestuesadseur s+ 389,000.00 


es ew ekkecnmad 23 53,900.00 


224 = $2,455,702.00 


Claims of fixed value (Adjuster's estimates), deaths, 


es SD, kb bade code cesdbdone kbneee*< 411,343.00 
Se SE ccud ceguschsnsandbnnseendannsbeonss $2. 867,045.00 
SIE 0048 606600660500006006086060600606050% 220,000.00 
a ee ee ee S3.08S7,045.00 
FFP EPCOT TT COT TTT CT TT TPT TTT Tee TT 301,803.00 
ceed eae debe eee peek kh ee ee RZ. 755,242.00 


“It should be noted that the Company increased its estimate of 
liability were used up to the end of 1924, the general assumption 
000.00 in 1925 to $220,000.00 as of December 31, 1926. In the absence 
of any standard tables giving claim experience under comparable 
conditions, and pending further development of the Company’s own 
experience, the non-cancellable claim liability as shown in the 
annual statement has been accepted for the purposes of this re- 
port. 

24. Estimated expenses of investigation and adjust 

RO GE We Ss 66 hos Se ok deon 28 dbe0kess 604s $111,753.95 

“For some years past the Company has followed the practice 
of setting up 344°) of the total claim liability to cover estimated 
expenses of adjustment. It is believed that the figure thus es- 
tablished by the Company is adequate and no adjustment has been 
made in it to cover the slight increase made in the lability for 
outstanding claims. 
ce. BOCRE BRORFRCH PTCMOIBMIS © soc ccc cccccccccceccces $2,602, 366.52 

“The Company maintains an accurate record of business in 
force and calenulates its unearned premium on the standard basis 
of 50°; of the gross premiums running for one year or less plus 
Wor, of all advance premiums. No policies were found covering 
© longer period than one year. 

2514. Additional reserve on non-cancellable accident 

and health policies, $1,751,618.00, less $291,851.00 re- 

a a ee ES. Ke ccedcceventensacsencns $1,459, 767.00 

“Beginning in 1922 the Company has recognized the fact that 
some sort of special reserve was necessary under non-cancellable 


Non-Ledger Assets: 


Company's 


Figure 
Due from other companies account reinsurance 
rr eT Te ry Tt Tet 


Assets Not Admitted: 
Gee SED 6.nncw0n 50s cc0beebansen es 
Policy assets in excess of liabilities on individ- 
Be SD 2b oon 6 0:6:668006666000560066000666000% 
Book value of Real Estate over market...... 


. 
~~ 


Liabilities: 
Present value amounts incurred but not yet 
due for total and permanent disability claims 
es GY SD. cnc cawkwanbocnedeseeedese 
Estimated amount payable for taxes.......... 


—s 


Dbividends declared on or apportioned to an- 
ES GCC POSED ac cbceccccccecsescesse 


Accident Department 


eS GEE ED. ded ccbccotastenesewiasen ean $3,192,970.00 $3,.238,851.00 
ee SE Se re Br ea 0 0.0 66660000006 66656 60050004540 60664506460 aCK8808 4% 

ee Ee eT eT eT eee eT Teer TTT TT ere Te errr 
ee Oe. SP Ser We SEE . 0:0n.n0n0n 6b 05 0bbd 00000 506E66400 046 snR CHORE E OOK OREES 
ees SI AU OI i li ld eke ead Obi sted ebends he tesdenenenesabenesokea 


were 


$152,546.05 


33.992.00 


289,423.00 
576.947.79 


5S5, 000.00 


2,.143,300.00 
BOCES CASO TOOT ccc cccccccccccecccccceececcceccesceseccecesesccveesseosceses 
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policies to cover the increasing claims hazard which comes \ 
methods of determining 
liability were used up to the end of 1924, the general assum) 
being made that the ultimate claim cost would be a certain 
centage of the premiums collected and that any portion of t 
been disbursed 


increasing age. 


Various arbitrary 


expected claims which had 


reserve, 


“In preparing its statements for the years 19 
Company has used reserve tables based upon the joint experi: 
of the Continental Casualty Company and itself, using 3%” 


terest and of valuation. 


drawing 


serves so 
without reference to the actual premium collected. 
thus established 
since they 


yet uncertain. 


marked 


unknown, 


is tabulated. 
mium reserve 


and the 


48. Unassigned 
Life Department 
Accident Department 


“The surplus reported by the Company as of December 
1926, was $5,429,134.27, 
is $131,181.67 less. 


lows: 


1,420,146.8 


2 168,300.00 


cannot 
automatically 


its 


liability 


preliminary term 


reserves 


early life of the contract. 


have been 


the Company 


be taken 
involve the estimated liability 
standing claims and this factor, as has already been shown, 
The amount of reserve required depends upo: 
relative rate of increase in the morbidity ratio, and no evicd: 
was found to indicate that the reserves were inadequate. 
differences will develop as the business grows old: 
as intending to 
any decided change which may be apparent as further experi: 
The Company sets up the standard 
non-cancellable 
line 25% consists of the difference between the amount unes 
described. <A 


“ee © * 


whereas, 


table of morbidity 
attained age was made from the joint experience. 
this experience, claims which 
increased 50% 


occurred 


applied 


on record 


calculated as 
number of the cards gepresenting non-cancellable business in ! 
were checked and tabulated, and the results failed to disclos: 
errors in the Company's valuation sheets. 
for this additional reserve have been accepted for the purpos 
this report. 

Surplus 
funds (surplus): 


“ese eeneeenne 


*_7,e ee ee ew 


the amount shown 


=~) 


first 


as the 


must be hel 


rates at 


In compiiin; 
policy 
in order to give some weight to the prol 
effect of medical selection in holding down the claim rate in 
Standard actuarial methods were 
in deducing reserves from this morbidity table ahd the net 
business in 
The res 
in the sul 


unearned 


The Company's fiz 


60.069 
O93 581.91 


in this 


Detailed analysis of changes made is 





SURPLUS 
Increase 


$52,236.96 


“ese eee eeee 


874.905.28 

131,181.67 
$206,086.95 
5.429,134.27 


131,181.67 


$5,297,952.60 





Decrease 


“eve eeeeneeenee 


19,843.50 


30,723.00 


S1TS10.00 


25,000.00 


$160,205.95 


$45,881.00 


$206,086.95 


oseeeveeveee ee ee 


$206,086.95 


and 1926 


Wie 


line 2h, 


BH). 207 82 
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General 
As is shown by this examination, the Pacific Mutual Life Insur- 
ans Company of California is in excellent financial condition, 
wits reserves, capital and surplus that guarantee the adequate 
proiection of its policyholders. A consistent growth is being 
maiie in business and assets under the able and conservative 
mivagement which has remained unchanged for many years, and 
th: Company has become one of the leading life insurance in- 
stiiutions of the United States.” 
New Life Department Rate Book 
he Pacific Mutual has just issued a new rate book for its 
lif, department. 
| nder certain non-participating forms the rates have been 
lowered. The disability rates, however, remain unchanged as do 
als. the participating rates. There has been no change in the 
cas. Values. This new rate book is not to be used in conjunction 
wit: new business prior to August 15th. The rates for the follow- 


ing non-participating contracts have been changed: 
}' and 15 Payment Life, Endowments at 60 and 65 and the 10 
Pacment 20 Year Endowment at the higher ages. 
lates for the above mentioned contracts for several 
hercafter: 


ages appear 


Endowment at 60 


Ag 20 23> 30 30 40 45 nO 


$17.72 $20.86 $25.2 $21.50 $42.42 SO0.8S5 SS9.00 
10 Payment Life 

$34.23 $37.18 $40.61 $44.78 S49.7S $856.38 S4.78 
15 Payment Life 


$25.15 $27.31 $29.91 $33.05 $36.89 $42.08 $48.96 
10 Payment 20 Year Endowment 
$65.55 $65.81 $66.22 S66.87 $68.65 S71.31 $75.53 


Change in Military and Naval Restrictions 
Pacific Mutual has modified the restrictions in its life 
as to military and naval service by limiting such re- 
striction to the first three policy years and making it inoperative 
after the insured has passed his thirty-fifth birthday. 

This liberalization applies only to life insurance and does not 
the present restriction as it applies to permanent total 
disibility benefits provided in life policies or to any accident or 
benefits issued in conjunction with life 

The above modification applies to all life policies now in force 
and to Endorsement not re- 
quired on individual policies but will be made when requested by 
the agent. 


The 


policies 


change 


sickness policies. 


be issued. covering this change is 


New Non-Cancellable Medica! Rules 
Vice-President and Medical Director W. W. Beckett has for- 
warded to all General Agents and Managers new instructions gov- 


erning medical examiners and examinations which affect Non- 
Cancellable business as follows: 

When the total amount of Non-Cancellable or Non-Cancellable 
and new form Permanent Total Disability Benefits in this Com- 
pany (insurance in other companies not considered) including 
that in foeree, exceeds S300 monthly indemnity, reports of two 
Medical Examiners are required and the examinations should be 
nade on different days. 

Where examination has been made within one year and the 
imount of the new application does not exceed S300) monthly 
indemnity, one new examination will suffice. 


Microscopie urinalysis is now required when the amount of 
Nov -Caneellable Insurance (including Non-Cancellable Insurance 
in foree but not including Permanent Total Disability Insurance) 
excceds $300 monthly indemnity, instead of only $500 per 
houth eases as in the past. 

When Non-Cancellable Insurance is applied for as a companion 
poley to Life Insurance in other company, the medical 
report of the other company’s examiner, provided he is a regu- 
lar active examiner, written on the Pacific Mutual's report form, 
Will be accepted. His credential blank properly completed should 
accompany the application unless already file at the Home 
Offive. If in such cases the amount involved exceeds $300 monthly 
indomnity, two medical examinations are required, one of which 
mut be made by the Pacific Mutual's examiner. 


some 


PROTECTIVE LIFE INSURANCE COMPANY, 
BIRMINGHAM, ALA. 


Officers and Directors 
last month’s issue the Alabama 


this company under the title 


Life 
Life 


National 
Protective 


As announced in 
has merged with 





Insurance Company. The officers and directors of the consoli- 
dated company are as follows: 
Officers 
Wm. D. Jelks, Chairman of Board; 8S. F. Clabaugh, President; 


Ben W. Lacy, Vice-President; W. G. Harrison, Vice-President and 


Medical Director; E. R. MeDavid, Vice-President; Richard W. 
Massey, Vice-President; Sam V. Woodfin, Vice-President; A. L. 
Fairley, Secretary; W. W. Crawford, Treasurer; J. D. Heacock, 
Associate Medical Director; Alex. C. Wellman, Actuary; R. A. 


Willis, Assistant Treasurer; J. T. Floyd, Jr., Assistant Secretary ; 
Frank Ordway, Assistant Actuary; Thomas J. Hammer, Director 
Agency Service; W. Sheffield Owen, Agency Secretary; C. F. 
Egdorf, Manager New Business Dept.; Katherine E. Holt, Cashier; 
Cabiniss, Johnson Cocke and Cabaniss, General Counsel. 


Directors 
W. Carson Adams, M. M. Baldwin, John H. Bankhead, Lee Bid- 
good, S. J. Bowie, Thomas Bowron, W. J. Bridges, R. T. Brooke, 
Percy W. Brower, J. W. Brown, Jr., Morris W. Bush, 8S. F. Cla- 


bauugh, W. E. Coxe, W. W. Crawford, E. H. Cabaniss, Jelks H. 
Cabaniss, George Gordon Crawford, Wm. A. Davis, S. E. Deal, 
W. P. Engel, W. Thornton Estes, John G. Farley, John F. Flet- 
cher, J. M. Gillespy, Victor Hl. Hanson, J. ID. Heacock, W. G. 
Ilarrison, G. R. Harsh, Chas. Henderson, Wm. TD. Jelks, Craw- 


ford Johnson, Roger Ap. C. Jones, John L. Kaul, W. H. Kettig, S. 


C. King, Ben W. Lacy, Dr. Jerome Meyer, Carr McCormack, E. 
R. MeDavid, William MeceWane, Victor Hugo Marx, Richard W. 
Massey, R. A. Mitchell, W. E. Mitchell, Hlugh Morrow, Lindley 


Morton, W. T. Neal, W. BE. Oliver, J. S. Pevear, Erskine Ramsay, 
W. J. Rushton, M. H. Sterne, Niel P. Sterne, Theodore Swann, 
Geo. B. Ward, R. H. Wharton, S. V. Woodfin, E. A. Yates. 


To Write Non-Medical 


The Protective has just granted to certain of its agents the 
privilege of writing insurance on the non-medical basis. Appli- 
cations will be considered in amounts up to $2,500 between the 


of 15 and 45. 


ages 


PUBLIC LIFE INSURANCE COMPANY, 


CHICAGO, ILL. 
; Alfred Clover Dies 
The internal troubles of this company due to the activities of 
Alfred Clover are now at an end. Mr. Clover died of heart 
trouble on Saturday, August 15th. 
ROCKFORD LIFE INSURANCE COMPANY, 
ROCKFORD, ILLINOIS 
Francis L. Brown Becomes President 
Francis L. Brown Vice-President and Secretary of this com 
pany has been elected to the Presidency following the death of 
Pr. A. Peterson. Mr. Brown has been with the Rockford Life 
since its ineeption in 1910. 
SOUTHLAND LIFE INSURANCE COMPANY, 
DALLAS, TEXAS ; 
Capita! Increase 
On July 2th the stockholders of this company voted an in 


crease in the capital stock of the company from $400,000 to Soi),- 
O00. 


TWENTIETH CENTURY LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
Report of Examination Reviewed 
This company examined by the Insurance Department of 
Illinois as of April 30, 1927 and the pertinent parts of the report, 


Wiis 


which was favorable, are given below. 

“We have carefully counted and inspected all) securities as 
listed in our exhibit and found the same correct with the ex- 
ception of such items as are on deposit at the Department of 


Trade and Commerce, Division of Insuranee, at Springfield, Illin 
ois. The securities held here are complete in form 
Fire Insurance by authorized to 
in the state, proper none the 
value of 500; preseribed law. In cheeking securities at 
the Foreman National Bank, we were assisted by Mr. W. A. Rob- 
inson, Actuary of the Department of Ohio. 

“The company has increased its capital 


with proper 


companies do business 
appraisals, 


by 


issued 


nlso exceeding loan 


as 


from S100,000.00) to 


Continued 


on page 249 





BEST’S INSURANCE NEWS 


Best’s Insurance News is a national publication devoted to the protection of insurance buyers, 
which has been published monthly since 1899 giving the credit and financial news of the insurance 
world and consists of three separate and complete editions, each reaching and specializing in its 


particular field, namely: 


FIRE & MARINE 
CASUALTY, SURETY & MISCELLANEOUS 
LIFE 


It is read by the executives of practically every insurance company doing business, besides thou- 
sands of insurance agents, brokers, banks, trust companies and large mercantile concerns. It is the 
only insurance publication that is national in scope and read by all classes of insurance companies, 
whether stock, mutual, reciprocal, Lloyds or inter- insurance exchanges. 

Continuing a policy established by the Adfred M. Best Company, Inc., in 1899, advertise- 


ments are not accepted from insurance companies or associations. 


Rates for Quantity Orders 


(Including Wrapper) 


1 to 100. : : , 30c per copy 1000 : : : 160.00 
200 ; : ' :, $50.00 2000 , : ; , 275.00 
300 : ; : 65.00 3000 : : ; : : 360.00 
400 ; : ' 80.00 4000 ' : : : . 440.00 
500 : ;' ;, 95.00 5000 | : , ; 475.00 


[ Prices quoted on larger orders upon request | 


The above prices are effective only when order is received within 20 days after publication 
date of the particular edition desired. This limitation is necessary by reason of the type being 
broken up 20 days after publication date. 

The monthly publications dates of the three editions, are: 

rh. ne Setters: eel Oe. bee Ee ae | OG 1st of each month 


Casualty, Surety & Miscellaneous Edition . . . . . =. = . 10th of each month 


Fire & Marine Edition . . . . . . . . . «. « + 20th of each month 
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TWENTIETH CENTURY LIFE INS. CO.—Continued 
»300,000,.00 and increased its surplus $200,000.00. This enlarged 
-ipital stock and surplus was all sold without any expense, in 
vther words no promotion expense was incurred. 

“All employees are on a salary basis, no commission being paid 


“\cept to agents soliciting monthly and automobile commercial 
cident insurance. Written contracts are entered into between 
. representatives and the company and nothing additional is 


'cing paid to anyone in the shape of bonus. We have found no 
catries in any of their books different as stated above. 

“The Twentieth Century Life Company is authorized to trans- 
the following states for 1927. 


District of Columbia, Illinois, 


t business in 


“Delaware, Indiana, Louisiana, 


‘innesota, Missouri, New Jersey, North Carolina, and Penn- 
Ivania. 

The examination covers the period from January Ist, 1927 to 
pril S0th, W927, inelusive. 

The financial statement on the latter date mentioned is as fol 


Ws: 


mount of Ledger Assets, Dee. 31, 1926 SLOS,GSO_90 


lcrease of paid up capital during year 00,000.00 

PT TT Te CTT TU TTETUrrTTTrrrerrrr rT Tee SSS, 689.90 
Income 

lremiums written (Accident and 

DE Ktteeeensbindesnceeeneseeeeees 35,092.69 
less return premiums.......... S335 
LwsS FeINSUFANCE .......cccceee 28.58 

O1.03 
i We i ic ebeedeuddeunseden ees 33,030.76 
Pe ID, UD. cc ce eccedsccesesewniencowes OTe AG 
(;ross interest received on bonds...... SL 566.93 
(;ross interest received on certificate of 

DE, HvdkhdsebethOeNSes eae een dees oe l.tio 
(jross interest received on bank de 

RE cdedndscoebeeanddeas eee ede ewe 17.1 
(iross interest received onmortgagesless 

necrued interest on mortgages ae 

EP ee SZO.17 
eo ee 100.00 

Be ee 1S25.92 
RRs GE TUNES BU ceccccccscocescocesvee 135.80 
PO EE <0. 6.0450660666e0r0bs ceeneneedwesees ~00,000.00 

ee eee eee ne neneneanuteawe $255,570.08 
DD Gntehee ee eade ine h40605608600070064e04860088 SGG4, 209.95 
Disbursements 
TTT eT Te TTIT TTT LTT rTrTrrrerere SO,606.24 
PO OD cc kin esaweeseneesseneenksnsenus 3,045.84 
Salaries and fees of otficers and home office em- 

0 eee ye ee ee re Tee 13,817.84 
Salaries of field men not paid by commissions...... 03,229.52 
Traveling expense of field men ..............-0005- 1,470,238 
Miscellaneous agents expense ..............0000008e 1,165.12 
ee - T <conugadseeeeekeuseaenceneee H67.67 
Sg Ee ee ee ee a 5,001.62 
General Office maintenance and expense ........... 1,035.42 
lusurance Department licenses and fees 2.2... ....... 3,095.40 
FO Oe PTT TTT TT TO LET TUTTE TTT Te TTT TTT TT ee 5,063.65 
DTRVCIE GRMOCNOE BOMIO OHO cc cccccccccccccccccces 1,550.69 
oh ee Eee eee eee tbeenneeewanes S00.00 
DEE iin se ie eet dah bee ieé.eb6 dd bekbbucsinnr 1,441.09 
ostage, telephone and express ................046. 1,164.17 
Pe En. on nk go skewe bese seennseues LL.3S7.45 
2p ¢ i ASRS na Sra — Er ey raat 9,645.91 
books, subscriptions and periodicals ................. 244.75 
CA ai iiereeet Babes ehede eke RSS eNANedbUESd SSE CHE ORS 41.93 
Bo EE TE eT Tee eT Te Ty Tere rT Tre TTT 23.09 
PY Oe ED pn cccinsondwsesedneesdoneeseue 1,232.02 
fend ane heen eenkeseeesssedisseensaseonieeee 3.14 
EE eT EE eT eT ee Tee rT ee 118.70 
FE 068 ot aca dseedeeee eedeeeseueseuen 67.39 
ee I i cn gnonness6bees enbsiaswes $145,418.88 

Ce Se ee ye er ee $490,841.05 








Ledger . 


Mortgage loans on real estate .................... $369,000.00 
a sue uenéwedewueedens 95,201.70 
I aa ae a a all a 12,500.00 
RY Se ee ae $920.14 
IO a i 3,481.46 
ee ek ea ene nce nk woe 7,d22.48 

11,724.08 
i 2415.27 
ee ee ee... ce eedacbeuwenbeneoebnmeeanan $490,841.05 

Non-Ledeer Assets 
Interest accrued on mortgages ........ 86,075.42 
Interest accrued on bonds ............ 1,201.42 
Interest accrued on Bank Deposits 67.12 
Rent paid in advance (5-1 to 8-1).... 2,055.00 
I I i i Go SYS.96 
I SO a la a ROOM LALO 
Deduct Assets Not Admitted 
None 
a Le ne Ne ere SH P4OLOT 
Liabilities 

Unpaid Claims (Accident and Health, estimated).... SOOLOO 


Lnearned 


Total. 


UNION 


The 
income «dis: 
ium benetit 
women 


UNION 


This 
of June 
capital is & 
with S100, 
being 
S20.000 was 


sold 


motion 


Chester I 
anee busine 
the Interna 
tor of the 
Stephens, S 
number of 
Treasurer. 


premiums 


=, 


65.5.0) 


Unpaid expenses and bills due or acerued.......... 1500.00) 
ee ee eee ee $9,633.05 
be Ee ee ae $300,000.00 
Surplus over all liabilities ............ 10, GOS.96 
Surplus as regards Policyholders .................. HO OG 96 


eee ee oe ee ee Pe ee ee Pe ee ee ee ee ee ‘ SOO VOLO 


Respectfully submitted, 

M. BEREHILER, 
Mexaminer 

CONOVER, 
examiner 


(Signed 


Signed CIIASE 8S. 


CENTRAL LIFE INSURANCE 
CINCINNATI, OHIO 


Liberalizes Benefits for Women 


COMPANY, 


n Central has announced that it will issue the monthly 
ibility benefit up to $10,000 and the waiver of prem 
up to $25,000 on the lives of self supporting single 
widows. The minimum age is IS. 


NATIONAL LIFE INSURANCE COMPANY, 
KANSAS CITY, MISSOURI 
History 
pany was incorporated under the laws of 
1926 and June 21, 1927. The authorized 
100,000, all of which has been paid in in cash together 


Missouri as 


licensed 


CNPeEUSES. 


0 of surplus. The par value of the shares is S100) 

at $20.00 producing the above amount of surplus 

deducted from the surplus for organization and = pro- 
Management © Reputation 

Dale, President, has been engaged in the life insur 

‘ss for 16 years, several years as Agency Director of 

tional Life of St. Louis and 2 years as Ageney Tiree 


Lincoln National Life of Fort Wayne. W. Speed 
ecretary and Treasurer, was formerly connected for a 
vears with the International Life of St. Louis as 


Kinds of Insurance Written 


The company will transact non-participating life insurance only 


at present. 


The com] 


Forms of Policies Issued 
mny will issue the usual forms of contracts including 


endowments at 65 and SS, 20 payment life, and 20 year endow 
ment. The endowments at 65 and SS are non-participating for 
the first 15 or 20 years thereafter they become automatically 
changed to the annual dividend basis. 





[Continued on next page | 
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UNION NATIONAL LIFE INSURANCE CO.—Continued 
Policy Provisions 
The cash values are available after three years. The premium 
loan is the automatic feature. Surrender charge shall not exceed 
214% of the face amount for the first 20 years. YVolicy loan in- 
terest 6°7, payable in advance. 
Officers 
President, Chester I. Dale; Vice-President and Medical Direc- 
tor, Stanley M. Hall, M.D.; Vice-President, Howard R. Combs; 
Secretary and Treasurer, W. Speed Stephens; Asistant Secretary, 
C, Harold Dale; General Counsel, Frank W. McAllister; General 
Attorney, Charles DT’. Hough. 
Directors 
MeMurry, J. W.; Dale, Chester I.; Hall, Stanley M.; Peck, Frank 
C.: Dierks, DeVere; Hunter, Oak; Orear, John O.; Shank, W. C.; 
Lucas, W. C.: Combs, Howard R.; Maffry, Chris R.; Hough, 
Charles DP.; Swope, Thomas HU. 
Territory 
Operates in Missouri only. 
Form of Valuation 
American Experience 344° Illinois Standard, M. I. T. 


UNION PACIFIC ASSURANCE CO. OF AMERICA 
OMAHA, NEBRASKA 
History 
This company was incorporated July 26, 1926 and licensed May 
27, 1927 with a paid-in capital of $100,000 and a surplus of $50,000, 
The company advises us that no promotion or development ex- 


penses were incidental to the organization of the company which 


is commendable. 
Management © Reputation 
li. A. Woif, President, is President of the H. A. Wolf Company, 
Real Estate Investment and insurance companies and is also 
President of a number of other realty holding companies. Vice- 
President Henry Monsky is a successful attorney and is con- 
nected with many of the civic enterprises of the State of Omaha. 
H. H. Auerbach has been for many years Secretary-Treasurer 
of the H. A. Wolf Company. John A. Farber, Secretary and 
General Manager has been actively engaged in the life insurance 
business for the past 18 years and is the organizer and President 
of the Atlas Accident and Health Association. The officers of 
the company have agreed to waive any compensation for their 
services until the company’s surplus justifies the payment of 
dividends. 
Kinds of Insurance Written 
The company writes non-participating insurance only. 
Forms of Policies Issued 
The company writes the usual contracts but is featuring three 
policies, 20 Payment, Life policy with double insurance during 
the premium paying years, Ordinary Life Policy with 50% in- 
crease to age 60 and a Life Expectancy policy. 
Officers 
President, H. A. Wolf: Vice-President and General Counsel, 
Hienry Monsky: Treasurer, H. H. Auerbach; Secretary and General 
Manager, John A. Farber. 


WASHINGTON FIDELITY NATIONAL INSURANCE CO., 
CHICAGO, ILL. 
New Ordinary Contracts 


This company has just announced the addition to its line of 
policies five new contracts on the Ordinary plan as follows: 

Premium Reduction Whole Life Life Policy; Twenty Payment 
Life Policy: Twenty Year Endowment Policy; Endowment Age 
S> Policy: Special Whole Life Policy (Issued only to Preferred 
Risks). 

Premium and cash values for the new contracts follow: 

P. R. Whole Life 


Age 2) 2 30 3 40 45 50 

Prem. Ist Yr. $23.29 $25.06 $27.54 $30.29 $34.21 $39.48 $46.69 

Thereafter 14.22 15.99 ISN27 021.22) =—- 25.14 Ss 30.41 37.62 

ie Ws Meenceeee 11.00 14.00 17.00 21.00 26.00 32.00 39.00 
Pitecwens 23.00 28.00 35.00 43.00 53.00 65.00 = &3.00 
ittendwas 58.000 74.00 «94.00 118.00) 147.00) 181.00) 216.00 
ere 174.00 213.00 258.00 310.00 367.00 426.00 485.00 

20 Pay Life 

7 ~*ssseeses $22.91 $24.93 $27.39 $30.41 $34.18 $39.04 $45.49 

a Ws mavessdas 25.00 27.00 31.00 35.00 39.00 45.00 50.00 
it hdbebee 51.00 57.00 64.00 73.00 85.00 98.00) 111.00 
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i ¢éuiékac 146.00 164.00 185.00 209.00 237.00 265.00 292.4 
Dissent 410.00 456.00 508.00 UST.00 626.00 688.00 746.0) 
20 Year Endowment 
POG. cacoveeen $41.59 $41.98 $42.52 $43.34 $44.69 $46.98 $50.5 
We bas adecs 74.00 73.00 71.00 69.00 67.00 66.00 65% 
idl ceaed 151.00 149.00 148.00 146.00 145.00 144.00 144.) 
eer 377.00 376.00 375.00 373.00 372.00 371.00 369. 
POT 1000.00 1000.00 1000.00 1000.00 1000.00 1000.00 1000.0) 


Special Whole Life ($2500) 


a, essansees .... $39.20 $44.78 $52.03 $61.60 $76.05 S$94.- 

i Ss Waxes wnce sas 34.00 42.00 52.00 64.00 80.00) 97. 
rrr ere 69.00 86.00 106.00 131.00- 164.00 207. 
ive csesas .... 186.00) 235.00 296.00 369.00 452.00 541. 
rer .... 532.00 646.00 T76.00 919.00 1067.00 1213. 

Endowment at 85 

DEG secessawe $14.82 $16.67 $19.05 $22.15 $26.27 S31.83 $39.4 

i a 11.00 14.00 17.00 21.00 26.00 33.00 40.1" 
ibsnsduas 22.00 28.00 35.00 43.00 54.00 67.00) SH. 
Th sseuvees 59.00 75.00 95.00 119.00 149.00 184.00) 221.0 


Disability and Double Indemnity 
If the accidental death benefit is issued the annual premiu: 
will be increased by $1.50, the semi-annual premium by $.S80 a: 


the quarterly premium by $45. The same increases in premium, 
are charged if disability income benefit (Total and permanent di: 


ability from accidental causes) is issued. 





WESTERN LIFE INSURANCE COMPANY, 
CHICAGO, ILL. 
To Be Reinsured By Mississippi Valley Life Ins. Co. 
St. Louis, Mo. 


The Insurance Department of the State of Illinois has reviewer: 
the proposal contract of reinsurance between these companies ani 


considering the circumstances believes it to be fair. At the me 


ing of the policy holders of the Western, August 20th, the contract 


was up for approval. Extracts of the most important parts 
the agreement follow: 


Said “WESTERN” further agrees to pny to said “KASKASKI \ 


(MISSISSIPPI VALLEY)” in cash when this agreement becon 
effective a sum equal to the proportion of the premiums receiv: 
by said “WESTERN” on policies of said living and contributi: 


members prior to the effective date of this agreement, such portic: 
being the amount represented by the period of time between tlic 


effective date of this agreement and the next monthly, quarter! 
semi-annual or annual premium payment date of each of the polici 
hereby re-insured. In this connection it is agreed and underst« 
that said “KASKASKIA (MISSISSIPPI VALLEY)” ands: 


“WESTERN” shall, before the effective date of this agreeme::! 


determine such portion of the premium so to be paid bys: 

“WESTERN” to said “KASKASKIA (MISSISSIPPI VALLEY)” 

accordance with the stipulated premium rates of said “WESTER 
as the same appear in Exhibit “A hereto attached. 

Said “WESTERN” covenants and agrees to execute and deli’ 
to said “KASKASKIA (MISSISSIPPI VALLEY)” any and all de 
and instruments of conveyance, transfer or assignment which nh 
reasonably be deemed necessary or proper by said “KASKASI| 
(MISSISSIPPI VALLEY)” to fully vest said “KASKASKIA (M 
SISSIPPI VALLEY)” with the property and rights hereby « 
veyed, and also to deliver to said “KASKASKIA (MISSISSI! 
VALLEY)” all books, files, documents, papers, records and ot 
data relating or in anywise pertaining to the good will and to 
policyholders of said “WESTERN” hereunder re-insured, and > 
“WESTERN” further covenants and agrees that it will not issu 
deliver any additional, other or further policies of insurance a! 
this agreement becomes effective. 

Said “KASKASKA (MISSISSIPPI VALLEY)” hereby coven: 
and agrees to re-insure, according to the terms hereof, all of 
living contributing members of said “WESTERN” holding poli: 
in said “WESTERN” and whose insurance is in foree and ef 
on the effective date hereof, as the same appear from the books 
said “WESTERN” on the effective date hereof, such re-insuranc: 
continue and remain in effect until the next respective mont! 
quarterly, semi-annual or annual date upon which the premi' 


shall be payable by such living contributing members: after the dite 
upon, which the premiums are payable, as aforesaid, said “Ks 


KASKIA (MISSISSIPPI VALLEY)” agrees only to continue 
insurance of such members of the ‘§VESTERN” who may ac 
and assent to this agreement by paying their next respect 
monthly, quarterly, semi-annual or annual premiums according 


September 1, 192 


176.00 214.00 261.00 314.00 373.00 435.00 500.0 
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i table of premium rates marked Exhibit “A” and hereto attached 
a part hereof, such payments to be made on or before their 
spective due dates, and further by accepting a new “KASKASKIA 
(MISSISSIPPI VALLEY)” five-year renewable term policy as pro 
\ ded in Section 5 hereof, in lieu of all other obligations. 
Said “KASKASKIA (MISSISSIPPL VALLEY)” covenants and 
rees With said “WESTERN” and with said living contributing 
embers who shall so accept and assent to this agreement to issue 
each of them a new “KASKASKIA (MISSISSIPPL VALLEY)” 
i eyear renewable term policy at the premium rates shown in said 
hibit “A without medical examination and without any other 
nditions or prerequisites, and said “KASKASKIA (MISSISSIPPI 
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VALLEY)” further agrees to carry out and perform said new policy 


contracts in accordance with the provisions the 


WESTERN RESERVE LIFE INSURANCE 
SAN ANGELO, TEXAS 


N exw Company 
This company was incorporated under the 


rein contained. 


laws of Texas 


COMPANY, 


July 


25, 1927 and was licensed on the same date, with a paid in capital 


of $100,000, The company is a stock legal reserve life’ company 


Writing life and accident and health business. 
Will appear in a later issue of this News 
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ORC Tree a! insaseces 132 Western Life) Insurance Co... Chicago, TI. 

Southern Life & Health Ins. Co.. Birmingham, , | (Reinsured by Mississippi Valley).......... Sept. -2 
Ala. (Report of Examination Reviewed).... January ..... 265 | West Const Life Ins. Co., San Francisco, Cal. 

(Reinsures Birmingham Life).............. March ....... 200 (Report of Examination Reviewed).......... January ..... Tr 

Southeastern Life Ins. Co., Greenville, S.C. Western and Southern Life Ins. Co., Cinn., 

(Capital Stock Increase) ES ree ey eae February ane ae Ohio (Reinsures Public Savings) coececeseeece May eoeeseece 3 

Southern States Life Ins. Co., Atlanta, Gna. Western Mutual Life Ass’n., Los Angeles, Cal. 

(New VTPolicies to be Issued)............ Se oc Be Te) (To Change to Old Line Basis)............. a eseeowss r 

Southland Life Ins. Co... Dallas, Texas (Capi Western Reserve Life Ins. Co. San Angelo, 

SRD BCTORRP) occ ce ccc cccccescocescccecscccess rer | BOERS CHEW CRGRDORI) . 00 cc ccccccccecccccess Sept. ..6..--- 

Springfield Life Ins. Co., Springfield, Ill Wisconsin Life Ins. Co., Madison, Wis 
PE [ED ccgccndgec6Os0se5eennns0s* March ....... 309 (New Policies and First Year Div.).......... a ceceawnes & 
ee Ge ME sc ccckdcusdancecsenesdeees DE seeesescs 31 See eee We SED cn esucccencecesce@ecenen: AUR. ......--- 
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An artist can take a piece of paper and a pencil worth a nickle 
and draw a picture that can be worth a couple of thousand dollars 


THAT'S SKILL 


A publisher can take the same paper—whip it into a newspaper 
circulate it a million times and get $7,000 a page for advertise- 
ments 


THAT’S BUSINESS 


A wealthy man can take a similar sheet of paper write a couple 
of words on it and make it worth $1,000,000 


THAT’S CAPITAL, 


We can take the same sheet, write an unbiased report on insur- 
ance institutions that anyone can understand, and perhaps be in- 
strumental in saving you or your clients from great loss 


THAT’S BEST’S SERVICE 


And, if you don’t at least inquire as to what this service 1s in 
order to get the maxium of information and protection 


THAT’S NEGLIGENCE 


ALFRED M. Best Company, INC. 
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BEST’S LIFE INSURANCE REPORTS 


Ready for Immediate Delivery 
Publication Date This Year May 22nd 


An Essential Part of the Kquipment of the 


Progressive Life Insurance Solicitor 


TOPICAL PARAGRAPHS FOR EACH COMPANY 


Assets and Liabilities in detail 
Income and Disbursements in detail 
Gain and Loss Exhibit in detail 


Classes and Amounts of Business in Force: Ordinary, industrial, 
group; participating, non-participating, deferred dividends. 


Analysis of Expenses and Loadings, etc., for the last five years 
BEST History since organization 


LIFE INSURANCE Management and Reputation: editorial comment, also insurance 
REPORTs experience of executive officers 


Forms of Policies Issued: kinds of standard and unusual policy 
forms; ratings for women 


Policy Provisions: Non-forfeitable benefits, disability benefits, 
double indemnity benefits; whether or not issued to women 


Growth of the Company since organization 


Cash Premium Income for the last five years; new and renewal: 
life disability and double indemnity separately, with totals 





Gross and Net Lines: Maximum amount written and retained 
Officers 


5x8 INCHES Directors or Trustees 
BIBLE PAPER — : : : : : 
ELEXIBLE LEATHER BINDING Territory: States in which companies are licensed 
PUBLISHED ANNUALLY IN Form of Valuation: Actuarial tables used and amounts of business 
MAY on the various principal forms 


Note: Fraternals and Assessments fully reported upon. Valua- 
tion results given if obtainable. 


Reduced rates if you represent any company 
under club arrangement with us 


ALFRED M. BEST COMPANY, Ine. 


10 So. La Salle Street 75 Fulton Street 361 Hippodrome Annex 
CHICAGO, ILL. NEW YORK CLEVELAND, OHIO 

















